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Monday 23 October 2006

The Body met at 9.41 am.
PLENARY BUSINESS

The CeChairman (Rt Hon PaMlurphy MP):Good morning friends. It is good to see you all here in

the Waterfront Hall in Belfast. This is an historic occasion for us as a Body because this is the first time
that the whole Body has formally met in this city, and indeed in Northernndelas you know, of the

two plenary conferences that we have each year, this is the one that is held in the United Kingdom, and
we are going to Dublin next year. It is a great experience to be here in Belfast and for the Body to meet
here for the first tine.

My first experience of this hall was the day that Prince Charles opened it. | was then a Minister of
enormous standing of three days, and | recall that upstairs we were listening to a lovely symphony
orchestra at the opening ceremony when | was sudgéolld that a bomb had gone off in the law courts
opposite. | was then whisked away in a fast car and wondered what was happening to me. The world
has changed dramatically since that occurred in1997. | think that everybody will agree, as they walk
about inBelfast, as you have done over the past day or so, that physical changes have occurred here in
Northern Ireland as a result of the peace and political process over the years. That has happened not
just since 1997 but since before that, when Peter Brooks here and started the process off.

The world has changed dramatically. The first session this morning, which Pat is going to chair, is about
the economic situation here in Northern Ireland, which is perhaps the most telling example of the
change that hasome about. The number of people who are now in work in Northern Ireland is greater
than it has ever been; the number of people who come here as tourists has never been greater;
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certainly as significant is the fact that you can now walk into the shopping centre across the road and
shop in the way that you can in any town or city in Ireland or Britain. That was not possible in 1997
when | first came to Nthern Ireland as a Minister, and that is a measure of what has happened.

We are again, | hope, on the threshold of enormous change. Hopefully, the Assembly, which has been
dormant for too many years, will govern this place in the months ahead, so thaditfisters who take

the big decisions on schools, on hospitals or on whatever it might be, are from Northern Ireland and
accountable to the people of Northern Ireland.

| must say that, in five years as a Minister here, | felt distinctly uncomfortabimas thaving to take
decisions on matters such as hospitals, schools and planning, when not a single person here voted for
me or my party. Of course, direct rule Ministers are here for a purpose ensure that there is good
governance and that governancarries on. But at a time when those of you here who represent the
Scottish Parliament, the Assembly in Cardiff in my own country or, indeed, legislatures in the Isle of Man
or Jersey and Guernsey, govern your own affaifand, in the case of Scotland awiles,

increasingly sa@ it seems to me extremely ironic and incongruous that we have people here who can

do, have done and will do a very good job as Ministers, and yet because of the situation in the past few
years they have not been able to agree tonfioan Executive. Hopefully, we are on the verge of that
occurring.

The St Andrews Agreement was a very good start. You and | know that things have to happen between
now and 25 November. | do hope and pray that there will be progress and that the pedyetbérn

Ireland will have their own Executive and their own Assembly. It is not just about running their own
business or running their own country their own part of the world. It is also about governing together.
One vital aspect of the Good Friday égment, the Belfast Agreement, was that the business of the
Executive brought people together to govern this place in a very special way. That is indeed unique. By
governing together you make peace, political progress and prosperity together.

So, welcomeéo you all. You are here at a very important time, and it is, as | said, an historic gathering.
We have a very interesting programme, particularly today. | have asked Pat if he will chair the first part
2F GKAEA Y2NYAy3aQa LINPOSSRAy3IaD

Before | hand over,Have to remind you to knock off your pagers, mobile phones and bleepers. Most
significantly, | remind you that the proceedings of this Body do not attract parliamentary privilege, so you
cannot say exactly everything that you might like to say in your Baniaments. | hope that | have not

said anything so far that will cause difficulty.

¢ |



9.45 am
NEW MEMBERS

The CeChairman (Rt Hon Paul Murphy MPince the last plenary meeting, we have had a number

of changes to our membership. From Ireland, Senatal Bradford has become a full Member in

place of Senator Joe McHugh, who has become an associate Member. For the United Kingdom, Mr Joe
Benton MP has replaced Mr Steve McCabe MP as a full Member and Mr John McFall MP has become
an associate Member; andrf®cotland, Mr Bruce Crawford MSP has replaced the late Margaret Ewing
MSP, and Mr Alasdair Morgan MSP has become an associate Member.

ASSOCIATE MEMBERS

The CeChairman (Rt Hon Paul Murphy MR)have to inform the Body that in accordance with Rule

2a the following associate Members have accepted the invitation of the steering committee to assume
the powers and responsibilities of Members for the whole of the session: from Ireland, Mr Paudge
Connolly TD and Senator Terry Leyden; from the United Kingdodolvh Austin MP, Mr Jim Dobbin

MP, Lord Gordon, Baroness Harris and John McFall MP; and from Scotland, Helen Eadie MSP and
Robin Harper MSP.

| should also inform Members this is very important that at the conclusion of item 4 this afternoon,
at 3.30pm, we will all have our photograph taken.

PROGRAMME OF BUSINESS

The CeChairman (Rt Hon Paul Murphy MR)move that the proposed order of business be adopted.
Are there any objections to the proposed order of business?

Senator Brendan Ryar:am a litle disappointed | think that many people from the Republic may

feel the same that, following a weekend in which something horrific happened just south of the border,
we have no report on progress on mutual recognition of penalty points and related iShers. is a
catalogue of stories about legal penalties being unenforceable because of the failure of mutual
recognition. | hoped that an indication of progress on the matter would be on the business at some
point during these two days.

The CeChairman (RHon Paul Murphy MP)t hope that we will have an opportunity to deal with that
issue tomorrow morning, when we discuss the committee sessions. Thank you for raising it.

Programme of Business agreed.
THE ECONOMIC SITUATION

The CeChairman (Rt Hon Paul iphy MP):Pat is going to introduce our speakers for the first
session, which is on the economic situation. They are Sir George Quigley, Peter Bunting and Adam
Ewart. We are very grateful to all three of them for coming along.

The CeChairman (Mr Pat Cay TD):Thank you, Paul. |, too, welcome you all to Belfast on this
important occasion. It is no secret that there have been a number of unsuccessful attempts to hold a
meeting here. There are Members here who fought long and hard to ensure that it wakddgtace. |

am very pleased to be here.

Quite a lot has happened in the short time since our last plenary conference. Obviously, the one that
springs to mind first is the St. Andrews Agreement, but we should not forget that it has been a busy
summer andthankfully, a peaceful orrethe quietest and most peaceful in 30 years. All the parties

here, and their communities, must take credit for what has happened. We must not underestimate the
importance of the work that has been carried out quietly, behindsbenes, by the Preparation for
Government Committee in the Assembly. There is also the report of the Subgroup on the Economic
Challenges facing Northern Ireland, which was published recently. It is framing the agenda for us here
and, | suppose, for the wi@island. Although we do not want to take any great credit for setting the
agenda, you will recall that we first discussed the economic agenda at our Edinburgh plenary 18 months
ago, when the stark facts were clearly laid out for us.

| came here, not oglto attend this conference, but to visit the Northern Ireland horse show, which took



place in the Odyssey Arena, just by this building. On my way to the Odyssey, the driver of the car told
me that there was not a single empty hotel bed in Belfast thiskead because of the Heineken cup
rugby, the hockey inteprovincials and the horse show. That is as it should be, and there are great
opportunities for this city and the rest of Northern Ireland to benefit from the peace dividend.

Each of our three speakethis morning has their own particular perspective and is known in their own
right for setting out their agendas. We have asked them to sketch out what they see as the significant
issuest they are challenges but also opportunitiesfacing the parties itNorthern Ireland. 1, like Paul
Murphy, believe that by early next year much progress will have been made, and I, too, hope that a lot
of progress will have been made by 24 November. We will focus in the first part of this session on the
economic debate.

Our first speaker is somebody who is no stranger to setting the agenda not only for this Body but
elsewhere, and he has a distinguished record on economic forecasting. George Quigley served on the
Dearing committee on higher education and the Qualificagiand Curriculum Authority. Originally a

civil servant, he served successively in the Departments of Manpower Services, Commerce, Finance
and Finance and Personnel. In 1989, he became chairman of the Ulster Bank. | remember listening to
him speak in Dublia number of years ago. He also served on the main board of NatWest and as
chairman of the Royal Bank of Scotland pension fund. He was president of the Economic and Social
Research Institute and of the International Trade Institute of the Republic ohttetand chairman of the
Northern Ireland Economic Council. He conducted a review for the Government on the Northern Ireland
Parades Commission. He is chairman of Bombardier Aerospace and he is a director of Independent
News and Media UK. Please welcomezgiorge QuigleyfApplause.]

Sir George Quigleyfhank you for that warm introduction. | am greatly honoured to have been invited

to contribute to your discussion on the economy. It is particularly agreeable to be doing so in the
aftermath of the St Andnes Agreement. Whatever the difficulties ahead, it behoves all of us in civil
society to encourage the parties in every way we can to secure by next March the enormous prize which
successful completion of the journey begun a couple of weeks ago can deliver.

The political stability, which has proved so elusive, is itself a prize. At least equally important, however,
is the opportunity that stability offers to get on to a new economic trajectory.

| want to focus on why finding that new trajectory is not @pi@l but obligatory, and on what is believed

to be necessary by many who have been participating actively in the most serious economic debate |
have seen here in my lifetime. Our local political parties have been to the fore in that debate and the
work ofthe economic subgroup set up by the Assembly three months ago has served to bring all the key
issues into sharp focus. The subgroup is to be congratulated on what it has achieved in a remarkably
short time. One of the strongest grounds for my belief thiattze parties are serious about getting out of

the current political rut is that nobody in their right mind would devote so much dedicated effort to
charting an economic future if they believed that it was a waste of time and that they would not be in a
position where they could shape that future.

Superficially, our economy is in excellent shape, with unemployment very low and employment at
historically high levels. We are experiencing a consumer boom. There is, as you have heard already, a
different feelto the place. Yet our wealth gap with the UK overall persists. The gap has narrowed
painfully slowly by a little over 5 percentage points, to 20%, in the last 15 years. It has been estimated
that, if the relative performance of the UK and Northern Irel@dnomies reflected their relative
performance in the first half of that tgear span, it would take over 50 years for us to achieve
convergence. But if you take the performance over the second half, which was worse, it would take
around 1,350 years. Nobany of us will be around then.

In any situation, getting the causation right is always important. The main clue to the persistent wealth
gap lies in the productivity gap between Northern Ireland and the UK. Between 1998 and 2004 it
widened by 7%, whereas Wales and the nortleast it widened by only 2% and 1% respectively, and
from a higher base. By 2004, Northern Ireland lagged Wales by nearly 9 percentage points and the
north-east by nearly 12. Scotland moved marginally closer to the UK average,ieglasiknost 99%.

Our productivity performance in services is particularly poor. From being at 88% of the UK average
no great achievement we dropped to 78%, leaving us 8 percentage points behind the ez, 10
percentage points behind Wales and 15gentage points behind Scotland. We have excelled at the
rate at which jobs have been createdtwice the overall UK rate, but most of the new jobs have been in
the service sector, which is up by 17%, compared with a drop of 13% in jobs in manufacthiatg, w
create much more value added.



So, to put it brutally, the Northern Ireland economy has been restructuring itself through an employment
boom in low productivity jobs, moving therefore in precisely the opposite direction to the creation of the
high valie-added economy, which is the declared aim of Government policy. Not surprisingly, median
private sector pay levels here are around 20% below the UK average.

The large public sector and the earning power that it generates are a key factor in the cormorner

to which | referred earlier. In 2003, 35% of employment in Northern Ireland was in the public sector.

The comparable figure for the Republic was 21%. Of course some other regions in Great Britain also
have large public sectors. But the exceptionalna of our publieprivate sector imbalance can be

expressed in two simple statistics. To achieve the same balance as in Scotland, Wales and the northeast,
Northern Ireland would have to increase its private sector by almost 45%. To replicate the overall

UK balance our private sector would have to grow by 188%: i.e. virtually triple in size.

Not surprisingly, the gap between public expenditure and the tax yield iswideme £6 billion

annuallyt and rising. The Secretary of State has said quite bluméydur economic situation is
unsustainable. So far as | am aware, that verdict has not been passed on any other part of the UK.
An incoming Executive, therefore, face a daunting task. Getting the institutions set up so as to work in
political terms is on¢hing. Sooner or later, however, people here will cease to marvel at that and
instead focus on performance, central to which will be the ability to put the situation that | have just
described into reverse.

| have not the slightest doubt that the benchrkaagainst which the Executive will increasingly be

measured is the South of the island, which has achieved in a generation an economic and social
transformation by getting on to precisely the right trajectory and maintaining the consistency of policy

that staying on it requires. All of that developed from the insight that the Republic had to open up to the

world and do whatever was needed to integrate itself deeply into its trade and investment flows. It is
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sterling terms, some £50 billion. The comparable Northern Ireland figure is £3.3 billion, 20% of which is
accountd for by two companies, one of which | chair. In the South, exports of tradable services are
soaring and now account for over one third of all exports, whereas our exports of tradable services are
minuscule. In the Republic, foreignvned companies prodecsome 90% of merchandise exports and

70% of exports in tradable services. Over 42% of employment in the Republic is in manufacturing,
transport and storage, financial and other business seniicegry importantt and hotels and

restaurants. The comparabNorthern Ireland figure is 31%.
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US$52,000 pehead. The authoritative Economist Intelligence Unit and Columbia University study of

future global FDI flows recently published expects that to rise to $72,500 by 2010. That is because it

expects average annual FDI flows into the Republic for the rékeafecade to be $4,750 per head,

representing nearly 8% of GDP. That would give it 1.6% of global FDI flowsntaeg&St share in

the world. That, too, is a remarkable achievement. | have not read or heard anything to contradict the
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Organisation for Economic @gperation and Development has described them as the major formative
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In the two parts of the island we therefofeve societies that are very different in terms of economic
configuration: one highly globalised, the other not. At the trite level, one can say that the challenges
facing them are similar: namely, how to address the threats and exploit the opportuoffezed by
globalisation. However, there is all the difference in the world between taking on that challenge from the
position of strength which the South has already established in that global environment and taking it on
from a base which, leaving asittee small cluster of companies making their way very successfully in

that world, is still minimally engaged in the global economy.

For the Republic, it means consolidating its performance and continuing to build up the competitive

strengths, particularlyn the areas of skills formation and innovation, including R & D, which provide the

edge in securing a strong position in the knowledge economy of the future. For Northern Ireland, on the
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integrated into the global economy.
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The economic model developed in the South is probably theepnaent case study in the theory
espoused by all the regional growth economists. It is universally accepted that to fogecash in a

region you look at the prospects for its export base. And if a region wants to deviate from the national
growth ratet in our case, for example, to achieve catght it has to increase the size of its export
base. That is just reality. Camiige economist Robert Rowthorn bluntly asserts that a region with an
above average output of tradables per capita also has seen an above average income per capita. The
relative dynamism of its export base is, therefore, critical for Northern Ireland.

Enharting that base can be done in two ways. One is by growing organically the existing base, and
clearly we must do that. It means majoring on innovation; stimulating and nurturing entrepreneurial
talent, of which we have some fine exemplars, but not nearlyugh; and developing and deploying to
best effect the very attractive human capital at our disposal. In other words, all our companies need to
do the things that any company anywhere in the world has to do to succeed. It is not rocket science. At
the top d the list | put innovation, in all its facets. That is the only-ngplicable, sustainable

competitive advantage.

However, cultivating your own seedlings and growing your own timber is a long, slow, incremental
process and, however well we do it, we atarting from far too small a base to be able to rebalance our
economy and close the gap on a timescale relevant to the present generatamy more than the

private sector base in the South could have done. So, as well as that, we, like the South,thave

the capabilities the innovation, the skills, the marketing outreathof high valueadded,

technologically driven, profitable companies worldwide. To think that one can become host location to
those companies by being competitive on everythilxgept tax is an illusion. It is generally

acknowledged that the low rate of corporation tax has been an indispensable part of the mix of policies
that have made the South such a successful player.

A former chief executive of the Industrial Developmenthwity put the point unequivocally:
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The present chief executive of the IDA said:
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Ditto a top economist in Dublin:

! Y2y3d GKS FLFHOG2NR GKFEG KFE@ZS SyO02dzNF 3SR FANXA
NI GS 2F O2NLRNIGA2y GFE Aa LI N}Y2dzydéo

Ditto a senior tax partner in a leading accoumtg firm in Dublin:
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Turning to the North, many of us are in no doubt that we will continue to be severely disadvantaged
unless we can replicate that aaintage. It is not simply a matter of the amount, but of the kind of
investment one attracts. A very experienced business man in the South wrote to me recently supporting
such a move. He said:
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tech ICT firms...A high corporate tax with a generous offset or capital grants approach may be

appealing folow margin industries such as those in many traditional sectors but these are not the kinds
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It is significant that Northern Ireland and the Republic compete with each other on relatively few FDI
projects. Weare simply not at the races when it comes to the companies that we need to attract. The
type of incentive regime you have serves in effect as assddfcting mechanism for those seeking a
host location.

Freeing up investment flows into, and within, ttetand of Ireland has huge implications for the
development of the genuinely island economy for which | have long argued. By that | do not mean
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some ersatz political construct. | mean an island characterised by strong-vsideg&conomic clusters
whose deelopment is driven by commercial logic and is not impaired by the existence of a political
border. Let us set an ambitious aim for policya world-class island economy that manifests itself in
equal levels of economic dynamism and performance in botksparthe island.

Otherwise it will be a very lopsided economy, where one half is largely public sector, and the other
largely private sector, driven. Interaction in such circumstances will inevitably be limited by the extent to
which one part is permanély fixed in the position of minor economic partner, with an inherently weaker
economic structure. The development of a vibrantislthnd economy is very poorly served by
arrangements that perpetuate the gross North/South imbalance, even after allowameade for

differences in size. No one, whatever their political views, has anything to fear from the translation of
the whole island into what would in essence be a dynamic economic zone. There are plenty of
examples worldwide of communities of economiterest that transcend political boundaries, to which

they present no threat.
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cluster/agglomeration/spillover effects can be expected to expand to cover the vidlated. The

ineluctable cumulative processes begin to work in favour of the island economy and, crucially, to the
benefit of both parts. This is no zesoim game. An economic cluster firmly growing from the soil of the
whole island and drawing strengthofin the human and intellectual capital and the capabilities available

in both parts will, | am quite certain, capture investment which would otherwise be lost to the island. An
inevitable outcome of islandide economic clustering will be the opening upteé whole island to

greater internal competition, which is wholly consistent with developing the island as a globally
competitive production platform for goods and services.

| am delighted to say that the analysis of our economic condition | have giftdly isonsistent with that
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earlier. Moreover, on the basis of the evidence submitted to it to date, the subgroup has accorded

primacy to a reduction in corpotian tax as the basis of a policy of economic renewal and a necessary

component of economic success.

The subgroup has rightly pointed out that supporting policies also have an important part to play.

Among such policies | myself would give priority to ltivenan capital agenda. Indeed in my evidence to

the subgroup | suggested that the major element of whatever economic package it might produce

dK2dzAZ R 68 02y aiNHzOGSR | NRedzyR (GKS GKSYS 2F G¢lE FyR ¢l f Sy
L NBf I y R ndbéchidie\ir key fnarketing message. | am happy to develop the issue of talent and

other supporting policies in subsequent discussion if you so wish.

To conclude, Northern Ireland has enormous potential. As chairman of Bombardier Aerospace in

Northern Irdand which, with a work force of 5,500, is the largest manufacturing plant on the island and
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hesitation that this is a superb place in which to doibass. We play a key role in the design and
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aircraft, and Bombardier is, of course, world market leader in this sector of the market. We are also at

the leadirg edge in composites technology.

10.15 am

Northern Ireland has several wortdass Centres of Research Excellence. Although, as elsewhere in
these islands, there are systemic weaknesses representing lost opportunity, which must be addressed,
our educatia system at all levels has formidable strengths. Stepping outside this building and looking
around you, you can, as Mr Murphy said earlier, see the miracle of regeneration wrought by Laganside
Corporation in partnership with the private sector. Up and daha formerly neglected and largely
rundown waterfront we now have shared pubficivate space of the highest quality.

| will resist the temptation to develop further the inventory of our assets. My point is that to capitalise on
these strengths, to relese the potential and to bring in the investment, which enlarges opportunity for all
and reduces our economic vulnerability, we need to absorb the uncomfortable messages that hardheaded
analysis delivers and act on them.

We must do so because we are vulale. The Chancellor has said that public sector growth will slow
dramatically from around 5% to around 2%. In the absence of a much strengthened private sector here,
the wealth gap with the rest of the UK could actually begin to widen.



| believe that map in Northern Ireland, like me, want it to stand more on its own feet and not have to be
propped up by massive Treasury subvention. The only sensible way to get that subvention dtsvn
reduction would scarcely be unwelcome to the Treasury eithés toget the tax yield up. The

Republic, and each of the 11 OECD countries out of 14 that has done so in recent years, has found that
lowering company tax rates does exactly that. It gets the tax yield up.

The local political parties are absolutely rightitiklthe need for a new political start with the need for a

new economic beginning. | have been talking about the economy, but the benefits of fundamental

restructuring extend to the whole community. Only by closing the productivity gap that | have delscribe

can income levels and standards of living for all be sustainably raised. Again, that is simply reality.

In no other part of the UK are the risks of political failure and community breakdown so serious and the

possible consequences so dire. We all knbat.tThe benefits to the UK national interastindeed,

one could safely say the benefits to the interests of both the UK and Irelaofda stable, prosperous

Northern Ireland are sef A RSy (1 & ¢ KS D2@SNYyYSy i Qa Ayymitghed A @3S L2t AGAOI
matched on the economic front.

The best prize of all for getting the growth engine going far transcends all | have spoken about. The real
prizet witness again the South is a far more open, setfonfident, cosmopolitan and vibrant North,

with different perspectives and different goals, able to offer new opportunities and new horizons to a
new generation. What a tremendous priZépplause.]

The CeChairman (Mr Pat Carey TDJhank you very much, Sir George, for that wideging and

comprehensie analysis of the situation. Our next speaker is Peter Bunting, assistant general secretary

of the Irish Congress of Trade Unions. Although foreign direct investment, low corporation tax rates and

good education have played a significantrole inthe grotvth 1 KS wSLJddzot A0 2F LNBfl yRQ&
model of social partnership has also been significant, and ICTU has been a key partner in that model.

In his current job, Peter Bunting, is responsible fooadinating and developing the trade union

movement inNorthern Ireland, where ICTU represents 36 trade unions with more than 200,000

members.
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Peter has a longtanding and wideanging involvement in Northern Ireland. He is involved in the board

of the Northern Ireland Transport Holding Company, the managememmittee of Counteract, the

management committee of the Northern Ireland Anti2 ZSNIié bSig2N] = . St FlLrad Orade O2dzy
relations committee, the Economic Development Forum and the Concordia Social Partnership Alliance.

He is known to those of us frothe Republic from his previous incarnation as general secretary of the

National Bus and Rail Union.

t SGSNI Y@ NBFSNI G2 | R20dzySyid LdzmtrakKSR o6& L/¢!x OFffSR
Peter, you are very welcompApplause.]

Mr Peter Bunting:l thark the chairman for this invitation for Congress to give its views on the
economy in Northern Ireland. It will not surprise you that although | agree with Sir George on many
issues, there are some on which | disagree with him.

It is imperative that | poinbut to you the current situation in Northern Ireland particularly as regards
those who are disadvantaged. | do not share the confidence that others have in the situation here and
about how well the people and the economy are doing. Of the 1.3 millionlpgofgNorthern Ireland

who are of working age, the sedfmployed account for 107,000 and pairtne workers 155,000, so fulltime
employees number about 464,000. The biggest difficulty is that we have 539,000 economically
inactive people. By the way, that mber includes students, although some students are deemed to be
part-time employees. That is indicative of the situation in Northern Ireland, and it highlights the fact that
we have a dysfunctional economy.

Allied to that are the following statistics: 258f6all households are living in poverty; 8% of all children
live below the poverty threshold, which is to say that they do not get three square meals a day; fuel
poverty is experienced by 28% of Northern Ireland households; and 47% of those leavingoeducat
leave without any qualifications. Those are huge problems that we all have to address.

| accept that unemployment figures have, by Northern Ireland standards, been low for many years. But
when you examine the statistics, you find that of those whoerenomically inactive, 41,000 are willing

to take up work. If you add that to the 36,000 who are unemployed, you have an unemployment rate of
9%, which is higher than the EU average of 8.3%. As Sir George stated, wages are 20% lower than the



UK average. Whave a low skill, low wage economy, which is suffering greatly because of

globalisation. We have a huge haemorrhaging of our jobs, particularly ekdled jobs in the textile

industry, which was once one of the bulwarks of employment and econoniidgtgaéh Northern Ireland.

Where we have seen an increase in activity, certainly, is the service and construction sectors. The
difficulty with the latter is what is termed the bogus sethployed. That means that the labourer to the
plasterer is selfemployed. The biggest contractors in Northern Ireland am talking about indigenous
companies, although | will not name themdo not employ more than 10 people; everybody is selfemployed.
| know that in April we are introducing in Northern Ireland the samenue conditions and

regulations that apply in Great Britain, and that will certainly help to eliminate some of the bogus selfemployed.
However, it will also lead to large numbers of people working in the shadow, or black,

economy, with the disadvantagéat that brings, the exploitation and the huge problems with health and
safety and so on.

| know from a freedom of information request earlier this year that we have four compliance officers who
visit and regulate various companies regarding the minimwagev In 2005, they visited 305 locations

in Northern Ireland by the way, 10% of those visits were made only as a result of a complaint
discovered that 65% were not paying the minimum wage. If that is replicated in the rest of society, it
gives anndication of the levels of exploitation and a picture of a low wage, low skill economy.

Turning to the private sector, Northern Ireland has 65 companies that employ more than 500 people,
and 89% of economic activity is carried on by small and medimadenterprises (SMEs), which in the

main employ fewer than 10 people. There is a huge argument about the fact that the public sector in
Northern Ireland is too big. Of course, the real situation is that the private sector is too small. We need
entrepreneurshils Ay y 2@l GA2y YR SRdz2OlFiA2y® ¢Sy FANXA FO0O02dzyd F2N
and Northern Ireland has the second lowest level of business formation and business growth in the
United Kingdom. Those figures are from Invest Northern Ireland. Whasisnt, and what is

fundamental to any good economy, is a wealth/joteating sector.

Allied to that is the fact that we will suffer huge job losses in the coming 12 months. We have 1,200 jobs
going in the Ministry of Defence through the normalisationqass, and 1,200 under the b\ide

Gershon proposal to reduce the number of civil servants. The Visteon factory in Dunmurry may close
within the next six months, with 200 jobs going. Prudential Insurance is to shed 100 jobs and Norwich
Union is to shed 108 month. Those are the ones we know of. There are whispers and straws in the
wind indicating other job losses, too.

Let us also consider the Review of Public Administration, which many people would say is very
necessary in Northern Ireland. Nobody knowsatvimpact that will have on the 80,000 jobs in the
public sector, but one suspects that there will be a reduction of between 5,000 and 8,000 jobs. This
economy cannot sustain that. | can understand people saying that we want to be more efficient and
reduce the size of the public sector, and | could even accept that if it were achieved in parallel with
increased job creation in the private sector.

We must also consider the loss of disposable household incomes because of the imposition of water
charges of Bout £400 per household, which are scheduled to be introduced in April 2007, and a 19%
rise in domestic rates. If you combine that disposable income and take it out of a small economy, there
will be a domino effect in that jobs will be lost in the senseetor.

| just want to set the scene of how bad the economy is in Northern Ireland. Looking at spending on
research and development, we see that Northern Ireland spends about 0.8% of GDP, the United
Kingdom overall 1.9%, Sweden 3.7% and Finland 3.5%¢ bawe a lot of ground to make up.
Interestingly, | noticed recently that of the 460 jobs created in Clonmell in the Republic of Ireland
recently by an American foreign direct investment company, 80 were designated for PhD graduates.
That is an operationhat we would love to have in Northern Ireland.

,2dz 1y2¢ G(KS 2fR FRIF3IS GKIFIG aLGQa GKS S02y2Yeéxr alGdzZARed
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one notices that there is a modern, educated labour market there, waiting to service whatever foreign

direct investment comes in. Indeed, some of the regional institutes of technology changed their

curriculums to adapt to the demands of FDI companies.

1030 am

We have a huge problem here in Northern Ireland, with 25% functional illiteracy and with 36% of those
who are unemployed having no qualifications. | have already referred to the number of people who



leave school without any qualifications. Anothéiffidulty is that we have our university numbers

capped. We have a brain drain of people going to universities in Scotland and the rest of Great Britain,
and those graduates in the main do not return. We also have a huge skills deficit among what used to
be the skilled sector in Northern Ireland, the Protestant working class. Those communities were
traditionally the craftspeople of Northern Ireland, and we need to work out how best to upskill them. |
will come back to that point if | have time.

| come to he real argument about how we kigtart and drive forward the economy in Northern Ireland.

How do we enable our economy? Many people are advocating the introduction of a lower rate of

corporation tax here as the primary mode of doing that. For a veryrpadig reason, | cannot see

D2NR2Yy . NRgy aleAydar a2SQft 3IABS b2 NdaK&NdorthwesiSt I yR GKA A T,
9y 3t yRT &2dz OFyQi KIF@S AlGodé L Y &adNB GKFG Ylye 2F &2dz
al 8% a2 Sfderbugh fér Narthefndrelah@ & should be good enough for our region across the
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From an economic point of view, too, corporation tax is not all that it is cracked up to be. There are far
more significant factors than corporation tax contributitagthe success of the Celtic tiger. The

experience of the Republic has not been consistent when it comes to tax incentives. Between 1956 and
1980 the Republic had a zero rate of corporation tax on manufactured exports, but according to the
European Commssoner for the Internal Market and former Irish Finance Minister, Charlie McCreevy

| seldom quote Charlie McCreevy in support of an argument that | am ntakihdid not generate any
conspicuous economic success. On another occasion, Charlie McCreportisd to have said that

you will not have economic success solely by taxation.

A prime consideration that is also passed over is the fact that the current rate of corporation tax in the
Republic was introduced only three years ago, after its econaadyblegun to take off. Employment in

the Republic started growing to an unprecedented extent in 1989, when the rate of corporation tax was
47%. High GNP growth rates for the Republic began in 1994, when the rate of corporation tax was
40%. Immediately priatio the 2003 change, there was a special low rate of 10% for exports and a
higher general rate of 28%. Clearly, the gestation period of theafled Celtic tiger dates back further

than the current corporation tax regime in the Republic.

There is no guantee that the lower rate of corporation tax will lead to more or better jobs. There was a
period of virtually jobless growth in the Irish Republic. In the period when employment grew
substantially, tax reductions contributed to significant increasesahtekehome pay. The reduction in

the tax wedge, which we all know is the difference between what it costs an employer to employ
someone and what the person takes home, contributed to employment growth in the Republic,
especially for the lower paid. Acaling to the National Competitiveness Council for the Republic of
Ireland the low labour tax wedge now represents a competitive advantage for Ireland.

International comparisons also cast doubt on the effectiveness of a reduced rate of corporation tax. The
OECD has said that it is clear from the literature review that the effects of taxes on economic
performance are ambiguous in some areas and unsettled and controversial in others. Lowering the rate
of corporation tax for all companies is not likely to stiatalall of them to contribute to enhancing
economic growth. This concession will be given to a number of companies, which will provide no public
benefit in response to a significant change in public policy and possibly only inflate their profits.

The concens about a blanket concession arise from our experience in Northern Ireland with regional
and local rates. For many decades, manufacturing industry, along with a few other sectors, has had
100% exemption from paying rates, while services, including tladsdyvices, and other commercial
businesses have been obliged to pay them in full. However, this concession, which is unique on the
European scene, has not led to a significantly higher contribution to economic development by
companies exempt from rate¥hat raises the question whether a more targeted approach would be
better. We believe that grants can be tailored more readily to specific targets so that the impact of
public funds is maximised, which is better than a blunderbuss approach that scattdssfar and wide

with little specific return.

The trade union movement is saying that there should be tax grants for those who are involved in

increased exports, increased productivity and increased job creation. That can be equal to the gap

between the orporation tax in the Republic and the corporation tax in Northern Ireland. Rather than

saying broadly that there is now a corporation tax rate applicable across Northern Ireland, we say that it

has to be performance related. Whatever public money is gisezompanies should be performance

related, and the criteria for determining that should be ones that will grow the economy, not individual

O2YLI yASaQ okly]l olitlyOSad ¢KS& akKzdA R AyOf dzRS AyONBlIaiAy3
development, credhg more jobs and increasing exports.



Following the St Andrews Agreement, we hope to get, {gestolution, a system funded jointly by the
public and private sectors to increase spending on R&D in Northern Ireland to 3% of GDP, to increase
the number of s@nce and technology graduates and to change some of our curriculums to focus on
those people who will be attractive to foreign direct investors coming to Northern Ireland.

Another issue, which is part of the Lisbon agreement and crucial for upskillingeople, is grant aid to
develop workplace and lifelong learning. | know that the Labour Government in Great Britain are greatly
driven to achieve that. The difficulty in Northern Ireland is rolling that out into SMEs, which account for
89% of economic aistity. We can introduce workplace learning in larger companies where we are
organised, but it is difficult to do so in small companies. That is something that we need to target.

We must raise our game. Professor Best introduced in Northern Ireland thegiieidy triad of

business organisation, production capacities and skill formation. We need to deal with those issues if
we are to drive our economy forward.

| totally agree with Sir George that we need dynamic clustering, so that we have a networlpldrsup
sub-suppliers and sales outlets, which deal with public agencies as one. We would also advocate the
extension of an allreland economic version of those clusters. How can those companies operate?

Small business networks, run by trade associatioas,be established. By paying a fee and joining up,
companies can share market intelligence and transfer and diffuse technological advances. Within that,
the Government can also give extra grants. However, companies must sign up. We are saying that
there should be no more freeloading by companies, whether in Northern Ireland or elsewhere. Grant aid
should be specifically directed to companies that sign up, not blanketed across them all, and their
performance should improve so that they can grow our economy

Unfortunately, £16 billion of investment in Northern Ireland is currently vested in the quango of all
qguangos, the Strategic Investment Board. The Assembly, when discussing its setting up, envisaged that
it would be a social partner and have represerdaton the board. However, it now has five people who

are supposed to drive our economy. The problem with the board, which of course comes back to the
absence of devolution, is the fact that many of its projects are PPP-baBé&d. There are now so

manyin operation, and so many in prospect for our health service, that it will cost the taxpayers of
Northern Ireland £200 million per year to pay off the mortgage for those projects before any service is
delivered. Taking £200 million out of our current granll not help our economy; it will damage it. We

need to deal with that.

Returning to the £16 billion, recital 33 of the new EU directive on public procurement specifies
conditions for the performance of a contract. Article 26 says that public autherti@y lay down special
conditions on performance of a contract, which may concern social considerations. Recital 33 also
includes a norexhaustive list of social considerations, which may be intended to promotgten
vocational training and the employmeaf people experiencing particular difficulty in achieving
integration in the labour market. It is also possible to include requirements, which would be applicable
during the performance of the contract, to recruit loterm jobseekers, to implement traing measures
for the unemployed or young persons, to comply with the provisions of the International Labour
Organisation and to recruit more disabled persons than are required under national legislation in the
country where quota systems exist.

We face ahuge opportunity, with £16 billion of public funding to tackle social disadvantage and upskill
those in disadvantaged areas of Northern Ireland. We will be saying to the Strategic Investment Board
and to all those involved in public procurement that whecoatract involves a building project that is

part of the infrastructure growth in Northern Ireland, if there are 200 workers then 50 apprentices should
be trained, as part of the contract. Those apprentices should come from both the Protestant and the
Caholic disadvantaged areas. Just outside you can see the cranes on many building projects, but you
will not find an apprentice there. There is an opportunity to use that £16 billion to help to train people
and work towards achieving a sustainable, educated skilled work force in the coming years. If that
money is used wisely, for the right people, we will not have to wait 45 years for that.

| want to address two other aspects. Sir George has dealt very well with the subject efardss

economic ceoperation, which obviously we strongly support. Another point concerns Transport 21,
which deals with investment in the transport infrastructure of the Republic of Ireland, coming right up the
western seaboard, stopping somewhere around Sligo. We need ta thaewith some degree of
crossborder economic ceperation, so that the infrastructure west of the Bann isardinated to keep

pace with it. We cannot have a jurisdiction with which we share a land border getting light years ahead
of us in infrastructeal terms. If we lag behind, any investment coming into the island will not come to
Northern Ireland.



10.45 am

We would also advocate another form of crdszrder relationship. | have to choose my words
carefully. One thing that you learn when you conaebto Northern Ireland after a long absence is new
versions of the English language: the Ulster Unionist English language, the Ulster nationalist English
language and, worst of all, the Ulster voluntary community English language. | think it important tha
Derry, Londonderry, is made the gateway to the nestbst. The development of Lisahally port has
huge potential for Northern Ireland and, equally, for Donegal. There is a huge opportunity to ensure
some economic growth in the rural west of Northern Iredawhere there are still huge problems.

Lastly, | want to quote to the conference the words of our local poet, John Hewitt, in his poem
WhbSg WSNHzal tSY wHQY
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It is time, Chairman, that in the words of the Irish Congress of Trade Unions, we had democratically
elected devolution so that decisions are taken locally. We need an economy, which brings success for
all the citizens oNorthern Ireland, not just the few, by which | mean the wealthy. Thank you.
[Applause.]

The CeChairman (Mr Pat Carey TD)hank you very much, Peter. The third member of the panel is

not going to make a speech, but you will recall that a number of Membgthe Body have said that we
should try to get representatives of the younger generation of Northern Ireland business people and/or
politicianst what | think we call movers and shakers. | am not sure what Alde d¢lidrhaps she

G D 2 2 3t b8tRHe care up with the name of Adam Ewart.

Adam runs his own online music business, called karacha.com. He can guarantee you delivery of your

music requirements in 24 to 48 hours. Like most students, he did his studies, but he also dabbled in

business. He starteldis own business at the tender age of 19. He graduated a few months ago, but he

has not rested on his laurels; he has now set up another company. If you do not like the penal charges

GKFG oF33F3S KFEyRfSNBE FyR AN AWES ahichdan deBeS yodr2 dzz &2 dz Ol y dz
baggage for a modest, competitive charge.

Among his other achievements, Adam has received the award for the most inspirational entrepreneur in
his county, and he is about to represent Northern Ireland in the final of the Skeivire entrepreneur

of the year awards. He will join the panel for questions now. Adam, we are delighted to have you and
we look forward to your responsef\pplause.]

I now invite Members to question the panel or make short comments. This sessioa is finish at
11.00 am, but we will go on until about 11.15 am. My@mirman and | suggest that the two halves of
the morning session occur very close together.

Baroness HarrisThank you, G&hairman. | would like to ask Adam what he made of thetfest
presentations.

Mr Adam Ewart:l speak at a lot of different events for young people, so when Alda first asked me to
speak at the conference, | said yes. | then looked at the minutes of a conference last year and read
what the man from PricewaterhouSimopers said. | realised that the level is somewhat above where |
am coming from, so | said that | would not be able to give a talk.

| completely understand what the other speakers were talking about, but | have a degree in ancient

history, not economicsso talk about percentage points and so on means very little to me. My business

deals in thousands, not millions, of pounds, so much of what was said did not make a lot of sense.

However, | understand the point about pushing Northern Ireland on a bit kashéed for more young

entrepreneurs. Next week | will be working with Invest Northern Ireland to launch entrepreneurship in

SRdzOF GA2y® b2yS 2F Y& FTNASYRa KFIa GKSANI 29y o0dzaiySaao ¢K.
are all vying for the same jolirs banks in Belfast.

Mr Seamus Kirk TD:join the CeChairman in welcoming the speakers. | shall keep my observations
to a minimum. Sir George mentioned talent development, by which I think he meant, in effect, the



reconfiguration of the education systenorth of the border. If | am correct in my interpretation, will he
elaborate that point for us?

Sir George Quigleyres, | think that a number of things need to be done with our education system.

One of the tremendous advantages of having a strong dernfctdr in the economy is that it puts

pressure on local services and facilities to deliver performance. That was one of the big factors in the
South. Many demanding and sophisticated companies were coming in and wanting things done to meet
their needs.

What we need to do is very straightforward. First, great attention has been paid to what happens to
people at the secondary stage in Northern Ireland. We had a discussion about-fesldnd what

could replace it. | suggest that at least equal attentias ko be focused on the primary sector. We

have far too many people leaving too many schools in that sector having simply underachieved. If you
get to the age of 11 with a reading or numeracy age of seven or eight, it does not much matter what
happens to gu in the secondary sector unless somebody picks you up at that stage and remedies the
deficiencies. So a lot has to be done in the primary sector. That is not rocket science. It is simply
schools making sure that the people going through their doors angirny out adequately equipped to

go on to the next stage.

At the secondary level we have focused too much on those who are good academic performers. As you
know, our higherrange GCSE andlével results are quite a few percentage points beyond thosaén t

rest of the UK. Therefore, we are doing very well on that, but we do not do nearly so well in equipping
people across the range, particularly those who are more vocationally disposed. We must do that, and
we must make sure that we invest in that parttbé secondary sector.

When we come to the third level we tend to talk about further and higher education, rather than the
third level, as you do in the South the difficulty is that, for years, we have provided the most wonderful
conveyor belt out oNorthern Ireland. In other words, we have grossly underprovided for higher
education. When | was a member of the Dearing committee, the number of school leavers in England
going on to higher education was about 33%, and the proportion in Northern Irelascibout 44%,

just short of the Scottish figure at that stage of about 45%. Despite that, something like a third of our
students have to leave Northern Ireland to get higher education, many of them going to Scotland.
Looking at the situation in macro termis some years the equivalent of two universities in Scotland

were catering for the Northern Ireland inflow. Some 80% of those people, probably about 75% now, do
not come back to Northern Ireland.

There are very specific things that we can do. It issnotatter of climbing Everest, but we have to have
a very clear education agenda informed by the simple principle that our education system should be
informed by our economic aspirations and fulfil the human capital needs that they create.

The CeChairman(Mr Pat Carey TD): 2dza i ¢l yi (2 NBYAYR (KS . 2R@& GKFG /2YYA
chances in education, which is to be discussed tomorrow morning, addresses some of the points that
Peter and Sir George made about education deficits here.

Senator MartinMansergh:l have two questions: one to Sir George Quigley and one to Peter Bunting.
One could be quite sceptical as to the practicality of harmonising corporate taxation, but let us suppose
that it could be done. Sir George, do you envisage our havingxteenal industrial promotion body for

the island, in the same way as we have Tourism Ireland, which has worked very well for both parts of
the island in promoting inward tourism, or do you envisage two competing agencies?

Peter, what role does social gaership play in Northern Ireland now? Could it play a bigger role, and is
there any possibility of converting our friends in the British Labour party to its merits?

Sir George QuigleyWould you like to go first, Peter?

Mr Peter Bunting:We do have a sall measure of social partnership here, primarily in community
relationships. We have held peace marches and called for the disbanding of paramilitary groups, and
that activity has extended along the social partnership line, from businesses to trade .unions

There is a huge difference in social partnership, as we know it, in the Republic of Ireland. One ting that
you have to confront when you come to Northern Ireland from the Republic is the adversarial culture,
within which social partnership cannot exiSome of that culture probably comes from high up in
Britishrbased trade unions in Northern Ireland. There is a huge difference in trade unionism in the



Republic. | should say in case you think that it makes me less militanthat that does not
necessaity inhibit militancy or affect goals, and social partnership would have a benign influence if it
were replicated here to an extent.

Another huge difference is that Northern Ireland does not have any fiscal responsibilities, which are
crucial to the succss of social partnership in the Republic, with the tradiebetween wages and tax
reductions.

11.00 am

Sir George Quigleyt is not for Peter and me to debate these matters on the platform between
ourselves, but my point is that the relationship betweeorporation tax and the attraction of investment
is simply now accepted by a range of studiethere is a whole shelf of them.

Secondly, | fully accept that corporation tax on its own is not some wonder drug, but | did make the point
that it is an essatial part of a mix of policies. | think that Mr McCreevy would fully accept that. Thirdly,
although not all companies locally will respond to a reduction in corporation tax, experience elsewhere
shows that enough of them respond to recover the lost tatdyiand in doing so they are engaging in
economic activity that is benefiting everybody who works in those companies, including some who
would otherwise not have employment.
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delicacy surrounding the issue. Do we abandon the industrial promotion and development function for

Northern Ireland? In the absence of an alignment of corporation tax, it would be quite disastrous to

merge the two bodies becauseyovdzf R 68 aK2g0l aAy3 b2NIKSNY LNBfFyRQa RA
other hand, one had the tax regimes aligned, | could see a lot of advantage in doing many things

togethert | putit as broadly as that. For example, does it make sense in a small island shichta

have two industrial development bodies, scanning the world to see what is happening to FDI flows and

how that should affect the island? Where are there gaps in our clusters that we want to fill? Where in

the world should we look for the FDI thadll help us to fill those gaps? There is a big strategic exercise

that can be done together.

x

Secondly, why not market the island together? About 15 years ago, | went with Liam Connellan, then

the director general of the Confederation of Irish Industfg,8 YI Ay SYLX 28SNBRQ 02Re& Ay 5dzof A
to the United States, where we visited four cities and did a lot of speaking, simply to promote the island

of Ireland, North and South. We were the first to do that. | do not see why a joint marketing exercise

cannot be done.

Thirdly, the nittygritty details of accommodating companies in either the South or the North will have to
be dealt with at a local level. In other words, there is a role for a local industrial developmertt Bardy

the IDA and Invest Northe Ireland. On the good old principle of subsidiarity, if you do not do at the
local level the things best done there, you simply create greater inefficiencies.

That would be my broad approach: it is pragmatic but offers tremendous opportunity to dethésop

island as a vibrant economic zone. That could be a showcase for what can be done by two economies,
two societies and two political jurisdictions coming together with a focus on getting the best deal for their
people.

The CeChairman (Mr Pat Carey TD)ith your permission, | shall group the questions. Lord Smith
will be followed by Senator Brendan Ryan and Eddie McGrady MP.

The Lord Smitht, too, thank the two main speakers. When | heard them, however, | was

overwhelmed with a sense of dejdu becase | have heard such speeches over the last 15 years, many
of them from Sir George, who is very consistent, although the buzzwords change from time to time, and
very convincing. Why should we be optimistic that things will now change? We have the amalyses

they have been there for 26dd years. We have had IDB, LEDU and InvestNI and goodness knows
what else. One thing that we have always had in Northern Ireland is more than our fair share of
guangos. Yet nothing has happened; nothing has changed. Thesanalgtill there and the statistics

still refuse to move.

What will give us the kiegtart now? We have the analysis and we probably all sign up to it. Why will
this year or the next five years be different from the past? We always get these speethedLiture
tense. We never have the past historic. What went wrong in the past and why should we be optimistic



that things will turn out better in the future?

Senator Brendan Ryat:have two questions for Adam, partly because | am always fascinated and
impressed by genuine entrepreneurs, as distinct from property developers masquerading as
entrepreneurs.

What in the education system that Adam went through was good and what was bad in encouraging him
and others to get involved in enterprise rather thamgloyment? The second question is related.

What in the present economic situation in Northern Ireland does he regard as the biggest nuisance to
his continuing success as an entrepreneur? We have too many studies by external bodies, and | would
like to hea what he thinks is the problem.

Mr Eddie McGrady MP:thank the speakers for their erudite contributions this morning. | am a lay
person in respect of the higher echelons of the economy, but as a local person and a local politician |
ask the panel wheter they have any sense of the attainability of their suggestions, particularly for a
fiscal regime in Northern Ireland different from that in the United Kingdom generally. That would throw
us back to the situation several years ago when the Treasury siag) 16300 million per annum in fuel

tax losses on the border, laundering and so on. The Exchequer remained adamant in its refusal to give
a small measure of relief even to sustain its own income, never mind our local economy and livelihoods.
The statisticgiven | have heard before, obviously, as have many others. They are exceptionally
depressing, and give me the impression of an economy in terminal decline. What advice would the
panel give to the politicians who, hopefully, will take control of the ecoicathestiny of Northern Ireland

in the immediate future? Sir George Quigley seems to indicate that it has to be part of zteait

economy, but how can we achieve that without at least fiscal independence in Northern Ireland or
confederation of fiscalgicy throughout the island of Ireland?

The second, related question, which neither speaker addressed, concerns what | consider to be a
fundamental contribution to the economy in Northern Ireland by two sectors. They are not dramatic or
romantic; they aragourism and agriculture. Do the panel see any future in a substantive contribution to
our economy from a developed tourism industry and a reinvigorated or redirected agricultural economy?

Mr Adam Ewart:On the first question about the education systermdnt to primary school here, at the
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director. Apart from tkat, you had to get up and get on with things yourself.

| know a few other young entrepreneurs in Northern Ireland, but most of them are English. There is no
real push for entrepreneurs, although I think that there is an attempt to change that. Certamky af

the technical colleges, as opposed to standard secondary schools, have enterprise officers. | have been
to the one in Bangor and spoken to students a few times. Many of them seem quite interested in
starting their own business.

At Regent, we wereaught the standard subjects maths, English and the sciences. There was

nothing particularly new, apart from the one aftechool activity that | mentioned. | think that that is why

most of the young business people | know and deal withtend to be franfEn Yy R® L NBIF R Ay GKS W, Sf 1
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with him. Even in the Northern Ireland final of the Shell Livewire competition | was the youngest of the

finalists by about fig or six years. Everybody else seemed to have left a job to start their own business,

using skills that they had learned while employed.

| want to return to the point about people leaving Northern Ireland because of our higher education

system. Two of mpest friends from Regent had to go to Scotland to study because although they each
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doctors, but in Glasgow, not in Northern Ireland.

On the second question abbthe financial situation on the ground for those trying to run a small
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little; it does not do much. You set yourself up. | got a business loan at adrigéntage rate. | think

that a loan from Tesco would have been cheaper, but it was easier to get one from the Department of

Enterprise, Trade and Investment. | finished university in July, and until then | was working completely

from home, so | had thremoms of my house filled with musical instruments. | now work from a unit in

Balloo industrial estate in Bangor. | am lucky to have found a place with a reasonable rent, but | have



been looking to move to a shop or just to bigger premises, because | wamploy a couple of people,
and although with my turnover | can manage the rent, | cannot afford the rates.

The point about people leaving Northern Ireland is interesting because the main customer base for my
new business, sendmybag.com, is people whogwing to university. It helps them to move their stuff
from Northern Ireland to university in England or Scotland. | had about 400 students use the service,
and that was just in response to a short piece on Radio Ulster. That shows how many people are
leaving.

Setting up a business in Bangor has been a bit of a struggle, but fine on the whole. However, as soon

as | start making money, | am hit hard with taxes. When | have to register for VAT, | will be hit with that.

There is not a lot to help somebodkd me who is starting a business from nothing. | started my

business in my bedroom with money that | saved up from a-fiaxe job in a pet shop. | do not think
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and that and to say that we have the lowest rate of entrepreneurship in the UK, but we have a lot less

people than the rest of the UK. The situation is not too bad.

11.15am

The CeChairman (Mr Pat Carey TD)do not want to be discourteous either the questioners or the
panel, but we are running out of time fairly quickly.

Sir George Quigleyay | just respond very quickly then, cantering over Lord Smith and Mr

aODNI} ReQa dzSadA2yaK CANRBRGZXZ 4 Adficreidda BRIOGitle L G(KAY] GKFG G
earlier period, people were obsessed with how to get unemployment down. Now they are saying that it

is no longer the real issue. Of course, we need jobs, but the issue is the quality of jobs and the value

that they add.

Why shauld anything change now? First, there is a recognition that it has to change. Secondly, our

politicians are fully committed to change, and getting them in the driving seat will make the difference.
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corporation tax. In the case of fuel tax, | have seen calculations that suggest that the Treasury would

still be losing money after the change was made, and it does not act as a driver for the economy in the

sarre way that corporation tax reduction does. With corporation tax you have every chance of

recovering the lost tax and ultimately generating much more economic activity. | think that they are

different cases.

Will it happen? There is a clear choice. If @@/ernment want the kind of economy here that will

reduce the subvention and make us much more fséending, there is no alternative. If we go on as we

are, we are still in the public sector rut. If that is what people want, fine, but it will not getystere,

and | do not think that one will be able to continue to talk about the Northern Ireland economy being
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those choices are much more stark than ever before.
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recognised by the economic subgrodme amount of employment in agriculture will decreaséhat

is inevitable. We can still have an efficient industry, but a much less significant one. The emphasis will

be on much more broadly based rural development.

Mr Peter Buntingl wantto respondtd 2 NR { YAUGKQ& |jdzSatAz2y Fo2dzi ¢Keée GKAy3Ia |
Although | painted quite a gloomy picture, this is probably the most exciting time ever in Northern

Ireland. Fundamental to any successful economy is the harnessing of the human, social, ecadomic a

political capital, and for the first time that 25% which has been missing is how coming on board, mainly

in the form of political capital. As Sir George has stated, this is the first time in Northern Ireland that

there has been such interest in a debateout the economy.

Another major aspect is that there is now huge recognition of our educational deficiencies, apart from
academic selection | do not want to make a big issue of that because it only affects 25% of the
population. There is a big shift demand for education in workinrglass and disadvantaged areas.

That will help in the future.
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pragmatic reasons and because we are conscious that, in ttop&am dimension, people may object
to tax changes. We are arguing about how best to direct the money.

The fiscal situation in Northern Ireland causes problems when Westminster or the Treasury issues
edicts, such as the one on the aggregates tax. Thatleas to losing us about 3,000 jobs in the

quarrying area along the border. All the companies had to do was cross the border from Fermanagh to
Cavan and start up there, losing us jobs and losing the Exchequer money in the long term.

Tourism can play a hegole in playing our economy, but it cannot be seasonal because seasonal, lowpaid
jobs do not help. It does offer huge opportunities: you see more tourists now as you walk around

Belfast and busloads of Americans going to the Saint Patrick centre in Boigkpl agree with Sir

George that agriculture will probably not play a significant role, but there is a role for innovation in
sectors such as organic food, which may well encourage the growth of small businesses.

The CeChairman (Mr Pat Carey TD)ask the eight remaining Members who wish to speak to put
their questions together and then we will have one response.

Mr Chris Ruane MPAs an exprimary school teacher of 15 years, | am very pleased to hear Sir
George to shift the focus down from tertiaand secondary and into primary education. Language and
thought patterns are set by the age of three; 50% of what you learn is learned before the age of five;
and, to paraphrase, if you give me the boy until the age of seven, | will give you the mangBRéari

that in mind, does the panel think that sufficient recognition is given in Northern Ireland to the
importance of preprimary education? In Britain, we have the Sure Start programme and quality child
care. Is the private sector playing its full raiehelping to develop quality child care in workplaces to
allow mothers and fathers to go back to work, knowing that their child will be sufficiently stimulated?

Baroness Bloodt am not going to ask a questian| would not dare ask questions of such an

illustrious panel. | just have a few comments to make. Before | do, as the only person from Belfast on
the Body, | would like to welcome everyone to my city. It is a pity that you do not have time to see it.
Sir George, | often wonder whether Northern &edl is fact or fiction. We hear a lot of facts, but how
much of what we hear is fiction? This morning, we have heard two very good presentations from two
ends of a spectrum.

| could not agree more with what Sir George said about primary education. B6lBwi2 y FTNBY / KNRA aQa

question, | want to say that early years is vital, and we have to be able to sustain that work. We have

Sure Start, but we need to widen that programme and work with children from a very early age.

Peter talked about apprenticeships, ahdiould dearly love what he talked about to be the case. Sir
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we are very grateful for that.

| have just a passing thought. | wonder whether the paneldbelp us with this. | chair a large training
organisation, and when we put young people out for work experience we find it more and more difficult
to get employers to take out insurance for those trainees. That is one of the biggest barriers to getting
young people work experience.

Cecilia Keaveney TDagree with Chris about prgchool provision. Music and play are also

important for children aged nought to six. Coming from a music background, I find it interesting that you
are involved in music, Adar®o you think that music has given you certain skills, and helped you to

look at the world in a different way or to interpret new enterprises differently?

| want to declare that | have no interest in the schools of the north of England, as it says ialmy or
guestion to the Secretary of State in the draft programme of business. | shall read my actual question to
you, Peter. Itis:

Pl
>
Qx¢
O«
=

a¢2 Fal GKS [ SONBGFNEB 2F { G GS-upfkes foristBdedtskoS LI | ya G2
Higher Education coursestime North of Ireland with his counterpart and/or the Minister for Education in

the Republic given that such fees placed on students from particular areas such as Donegal place them

at a disadvantage to those who can attend colleges and universities witfaming to pay fees and thus

it runs contrary to the spirit of cooperation, reconciliation and maximizing regional potential that has

been promoted since the advent of the Good Friday Agreement, particularly for the North West region

which has placed edation at the forefront of reversing the unemployment statistics, while it also

threatens smaller colleges that have relied on students from Donegal to make up the numbers to keep
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| am fighting on this issue from a Donegal perspective. lp@mple do not have the right to a free
education close to them, they have to go and clog up the system further away. You made the same
point, Adam, that people leave here to go to Scotland. Why do they go to Scotland? Are thene top
fees in Scotland? Weave to pay for education, and in my constituency people are paying 3 grand
when they qualify for a grant.

The Lord Brookel have a brief but very ignorant question. What is the combined and comparative
production of postgraduate MBAs in the two juristtions?

Mr Jim Dobbin MPWhat effect has the huge European investment in the Republic of Ireland had in
widening the gap between the two countries? Has there been any effect from the introduction of the
euro into the Republic?

Mr Damien English TDddam it is good to see you here. We do not hear enough from the young
people of Northern Ireland about their thoughts on the situation.

What do you and your friends see as your future in Northern Ireland? What do you want the political
system to do for youWhat role do you see the developing economy playing?

Many students go away to study and do not return. That is common for those from any area; if they
move away, they generally do not return. Why are they studying elsewhere? Are there not enough
places asilable in Northern Ireland? What is the most important thing in attracting them back here to
take up a job in their own economy?

Mr Arthur Morgan TD1 thank the panel for their contributions. | hope that they will kitlrt a muchneeded
debate about arall-Ireland economy, which has been somewhat lacklustre.

Does the panel agree that there is an urgent necessity for the removal of the existing barriers to crossborder
activity, whether in employment, business or public services?

Given your economic wd®m, have any of you begun to work out what the economic or peace dividend,
as it is called, should amount to? Have any of you attempted to quantify it? | contend that although
both Governments should contribute to that, the British Government should ragkege contribution.
They made substantial investments in military operations here for decades, so there is a big
responsibility on them to live up to their commitment.

11.30 am
The CeChairman (Mr Pat Carey TD)nvite the three panellists to make thidinal remarks.

Sir George Quigleyshall | start, and let others pick up points, rather than replicate them?

Preschool provision is critical, and | doubt that the private sector is doing enough to fulfil that need.
Being practical about it, | feel thanore effort ought to be devoted to disadvantaged areas. Some areas
can perfectly well look after their prechool provision; others simply cannot. We must be quite
discriminatory in a benign sense.

| was delighted that Baroness Blood referred to Bomba&N & 62N Ay 6S&d . StFlLradz 620K
Catholic. We are trying to make our contribution to raising skill levels in those communities, and | think
that it is working extremely well.

We have a gross deficiency of university places in Northermbtelahich is the only part of the UK,

which has to export people so that they can get higher education. They do not come back because they
cannot get jobs here. About 25% of those who graduate here go elsewhere for employment. It is a
good thing for peopl¢o go elsewhere to get experience, but you do not want to lose all those people
from your local economy for good. We need to pay attention to that.

There is a great deal that could be done in the way of ebasder activity to exploit the situation. has

AYLINEOSR 3aINBLGfte Ay NBOSyid &SIENAT F2NJ SEFYLX ST wm: 2F b2l
Republic. That is as much as exports to the whole of the rest of Europe. Actually, | think that that is

rather unbalanced, but it shows that every efforbising made to exploit opportunities south of the

border. There are impediments to movement, such as pension arrangements, but it is a question of

plugging away because there is no reason why the border should have any effect on economic activity



throughou the island. We have got to remove that factor.

On the peace dividend, although there is a need for cash to do certain things, we will have completely
missed the bus if we do not answer the key question: how do you get the growth dynamo started? We
havehad public expenditure for years; it is higher here than in other places in the UK. We need that,
and, as Peter knows, | am not arguing against a strong public sector, but we need the growth dynamo
because that is what will carry us forward in the mediwndng termt and that dynamo is tax.

Mr Peter Bunting¢ dzZNy Ay 3 FANRG (G2 / KNAR& wdzd ySQa @GASéga 2y LINRYFNE
Congress in Northern Ireland is quite radical in saying that there should be one type of school for all

childrent there should not be faith schools. It is very simple. Within that single system resources

could be applied more evenly, and there would be additional resources for particular schools. The

system is too diverse at the moment.

Baroness Blood highlighted a hug#idulty that we have with apprenticeshigs the high cost of

insurance. Recently | was talking to a young man down in Strangford who wanted an apprenticeship

with a local small builder. The firm could not afford to pay the insurance of £3,000 for hatd Him,
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happen because the young lad did not have the £3,000, and nor did the builder. The only way to

overcome that is to work with the Constructiomi@ederation, with which we recently raised the issue,

to set up some group insurance schemes.
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success of the Celtic tiger. In Northern Ireland, there is no real debate about Europe and no exposure

to it, except perhaps in agriculture.y G KF G &Sy &Sz F2NJ 6KS wSLidzntA0Qa OAGAT Sy
politicians, there is a huge difference in the whole culture connected with Europe.
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only so many. Many people who are seeking a place cannot get one in Northern Ireland and have to

leave. | agree with the gist of the question asked by Cecilia Keaveney, which was that people from

Donegal should be assimilated into universities in NortHegfand without additional costs. Scotland,

because of devolution, does not have the student fees that exist elsewhere.

The barriers to croskorder activity are numerous. They include transport and the banking system. |

get paid in Belfast and have ardaaccount in Dublin, and | cannot transfer money except by cheque,
which is nonsense. The charges incurred for transferring money are colossal for businesses. Pensions
are another problem. If you live in the Republic, there are problems associated wikimggan Northern
Ireland and taking out a pension, and vice versa. There is also a problem with mutual recognition of
qualifications. There is a raft of difficulties that inhibit labour mobility between North and South, and they
need to be rectified. Somef them are contributing to the movement of people into the shadow

economy and benefiting neither the Republic nor Northern Ireland.

As for assessing the peace dividend and coming up with a figure, that is impossible, Arthur.

Sir George Quigley:was dscourteous to Lord Brooke. The MBA Association of Ireland covers both
North and South and has about 2,000 members. It is one of the most vibrant organisations | know of,
and that augurs well.

Mr Adam Ewart:The point about music and skill is a very gooé. It is about getting away from the
standard teaching of English, maths and so on, and getting more things taught in schools. Through my
business, karacha.com, | am putting together a catalogue that | will send out to thousands of schools to
try encourage the taking up of music. Schools can buy instruments for their pupils, VAT free, which
means that they can get good instruments, cheaper.

| did not learn how to play any instruments at my secondary school because joining the choir was a
prerequisite. Havever, | was talking to some teachers in my old primary school a couple of weeks ago,
and | am going to set them up with recorders and other instruments. Primary school pupils are now
being taught how to play many more modern instruments now, too.

| do na know whether learning to play an instrument was directly relevant to what | do now. If you



heard me playing the saxophone you would realise that | am no musician.
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Northern Ireland. Among my friends the view is that it would be good if everybody went back to work,

and started working for the people of Northern Ireland. It seems like nothing ever happens. | follow

what is happening, but much of it sesmery meaningless, and it would be good if everybody got on it.

Regarding university places, there are technical reasons, including grants ang teges, why people

go away to university. However, it comes down to the fact that people just want tougetfdNorthern

Ireland, not in a bad way but because they want to go to university in a city such as Glasgow. They like

to go those places; | am going to Glasgow next week to see some friends. People just like to leave

sometimes. | am sure that many of tihewill come back, but quite a few of my friends already have jobs

in England.

The CeChairman (Mr Pat Carey TD)hanks very much, Adam. That concludes this part of the
session. On your behalf, | thank our three panellists, who have helped to openvainabf debate,
which | suspect will continue into the second part of the session. Will you join me in giving a warm
round of applause to Sir George Quigley, Peter Bunting and Adam Ewart?

[Applause.]

On that note, | hand over to my &hairman.

ECONOMIREGENERATION AND POLITICAL PROGRESS

The CeChairman (Rt Hon Paul Murphy MPjhank you, Pat. | also wish to thank our three
distinguished panellists. They are welcome to stay for the rest of the debate, and we will see them
again at dinner this eveningVe will not stop for a break at this point, but coffee is available upstairs if
anyone feels the urge. We will carry on, however, because we are slightly behind time.

We have touched on economic regeneration, but the Steering Committee has proposedfi spec

motion on the subject. Therefore, the debate for the remainder of the morning will centre on that. | will
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seven minutes, but other Members will be givemaximum of four minutes. That will enable us to hear

as many contributions as possible.

11.45 am
Rt Hon Michael Mates MA:beg to move

That the Body welcomes the St Andrews Agreement of 13 October last and commends the two
Governments and the poliatparties on their efforts to restore devolution for the people of Northern
Ireland; welcomes the position as set out in the Agreement, that support for policing and the rule of law
should be extended to every part of the community; and that such sujpptirdes endorsing the Police
Service of Northern Ireland and the criminal justice system, encouraging the communityperate

with the police in tackling crime; and actively supporting all the policing and criminal justice institutions,
including thePolicing Board; notes that the political parties have been asked to consider the agreement
carefully before 10 November; reiterates the importance of this opportunity to establish a devolved
powersharing Government for the benefit of the whole commumhgourages the parties to work

261 NR&a | O0SLIiAy3 (KS D2@SNYyYSydiQa LINRLRAlIt& o6& GKS LINR LY
the First and Deputy First Minister on 24 November to allow for restoration of the institutions on 27
March 2007; welcomes ghcommitment by the Governments in the agreement to work with the parties

to establish a favourable economic climate for Northern Ireland, which is essential féetong

economic stability; welcomes the inclusion in the agreement of support for a Ragtevest interparliamentary
framework as well as provision for a North/South parliamentary forum; and looks forward

to welcoming Members of the devolved Assembly to its deliberations at a forthcoming plenary session.

| open with the complaint that | am agpeting with a coffee break, but | understand why you have

decided to press on, @Bhairman.

The motion covers economic regeneration and political progress. Members have probably had their fill
of economic regeneration from the experts this morning, gdllconcentrate on political progress. |
welcome the St Andrews Agreement and congratulate the parties for achieving so much agreement on
13 OctoberEven Lord Glentoran would have difficulty objecting to the motion, or moving an
amendment to it that he il not press to a vote. Nevertheless, we shall probably hear from him.



In spite of all the sound and fury from St Andrews and all the hopes that it has engendered, two facts
remain. They are two formally immovable forces: first, the acceptance of ondcsideeservedly sign

up to policing and the rule of law, and all that that entails; secondly, the acceptance of real and
meaningful devolved power sharing. Those issues were firmly addressed in the agreement and in the
{ SONBiGIFINE 27F { (elHOuS«OACo@mMong) £ WiStyaifacibra wittokit which the St
Andrews Agreement could not be implemented. If those issues are not resolved by 24 November, the
Assembly will be dissolved.

| hope and pray that that will not happen. It is sad that there hastenbone or two resilings from what
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unfortunately, has bedevilled both sides of the argument for many years. Both sides must be

unequivocal. | hope that wer counsel will prevail and that the two issues will be resolved by the

deadline of 10 November, in order that we at Westminster can pass the necessary legislation to

implement what was negotiated and agreed at St Andrews.
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The final point for the Body tdiscuss is future eastest arrangements. The Steering Committee
discussed the matter last night, and | have been thinking about it overnight. | will read a short paragraph
from annex A to the St Andrews Agreement, in case some Members have not readgraph 24

states that:

& 9 West Interparliamentary Framework. Following appropriate consultation with the British

Inter-parliamentary Body, the two Governments would encourage the Oireachtas, the British Parliament

and the relevant elected ingitions to approve an East/est Interparliamentary Framework which
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In the 200dd years in which the Body has been in existence, it has operated on an inclusive basis.
However, it has caused us all repeated sadness that it has not beenlaflive, because unionists

chose not to participate in it. The attendance of DUP members at our previous conference heralded a
slight shift in that logjam, and the DUP may appeasahe stage at this conference. However, we

have yet to get a commitment from the whole body of unionism that it will participate in the Biiiisth
Inter-Parliamentary Body.

¢t KS NBI azy 7Tatehddagersryisirant the@actyhatyhany of thehought that the Body

was the child of the Angltrish Agreement. However, even if it was the child of the Agsh

Agreement, the Good Friday Agreement superseded that, and we have now moved even further with
the St Andrews Agreement. Therefore, iaiipretty limp argument to make for not attending. If all the
issues have been successfully resolved by the time that the Body next meets, in Dublin in March 2007, |
hope that we will be on the eve of a restoration of the Northern Ireland Assembly, abavéheill be

able to embrace all the political parties at our conference subsequent to that one.

| hope that | speak on behalf of all Steering Committee members when | say that we must ensure that

the Body also moves with the times, because it would ledigh to consider any other arrangement than

this Body as the parliamentary authority on eagtst relationships and, indeed, on relationships

throughout all the islands. We have moved with the times by including the Scottish Parliament, the
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richer for it. However, we must alter our arrangements somehow to accommodate all the political

parties in what we hope will be the new Northern Ireland Assembly. Thategilire a great deal of

spadework, which is the job of the Steering Committee. We must ensure that the numbers on the Body

are appropriate, so that we can accommodate those new Members. That will change the nature of the

Body. However, once again, | bebkatbat it will be a change for the better.

The Steering Committee must put forward new suggestions and proposals for the next conference. |
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views on how that ray best be achieved.

Senator Brian HayeShank you, G&€hairman. When the Body met in Edinburgh in November 2005,
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that the British Government would move @msure that pardons were granted to the unfortunate people

who were killed in such terrible circumstances during the First World War. We can report progress on

that. Over the summer, the UK Secretary of State for Defence, Des Browne, moved on the @sue, an

would be right and proper for the Body to recognise that that movement has occurred. Families in

Ireland in particular are grateful that Des Browne has given a commitment to resolve the issue. | wish to

congratulate him publicly, and | think that tiB®ody should do the same.



The St Andrews Agreement is principally an agreement between both Governments. All the parties

have not signed up to it, although they clearly want to make it work. | wanted to speak in this debate, as
| want clarification on whéter there will be a referendum or an election in Northern Ireland in March

2007. The timetable in annex D to the agreement suggests that the electorate will endorse the St
Andrews Agreement in March. However, no reference is made to what form that endensemil take.

| am opposed to the notion of there being a referendum on the St Andrews Agreement in the Republic of
Ireland. Whether there is a referendum in Northern Ireland is a matter for the parties in Northern

Ireland, but it is being touted and suggied that we may have to hold a referendum in the Republic. |

am totally opposed to that, and | wish to explain why.

The endorsement of the Good Friday Agreement by the Irish Republic in 1998 was necessary for two
principal reasons. First, it was a cotige act of sovereignty by the Irish people for the first time since
1918t a notion that | very much accepted. Secondly, the Republic had to change its constitution to
amend its territorial claim on Northern Ireland, which was inevitable. It would berlyttvrong to rerun
that referendum in the South, when there is absolute unanimity and support for the St Andrews
Agreement in Oireachtas Eireann.

There was no suggestion of a referendum on the proposed comprehensive agreement of December
2004. | ask, theefore, those who now seek a referendum to stop playing politics with this issue,
because there is no basis for a referendum. All the proposed changes in the St Andrews Agreement
refer to strand one of the Good Friday Agreement and principally relategd\tbrthern Ireland Act 1998
T a Westminster Act. | ask people to bear in mind that, while there may be a necessity for a
referendum in Northern Ireland, there is not such a necessity in the South.

The significance of where the IRA is now, in comparistmitsi position some years ago, should not be
underestimated. The historical event that brought the Irish Civil War to an end over 80 years ago began
with a letter from the then President of the Executive Council, WT Cosgrave, to the then leader of the
Irregulars, Eamon de Valera, some 18 months after the start of the war.

In that document, Cosgrave asked de Valera to accept two simple principles: first, that the sovereign
wish of the Irish people could be determined only by a majority vote in Dail Eireanondly, that there

could be only one legitimate army answerable to, and accountable through, Dail Eireann. The wise man
that he was, de Valera accepted that, and that great act on his part brought to an end the terror that was
the Irish Civil War.

Sone 80 years later, we are in the same positioralthough it has taken one very small group of
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historic change, and that should be recognised.

12.00 nom

Mr Andrew Mackinlay MP | will talk about the St Andrews Agreement in a moment.
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soldiers who were killed in such terrible circumstances during thée\Wiosld War. At its last plenary

conference, this Body made representations in respect of those soldiers, and this plenary conference is
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those pardons.
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At the outset, the Irish Department of Justice, Equality and Law Reform made representations to the
United Kingdom Government in respect of the 26 Irish soldiers who were executed. Following that, four
ingredients contributed to the granting of the pardorisrst, the campaign had not gone away.

Secondly, a wonderful lady called Gertie Harris, the daughter of an executed soldier, took the British
Ministry of Defence to court: a case that the Ministry of Defence lost. The third ingredient was a change
of Minister. Des Browne, a former Northern Ireland Minister, known to many people here and now
Secretary of State for Defence, was sympathetic to the issue. The final element was the compelling
representations made by the Taoiseach on behalf of the Irish Repiibie Ministry of Defence knew

that, at some stage, it would have to reply to those representations and that to do so would be
extraordinarily difficult, because the representations were part of a skilfully and carefully crafted legal
submission.

| placethat on record and, as someone associated with the campaign, | express my gratitude to the



Government of the Irish Republic for its contribution to remedying that wrong.

With regard to the St Andrews Agreement, | am pleased that | caught e flCd A NXVE hefare

Arthur Morgan. | feel sorry for Arthur, because, to some extent, insofar as this issue is concerned, he is
like Horatius at the bridge. However, it is right that many of us ask Arthur to give an assurance on
behalf of Sinn Féin, on this rathpublic occasion, that there will be a total commitment by his party to
recognising the court structures and the Police Service.

In making that request, | acknowledge the enormous distance that his party has moved and the
leadership that has been provided it has its constituency, and we must acknowledge that it has
moved constructively, to say the least.

| do not mean to ask this question in a cheeky wayC8airman, but, on occasions such as this, could
Members such as Arthur Morgan not give confidene the unionist community by seizing this
opportunity to reassure it? He could, perhaps, amplify how he views the necessary undertakings to
cement the St Andrews Agreement in respect of policing and the courts.

Michael Mates commented on the parliamengaramework, and, in that regard, | believe that we should
set our ambitions quite high. If the life of this Body, which has done so much over the past 20 years,
were to come to an end, and a new Body were to be reconstituted, that would allow the urti@dgion

to join it formally. The terminology, titles and names are all important. We must find a new formula. For
instance, there might be a case for not having aGbairman as such, but a chairperson or speaker or

the Irish equivalent, with the statuattached to such a title.

We should perhaps adopt the model of the European Union and so many other international
organisations, whereby our chairpersons could attend ministerial bodies on behalf of the parliamentary
arm. In the European Union, the Cailrof Europe and the Organization for Security aneberation

in Europe, the heads of the parliamentary arms attend ministerial bodies on a parity basis. That sends
the right signals. Adopting such a model would add status and dignity to our Bodydgmmpntary

arm, and Ministers, both in the North and the South, would realise that they must be answerable to the
Body.

| do not mean this in any critical way, but it would also get away from the Northern Ireland Officel
probably the Irish Foreigilinistry T which has, in the past, had a disproportionate influence on this

Body and on when and where it should meet. We must beef up our act. It is to be hoped that we can
steer this Body to a harbour where we can tie it up and launch a new ship witusosy base. Co

Chairman, perhaps you and the other-Chairman should attempt to get some reference in statute to a
successor body, which, again, would give it some status and signal to future Departments and Ministers
that it has a parliamentary arm.

| very much welcome the promise in the St Andrews Agreement to introduce an Irish language Act,
which would be enacted by Westminster. However, the Ul§eots tradition should not be overlooked.

It may cause misunderstanding and offence if there issoote deference to the UlsteéBcots tradition

in the historical Ulster province not only in the Six Counties that are in Northern Ireland, but in the
other three counties, particularly Donegal, which are in the Republic. Much has already been done, and
the UlsterScots Agency has received public money from the Governments in the Republic and the
United Kingdom. The agency has done some very good work.

It is imperative that the national language be advanced, and | would be very proud to be associated with
that. However, there should be a commensurate recognition of the UBtats tradition. | implore

Members, particularly some of my Westminster colleagues, not to dismiss or deride that tradition, or to
utter some dismissal of it behind their hands. linithe interests of each and every one of us to

recognise that some of the essential ingredients of the cocktail of Ireland are the people, the
communities and the traditions that came to Ireland as a consequence of the plantations. The Ulster
Scots tradion must be given commensurate recognition.

| recognise the importance of the past, and | remember being deeply disappointed when a member of
the DUP, who was an MP in the House of Commons, referred to the Irish language as a Mickey Mouse
language. | fond that remark deeply offensive, and it betrayed his ignorance of a national tradition. |
mention that because it works both ways. There should be recognition of the rich tradition of Ulster
Scots that exists not only in Northern Ireland, but throughow finovince of Ulster.

The CeChairman (Rt Hon Paul Murphy MPAndrew made an interesting point about the future



direction of the Body. He is absolutely right about the UlSeots trqdition, which is recognised in the
Good Friday Agreement. JohnMclalh f £ & LISI | ySEGZ T2fft26SR 6& [Al hQs52yySt

Mr John McFall MPThank you very much, @ohairman. Many years ago, my forebears left Northern
Ireland and landed in Scotland, so | can authenticate the Utets tradition. Therefore, | grdat
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Economic regeneration and the political process go hand in hand. Having heard several dismal
comments this morning, we must remind ourselves of the great advances that have been made in
Northern Ireland in the past 10 to 1%®ars. Since 1994, the wanton killing has ceased. On Saturday, |
spent a pleasant afternoon shopping in Donegall Place. There was no army presence, and police
officers walked the streets with everyone else. Five or six years ago, that would not have téppene
The situation, therefore, has changed enormously, and | hope that the St Andrews Agreement will give
impetus to the economic and political processes.

Let us not forget that the employment landscape has changed enormously. Unemployment was the big
issuewhen the Labour Government came into power in 1997. New Deal, advances made in Northern
Ireland, and, particularly, the employment provided for young people have brought about positive and
beneficial change. The remaining issues, such astengunemplg/ment and low skills, also affect

the rest of the United Kingdom, and it is important that the Government focus on those.

In my short time as a Minister in Northern Ireland, | felt that greater investment in communities was
needed. Mention was made of thapprenticeships at Bombardier. Loyalist communities in particular

have lost out and feel isolated. The Government must give special attention to investment in those
areas.
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changing the world under our very feet. The number of graduates from Northern Ireland was

mentioned, but China and India, between them, have four million graduates a year. Everyone is under

threat from globalisation, and it is importand respond positively to it.
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to Dublin is 102 miles; the distance from Glasgow to Aberdeen is 156 miles. However, a certain mindset
prevents ceoperation between the north of the island and the south of the island. That mindset must

change in response to globalisation.
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Northern Ireland comes from the public $eg compared to 40% in the rest of the United Kingdom.

Globalisation is changing that agenda, and Northern Ireland, as with the rest of the UK, must engage in

upgrading education and skills and, as | mentioned earlier, increasing its human capital.

My experience indicates that the politicians are serious about, and committed to, a new Northern
Ireland. With the implementation of the St Andrews Agreement, | look forward to welcoming Members
of the devolved Assembly to a future plenary meeting of the Batiwhich Members can discuss the
main issues affecting Northern Ireland and the United Kingdom in a changing global environment.

12.15 pm
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Northern Irish eonomy, particularly the input from an important player in the business community and
from the trade unions.

It is certainly the case that foreign direct investment (FDI), which has been central to the success of the
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indigenous industry and enterprise is so low. Whatever can be done by the GovernmémsBritish

Governmentin particular 12 f 26 SNJ O2N1LI2 NI GAz2y GIES |a NBO2YYSYRSR
subgroup and, indeed, by Sir George Quigley earlier, should be considered seriously. Lowering

corporation tax is not the only possible measure, however; rather it is part of a mix that could be used to

kick-start the Northern Irish economy. It is wondefto talk about that subject rather than the usual

constitutional issues that have dominated debate in the Body and elsewhere for so long.
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| am sure that all Members will endorse the efforts, and commend the achievements of, the two
Governments at St Amews. We hope that their efforts will bring the parties to the positive outcome of



full and final implementation of the Good Friday Agreement. It has taken a long time. Central to the
difficulties has been doubts about the bona fides of the republican mav, regarding its permanent
embrace of democratic politics over paramilitarism, and its commitment to that. There has also been
ongoing mistrust from the section of the unionist community that is represented by the DUP. At last, a
position has been reae where those major difficulties can be overcome, which will liberate all the
other promises of the Good Friday Agreement.

One of the most depressing aspects of pGstodFridayAgreement politics in Northern Ireland has

been the gradual diminishing ofeetoral support for the moderate parties: the ones who took all the

risks for peace. Perhaps, as there were so many difficult aspects to the implementation process of the
Good Friday Agreement, that was always going to be the case. It has turned oahth#te parties of

both extremes have the electoral strength to deliver those aspects of that agreement. Certainly, politics
has not been kind to the peacemakers of the middle ground in Northern Ireland. | hope that history will
be kinder to them and thatas the situation settles down in the future and politics normalise in Northern
Ireland, those middlgground parties will regain electoral support.

Another disappointing aspect is that the Executive and the pesharing institutions, as envisaged
underthe Good Friday Agreement, have, since their inception, operated only fitfully. There was a
degree of complacency about that, which surprised me, because a central part of the Good Friday
Agreement was the basic political settlement that the constitutiquagition of Northern Ireland would
remain the samea part of the United Kingdom but the border would be blurred by a devolved
Assembly, powesharing Executive and North/South-operation on a meaningful basis.

Unfortunately, those institutions haveohoperated effectively in the way in which the Good Friday
Agreement intended. | am glad that it looks as though, at long last, there will be a devolved Assembly
and powersharing institutions, and that the people of Northern Ireland will govern their affeirs

through their political representatives. That is a key part of the Good Friday Agreement, which would be
permanently diminished or rendered irrelevant if those institutions could not be restored.

| am sure that the Body will share my hope thag thstitutions will function properly, rather than fitfully,
as they have been doing.

As to the question of a referendum, which was remarked upon by Senator Hayes, the Attorney General,
on behalf of the Irish Government, is looking at whether aspecte®ft Andrews Agreement require
democratic endorsement in the Republic. It is quite a different matter in Northern Ireland. | understand
fully the need for democratic endorsement of the St Andrews Agreement in Northern Irelad-ather

the Good Friday greement, as amended by the St Andrews Agreement.

Having changed its position, the DUP will require a mandate from its electorate. From having opposed
every aspect of the Good Friday Agreement absolutely, that party is moving to a situation in which it is
accepting the final political settlement as represented by the agreement. Therefore, it is understandable
that the DUP will need to receive a mandate in order to accept the St Andrews accord. Furthermore, it
would be useful for the entire electorate of Kbern Ireland to endorse, yet again, the basis of the final
settlement.

Given that most of the legislative changes specified in the agreement, as Senator Hayes has said, are
relevant to British law, rather than Irish law, it may well be that there isamstitutional requirement for
any further endorsement in the Republic.

As someone who was involved in the negotiations eight years ago, | look forward to the time when the
Body and the two Governments can improve on their dialogues and relationshigse kimat we can

remove the protracted vexed quarrel over Northern Ireland, move on, and have a more mature, friendly
and normal relationship between our two countries and Governments.

Given the fact that the unionist community is the majority group inthkm Ireland but a minority group
on the island, it behoves us, in the Republic, to make the Republic a warm place for unionism and for
those with British allegiance. Having liberated ourselves from the old quarrel, it is exciting to anticipate
the develgpment and normalisation of that relationship. We, in the Republic, can begin to be less
neurotic about aspects of our Britishness, which, because of that quarrel, we have suppressed for too
long. That includes recognising and honouring ouripdependencehistory, honouring the war dead,

as we discussed earlier, and celebrating so much that we have in common.
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parliamentarians who looked after the Scottish delégawho visited Dublin last week at the invitation
of Ceann Combhairle. They looked after us very well indeed. | would like to thank all the Members of the
Oireachtas who made us welcome.

| am also pleased to speak as the Member of the Scottish Parlianfentepresents North East Fife,
which includes St Andrews, so | am pleased to hear my constituency so highly praised.

Things have moved a long way since | first attended the Biiiist InterParliamentary Body in Galway

in 2000. On that occasion, | walightly taken aback when | went up to my hotel room and discovered
that there was an armed guard in the corridor. Now, here we are in Belfast, just a few years later, and
there is barely a policeman to be seen.

That is a mark of the extreme changerieland in the relatively short time that Scotland has been a
Member of this Body, and, of course, this Body can take some credit for those changes. The links built
among politicians on an eastest basis and | hopet on a North/South basis, are very impant in
developing that change of atmosphere.

| came here from Dublin and spent yesterday wandering around Belfast city centre. | could have been
in any city in Europe. Sadly, however, things are very different just outside the city centre. Some of the
most significant work that | have done as a Member of the Body has been to participate in the
Committee D inquiry into the life chances of young people from deprived communities in Belfast. That
matter will be debated tomorrow. It is sad to see that somehaise deprived communities, just a few
hundred yards from the city centre, are, perhaps, more insular than they have ever been. We still have
a long way to go to deal with those issues. | am sorry that | will not be here tomorrow to participate in
the detate on the Committee D report, as | have to get back to the Scottish Parliament for tomorrow
FFGSNYy22yQa odzaAySaaod

There are some key issues for the peace process that must be examined. When | visited those
communities, | could not tefl as an outsider whether | was in a Catholic or Protestant community:
the people, the issues and the problems were the same. However, there are serious issues regarding
the fear that may exist within those communities. For example, young people will not go a couple of
miles down the road for work opportunities because they are frightened of going out of their
communities and crossing into another community to get to those job opportunities. If we are to avoid
undermining all the progress that has been made elsewhere iffPtbegince and across these islands,

that issue must be addressed urgently.

12.30 pm

There is also the very concerning influence of the paramilitaries criminals, as | prefer to call them

T in those communities. One of the most depressing things thatCommittee learned was that many
young people in those communities, instead of getting good jobs and good prospects, have ambitions to
join the paramilitaries. That is extremely worrying. Addressing the democratic deficit, getting the
Northern Ireland Asembly up and running so that it could take proper control over how money is spent,
and bringing in some proper, erdinated longterm thinking on issues such as the delivery of
community support would solve part of that problem. As | was going aroumddimmunities, | felt that

that there was no strategy for youth work in Northern Ireland at all. There were oodles of funds from
various sources, but no clear strategy. Most of the time, organisations were simply rushing around
trying to work out how theyitted into the next project, and how to get funding. That matter must be
addressed, and a democratically elected Assembly, with effective responsibility for controlling those
matters, would deal with that situation.

I turn to the links with the ScottisRarliament, our visit to the Oireachtas last week, and the role that we
can play. There is a great deal of potential for tripartite operations among Scotland, Northern Ireland
and the Republic. There are unique historical and geographic links betweearticatid Ireland.
Historically, populations moved in both directions, and geographically, we are now close enough to get
INTERREG IIIA European funding. That gives us great opportunities to develop prografomes
example, in transport and tourism, arts@ueulture, sport, and education where we can perhaps

break down some of the barriers that still exist between communities in Northern Ireland.

Perhaps we could pass on some of the lessons learned in Scotland, where we have had a large
measure of sectaain problems over the years. At one time, there was a real fear that the Troubles in
Northern Ireland would spill over into Scotland, and a great deal of effort was made to address those
sectarian issues. | hope that we could use some of the INTERRE@®dpidaR funding to operate



tripartite programmes that would begin to address some of the problems that are faced by those
deprived communities.

There is also much potential for-@peration between universities in Scotland, Northern Ireland and the
rest o Ireland in higher education and research. Suclogeration should not just involve student
exchanges: many students from Northern Ireland already study in Scotland. We should consider also
how higher education institutions could work together to devetop to create new opportunities.

We also want to investigate projects such as developing renewable energy, because Scotland hopes to
become one of the world leaders in areas such as tidal power and wave power. By working with
Northern Ireland and Irelandye can, perhaps, develop renewable energy projects between our regions.
Through tripartite working, Scotland, Northern Ireland and Ireland can do a great deal to build on the St
Andrews Agreement and on the peace process.

It has been mooted that this Bgdnay be disbhanded and be reconstituted in another format in order to
get Northern Ireland politicians on board. If that is necessary, | will welcome that. Whatever form this
Body takes in the future, | hope that Scotland can continue to play its fulapdrtontribute to the
success that we have seen over the past few years.

Senator Martin ManserghThank you, G&hairman. It is a great pleasure to be in the Waterfront

Hall, which is a symbol of the economic regeneration of Belfast. Indeed, a coupightsf ago, | had

the pleasure of attending the José Cura concert here. Belfast and other parts of the North have some of
the best facilities on this island, and everybody on the island should make use of them.

Had we believed the school of cynical realisvhich said that we were wasting our time and just going
through the motions, the St Andrews accord would never have happened. Not for the first time, it
showed that patience and persistence are rewarded.

As Jim Gibney of Sinn Féin pointed outin arCefitiS Ay W¢KS LNARAK bSgaQx ¢S KI @S
the position that we are in now in respect of acrdks-board acceptance of the framework for progress.

The Taoiseach made the same point in Bodenstown yesterday, when he also paid tribute to tgg partn

Tony Blair, as having surpassed Gladstone.

I look forward to the peace process being successfully concluded. | must also pay tribute to the person
on the British side who started it, and who will follow me in addressing the Body, Peter Brooke. As was
made clear in the previous session, the successful conclusion of the peace process is essential for the
Northern Irish economy.

The St Andrews Agreement has implications for the Brltish InterParliamentary Body. | agree with
Michael Mates that to bguoting the Angldrish Agreement is, at this stage, a very limp argument. It is

a question of unionist setfonfidence in a body such as this, and | hope that, when the other things are

in place, that seftonfidence will also fall into place. | am a&s@ouraged by the positive language in
relation to the establishment of a North/South parliamentary forum to bring together Members of the Dail
and the Assembly.

Something that has not yet been mentioned is the continainglbeit at a low levet loyalig and

republican paramilitary activity. Responsibility for dealing with that rests primarily with the security
forces. However, there is also a politie@¢ological dimension, which politicians and community

leaders should not neglect. Positive engagemeith leaders to dispel paramilitary activity is good, but
people who essentially pick out a random Catholic to mutilate are a disgrace to any British or protestant
tradition that they claim to champion.

Many dissident republicans claim to be socialibtg, what socialist in the past few decades believes in
punishment beatings, the death penalty or the abuse of human rights? Have the active dissident
republicans ever done anything to unite Protestant, Catholic and Dissenter, or do they not believe in that
any more?

This morning, the United States Government excluded Ruairi O Bradaigh from their jurisdiction. The
type of case that | have analysed needs to be looked at more critically, and there needs to be less
tolerance of people who engage in active paibtarism.

Although they are different, both the Irish and Ulstgcots traditions must be cherished. The Irish
language is different from Ulster Scots. | have great respect for the language of Robbie Burns. A slight
difficulty is that a Catholic and GareUlsterScots tradition exists in places such as Donegal and the
Highlands of Scotland, and | have slight reservations about the exclusive appropriation of the name. It
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seems absurd that the part of Scotland nearest to Ireland/Northern Ireland, thed¥idihtyre, which is

12 miles away, might as well be 200 miles away for all its practical purposes. If Ballycastle were in
Scotland, there would, of course, be a transport link. It seems utterly extraordinary that the two closest
parts of these two islarglhave no physical link whatsoever, and if it requires a modest subsidy, the
appropriate authorities should get together and provide it.

The Lord Brooketet me first thank Senator Mansergh for his very kind words about me. | respect
what he said otherwis.

Like all Members, | wish the St Andrews Agreement well, but | want to concentrate on economic

regeneration. | fear that in my opening remarks there will be a touch of that memoir by a Liberal peer at

the start of the twentieth century, whose publicatiavas held up for three weeks because the printers
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the public sector. This morning, | worked out that, since 1972, | am the only Secretary db6tate
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am a chairman by temperament. | am not a mangglirector, but | was the first headhunter in the

sense of executive search, rather than advertigsingn the United Kingdom. Ten years ago, | asked

someone in the private sector what progress had been made since | had left. | was informed that in

1996 166 firms in the United Kingdom handled appointments at salaries above £100,000. | guess that

there are now about 250 such firms. Therefore, an acorn has become a egizedtcopse. During my

final five years in the private sector, | led the managem®mntout of the firm for which | worked, turning

it from a business dominated by its founder to a company that some 50 people owned. That firm is now

one of the four largest in the world, operating in 40 countries.

In 1972, when | was still with that firrh, ¢ & Ay . NdHzaasSfta d GKS GAYS 2F . NRGIF Ay
Community, and, at that time, 30% of the GDP of the three Benelux countries came from trade on an
intra-Benelux basis. | shall come back to that statistic in a moment.

Fifteen years agonian analysis of the effect of the border, the Northern Ireland Tourist Board

conducted research in the Republic into how many people had visited the North in the previous 25 years
and what the attitude of the rest of the population was. In that time, 28%esidents in the Republic

had visited the North at least once, and 27% said that they would not mind doing so. The remaining
50% said that under no circumstances did they have any desire to visit the North.

Fifteen years ago, 10% of GDP, North and Ia#me from trade between the two regions. Those
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Northern ports more attractive for the export of goods from this islands. Therefore, half of the exports

from the Republic to the North were simply entrepét trade, going out of Northern ports to other

destinations. | am delighted that 27% of Northern Ireland manufacturing exports now go to the

Republic, as was indicated this morning. However, that is still bédevigures that the Benelux

countries had 35 years one third of a century ago.

What is the moral of all this? If | were starting out again in busineasd in Northern Ireland any

business plan would need to be on anledland basis fromthe stard® ¢ KS wS LIzt A 0Qa o6SAy3 3IAf 206
competitive is not a bad proxy on which businesses in Northern Ireland can test their effectiveness. The

St Andrews Agreement and the renewal of the Northern Ireland Assembly are important. However, if a

person is a seriousntrepreneur, Government are incidental to his or her drive, simgilededness and

strategy. Those who spend time complaining about the Government as a crutch will not be successful

in business. If the Government could help by providing a good environfoehusiness, that would be

a plus. That brings me full circle to wishing the St Andrews Agreement well.

12.45 pm

Mr Seymour Crawford TLFirst, | want to thank Sir George Quigley and Peter Bunting for their
extremely useful comments this morning. Thésao doubt that foreign investment is needed in
Northern Ireland. Border counties such as Cavan, Monaghan and Donegal have not fared any better
because of the problems in that part of the island over the past few years.

At the BIIPB plenary conferengekdinburgh, | said to the consternation of some that the Good

Friday Agreement might need to be tweaked if we are to reach agreement. To some greater or lesser
degree that has happened, and | welcome it. The attitude of the parties to that agreerasigen
significant. In other places, others and | have said that the agreement is solely between the two



Governments, but it clearly has been accepted by all the major parties.

Two issues are outstanding: power sharing, and policing and law and ordethéfig have asked my

good friend Arthur Morgan to give us an indication of how things are going on his side. Over the past 12
months, we have seen a major change in the attitude of the DUP. Although there are still some very
outspoken comments, there is @igeral realisation that power sharing, and all that goes with it, is the

only way forward.

| want to pay tribute to the SDLP and the UUP for the major role that they have played. The one good
thing that came out of the St Andrews talks was the fact thase parties, the Alliance Party and others
were brought back on to the scene, to some degree, by the two Governments. If we are to have real
and lasting peace on this island, especially where we are today in Northern Ireland, there must be
consensus andwaorking agreement among all the major players.

From discussions that | have had with members of Sinn Féin and the DUP, it is obvious that they have

different anxieties about policing. The DUP is finding it very difficult to accept 50:50 recruitmenéfor t
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historical difficulties, which | hope can be got rid of soon.

Only when all major parties accept and get involved in policing and law and order cpedple of

Northern Ireland have a just society and a system that they can trust. | urge all those concerned to
ensure that the issues are not just talked about but are made a reality. Power sharing was possibly one
of the major causes of the difficultias Northern Ireland. The sooner the DUP realises and actively
embraces its role in restoring power sharing, the better.

Those of us who have travelled to Northern Ireland and have been in Belfast in the past 30 years cannot
but be impressed by the curresecurity situation and the clear signs of investment. It was great to

drive through Northern Ireland to Belfast yesterday. At one stage, | would have liked to have seen a
policeman, so that he could have told me exactly where | was, but, in the main,wierao sign of

security. That is a major change for which we must be thankful.

However, the whole issue still depends on one simple word: trust. Everything must be done to build, to
earn and to justify that trust. If that is done over the next few monthie can look forward to having a
proper, working Assembly. | want to see that happen, not only because of what it will mean for peace in
Northern Ireland, but because of what it will mean to the economy of Northern Ireland and the border
counties.

The bader counties have in many ways suffered more, because their problems have not been as well
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damaged, they were not replaced to the same extent. One needlookyat Clones to see the bomb

sites that are still there. Those issues must be dealt with.

When the Fine Gael party leader was Minister for Tourism and Trade, he was instrumental in developing

crossborder tourism and that work led to the creation ofresm Ireland Ltd. That company shows

what can be achieved when this island is promotedonah @lf YR o0l aAad ¢KS A&t yRQa SO02y:
dramatically improved. | hope that everyone will put in every effort in to ensure that our final push pays

off.

TheLord Glentoran Thank you, G&€hairman. First, | want to say how delighted | am that this

plenary sitting is at last being held in Belfast. It should have been held in Belfast a year ago, but an
arbitrary decision was made to take it away from here. Gndtrength of that decision, | voted with my
feet and refused to attend the rearranged conference in Edinburgh. | have nothing against the Scots;
rather | have a problem with those in authority who arbitrarily moved the meeting from Belfast to
Scotland.

Secondly, | wish to thank all Members from the Dail, whose hospitality | enjoyed during my recent visit.
W2NBE hQllyft2y @GSNE (AyRfeé Ay@AGSR YS (2 IGGSYyR GKS fFad
shall remember that great day for ever.
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health warning that Peter Bunting gave. | have issued the same warning in various business forums.
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In the 30 years in which | have been living here and have been associated with businesses, the
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has its currency strength, but now, as we know, it is very strong, dad as happened down there
has been brilliant. That regeneration must create opportunities for a somewhat poorer neighbour, and it
would be crazy if we in the North were unable to take advantage of that and build on it.

There is, however, atendency odS 2 L S (2 VYdzZRRf S dzZld GKS b2 NI KSNYy
county economy and its being a very small corner of the febigfgest economy in the world. One must

be careful not to chermpick when making comparisons. Northern Ireland is a small cafritre fourthlargest
economy, or thereabouts, in the world, not part of a very successfiieddind, 32county

economy. That fact relates to our earlier discussions on taxation: an old subject, when considering the
Northern Ireland economy.

We used tadiscuss revenue rates the tax rates on tobacco and alcohol, and sorothat still exist.
Sometimes, discussions focused on comparisons between the punt and the pound. Corporation tax has
always been a subject for discussion. During my time with Redld@d Brick Ltd, | remember only

too well trying to bring investment to the North while competing with the South, which always seemed to
hold all the aces. | have warned my own party that we must be very careful if we are going to alter
corporation tax oexamine major tax issues in Northern Ireland. | urge caution to anyone strongly
promoting those ideas.

| have some concerns about the St Andrews Agreement, although | agree with Michael Mates that there
is much in the motion and the St Andrews Agreentbat is easy to support. The other day, lan Paisley
told me that nothing has been agreed by anybody except the two Governments. The next day, | read
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too excited yet about the St Andrews Agreement.

It will be terrific if they can make it happen, but what worries me is that the Secretary of State and his
team appear to have confused economic issues with the political agreement, which is a treaty. He said
in the House of Commons that the local parties could have a cap on rates if they agreed to sit down
together at Stormont, but if they did not, that cap would be denied. In my book, to play those sorts of
games is not sensible. | am sorry to criticise my 8earetary of State in this forum, but that is not the
right way in which to proceed. It does not help the people who are trying to regenerate the economy,
and | do not suppose that it will help the politicians.

Such an approach would certainly make difficult after any agreement. When he has spoken about

the Northern Ireland economy, Lord Rooker has been very clear about where Northern Ireland needs to
go, and | have no problem agreeing with him. To start clouding that clear direction for our ecarthmy
niceties and bribes to persuade the two main parties to get together will not achieve anything
satisfactoryt if, indeed, that is what is happening.

Other sensitive economic issues, such as education, about which we have also talked, are outlined in
the framework of the St Andrews Agreement. Incidentally, | agree with much of what was said this
morning on education. My party argued strongly against the removal of thglusland the grammar
schools. However, we are all aware of the fact that primalyoation in many parts of this country is

well below the necessary standard and much needs to be improved.

We can provide answers to that, whether in the Shankill or nationalist west Belfast. When paramilitaries
have control over who can go to certain scls, and are bombing schools, it is extremely hard, at both
primary and secondary level, to provide a really good education. There is a desperate need. This
morning, we heard from Sir George Quigley and Peter Bunting that we need to restore the sort of
education that will result in artisans playing a role in the economy again. Issues such as education are
of prime importance, but let us not mix up how education can be improved with the St Andrews
Agreement, because educational improvements will come latel must not be seen as a highofile

political battle.

Senator Martin Mansergh mentioned my final concern, which is about dissidents. We recently received
a warning from the security forces that dissidents will try to disrupt everything. They are yaveag

strong and, we are told, getting stronger. Arthur Morgan is due to speak next, and | would love to hear
whether he thinks that the time will soon come when Sinn Féin will be able to support the PSNI in
dealing with dissidents. | do not wish to inskim or republicans in any way, but they must know who
those people are. Throughout all these years, they have been so close that | cannot believe that there
are not people in Sinn Féin who know who is leading the dissidents.



Lastly, | have, for a changeome sympathy for Sinn Féin and Mr Adams. | believe and understand that
he is probably having huge difficulty in persuading the core of grassroots republicanism to accept what
is being asked of them in supporting the PSNI and a British Government.

1.0 pm

2.0

Mr Arthur Morgan TDGo raibh maith agat, a Chathaoirligh. | welcome the bit of sympathy from the
previous Member who spoke, which is most unusual, given that, in the past, his contributions have been
considerably robust and strident.

| welcome also the @nged agenda for this morning. It was very constructive and useful to hear from
guest speakers on specific issues. It was useful to hear from Peter Bunting, especially his take on
corporation tax, and to hear from George Quigley on a range of issuess hweh more constructive
than our past debates, which have consisted of a range cipronist types having a go at me, my
party, the IRA or whatever. At least the tone from all sides this morning has been considerably more
constructive; therefore, if lan help it, | will try not to create too much discord.
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police service that is fair and reasonable to all. We do not want political policing. | ceelebd@mples

of political policing, but we will set that matter aside for the momentf any Members want to hear my

examples, they can talk to me afterwards. Of course, Sinn Féin also wants the devolution of policing

powers, and it is very important théihose powers are devolved to a local Administration.

A Member who spoke earlier talked about the courts and the justice system. The whole apparatus of
justice hinges on the police and the courts. Sinn Féin has accepted the principle of proper poticing an
a proper courts system, but that acceptance is completely dependent on the structures involved. | do
not wish to be too mealmnouthed about it, but let us hope that we can move towards creating those
structures on the back of the St Andrews Agreemehbge that that can be achieved in the future.
Another Member asked whether | could send a positive message to unionist®pe that | can.
Republicans want to work with unionists. We want to help, not just unionists, but all of this society to
achieve sme of the requirements, outlined earlier, that are necessary for a proper economy and a
proper society: proper educational facilities, with progerand highert educational attainment,

decent housing and decent employment prospects. No one segment gigglation on this island

can achieve that without all of us working together. | hope that we can achieve it through the
regeneration of the many parts of this society that have been left behind, not just as a consequence of
the armed struggle and the end political conflict, but because of economic policies at Government
level. That must be addressed.

Those economic black spots are not only in and around Belfast. They exist elsewhere, particularly
along the border areas, and must be addressed.
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and endall. If those Members of the Body who are in attendance today really want to support peace

building in Ireland, perhaps they will lobby Gordon Brdwifacilitate a single corporation tax regime on

this island.

In the first session, Members said that they did not think that that would happen because British
politicians would begin to lobby for a special concessional corporation tax for Scotland,dVales
particular region in Britain. This is an opportunity for Members to prove that they amninided and to
recognise that the Six Counties is completely different to any of those areas. | would love to tell
Members how that came about because of thecapation, Government policies, and so forth, but | will
not do so. Members who have spoken, particularly Michael Mates and Brian Hayes, have made
measured contributions. | do not, therefore, want to be unfair to those who spoke before me. However,
lobbying Gordon Brown is one example of how Members could make a significant contribution to the
developing peace process.

Seymour Crawford asked whether Sinn Féin would indicate its current situation. Sinn Féin has
undertaken a process of consultation with @&n membership, the broader republican family and,
importantly, the broader community. That process has started and is being rolled out as we speak.
Sinn Féin must consult those people and hear their views and opinions. At the end of it all, Sinn Féin
wants a settlement. | hope that the settlement that we all seek can be achieved through the St Andrews
Agreement.



There is still work to be done but rather than saying anything intemperate or sounding a discordant note,

| will leave it at that. | hope that ithe time ahead we can finish the process and meet any deadlines. |
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constructive in dealing with real soeaonomic issues, a process that began thigning and one that

| hope can be developed, @hairman.

Go raibh maith agat.

The Lord GordonCaChairman, | want to concentrate on an industry that | hope will bridge the gap
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industry is tourism, some Members may think that that is somewhat homespun and unglamorous.

However, | remind them that tourism is the fastest growing industry in the world and that if Northern

Ireland had the same expenditure pleead on tourism as Scotland, which is only 20 miles away, as we

have been reminded, its tourism industry would quadruple.

Tourism has several other advantages. Almost by definition, it is indigenous and cannot be moved to a

Third World country. Admittegl its customers can go anywhere because tourism is a highly

competitive industry. However, the globalisation of tourism teaches us the first lesson: the idea of

Northern Ireland, or indeed the whole of Ireland or the whole of Scotland, operating on ftssoavjoke.

Collectively, Ireland and Scotland are part of a group of offshore islands at the edge of Europe. If we

start promoting tourism, we can forget the North/South and eastst political initiatives. They will grow

naturally as people realise thitwill be of greater benefit to tourism in each part of these islands if

everyone works together, North and South, and east and west. In that regard, | want to echo Senator
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three of my ancestors from a remote village in the east of Scotland in the Highlands came across to

Ireland because the forecast was thhe harvest was better there. Inevitably, links between Scotland

and Ireland have been somewhat soured by the opinion that Scots only came here because of the

plantation. They also came for economic reasons. They almost commuted from Scotland to Iteland.

is ludicrous that in the twent§irst century, to get from here to Campbeltown, one must take a

roundabout road, drive up past Glasgow, up Loch Lomondside and come down the Mull of Kintyre.

Although that is a beautiful journey, which | commend to Memnshé suggest that people would wish to

do it only one way and would prefer a quicker ferry link back. More must be done to link Scotland and

Ireland.
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Another advantage of tourism is that it creates employment. The figures that we heard today suggest
that tourism has been important to employment in Southern Ireland. The creation and improvement of
facilities for tourists produces benefits for the indigenous population because the people who reside
here can enjoy them all year round. Incidentally, | wouldmel with people who claim that tourism is
seasonal. We kid ourselves if we believe that anyone comes to these islands during the summer to
sunbathe. Longer nights may not be appealing; however, city breaks take place throughout the year.
There is a lobf yearround tourism.

One big advantage of tourism, especially for Northern Ireland, is that it gives everyone in the population
a vested interest in normality. There are various destinations throughout the world that | would dearly
love to visit. Howewe in the current climate, | would regard the Middle East, for example, as a
somewhat risky destination, and no one wants to think of Northern Ireland in the same way. If there is
an emphasis on tourism, there is an emphasis on the need to make everyeinedieome and safe. It

would also, above all, help to restore some pride in Northern Ireland. | am concerned that there has
been a loss of confidence here. If local people were showing their country off to visitors, however, they
would, inevitably, starto feel proud of it again.
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someone produced a report that said that the city had the worst record for X, Y anda5s to call a

press conference in order thate could moan about how bad the situation was in the hope that more

public money might be poured into the city. Finally, we started to boast about the city. Believe it or not,

tourism is now one of the major industries in Glasgow. The city has five tsnesuay fourstar hotel

beds as it had 10 years ago. When people welcome visitors to Glasgow, it makes them think that if

others want to visit their city, it must be a good place to live and that they should therefore not be

ashamed of it. The same sensepoiie can be restored to Northern Ireland.

That may seem humdrum and homespun. However, investment in tourism will produce many of the



results that are sought through the St Andrews Agreement.

Senator Brendan Ryaiit has been great to listen to otherémbers. | will try to keep my comments
brief.

As an Irish republican | am saying that deliberately as it is the first chance that | have had to do so
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a place that is now less threatened by terrorism, we are told, than the city of London or many other big

cities in Britain still has a police force that is always armed. | do not understand why the PSNI must be

armed at all times.

The unarmed police sepg, which we have in the South and which is still the basis of police forces in
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general wariness of spooks. | have never been interrogated by spoola sbhiatession of people
have been detained on other issues and have been questioned seriously about my opinions. Worry
over the capacity of the secret services to extend their interests far beyond their spheres is a perfectly
legitimate concern that | shatfelly with Sinn Féin. The history of that party, however, suggests that it
may still be deserving of scrutiny from time to time.

| am astonished at the apparent consensus that it is good that selection, as regards secondary
education, is to be retainedsgpart of the St Andrews Agreement. In the Republic, we have a very
mixedup secondevel system, which, in some ways, is extraordinarily socially selective, particularly
through the subsidising of private, fgmying schools. However, seceledel educan in the Republic

is not based on academic selection. Subjectingddrold children to competitive academic

examination is as brutal a thing as one could imagine. | do not believe that there is a scrap of evidence
from the Republia regardless of socigelectiont that academic selection on entry to secolavel
education would have improved economic performance. | want that on the record, since it has not been
mentioned previously.

1.15 pm

We always skirt around the subject of mixegligion educatn. One of the issues that we should

confront is the peculiar language of the churches. No church will say that it is against multidenominational

education; rather they will state that they want to preserve parental choiceekperience of the Catholic
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parents to keep choosing those schools that the churches control.

The fact that the churches deny that they want to control educatioexcept wherthey are in hardheaded
negotiations with Government, when that is precisely what they look fas an ambiguity that

is less than the honesty that one expects from people who should be the moral leaders in a society like
the Republic, not to mention Ndnern Ireland.

| turn now to the proposal for a new eastest body. The fact that the Governments thought up that one

without much reference to anyone else is a comment on how they view this Body. Regardless of the

intricacies of structure and membershifgndrew Mackinlay is right, an issue that must be sorted out is

the creation of a good relationship between a future inparliamentary body and the Governments. It is
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eventually getting around to acting upon its recommendations.
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This morning, | deliberately raised the serious issue of the mutual recognition of penalty points. When
driving on the roads in the Republic, particularly the newer roads, onetseesmnormous procession of
Northernregistered cars shooting past, not just 5% above the speed limit, but massively above it. The
drivers know that they cannot be caught. This Body is entitled to a more rapid response than, three
years on, to still be waitg for the Governments to make up their minds.

Mr Eddie McGrady MPThe debates on the economy and on economic and political developments
have created a dichotomy for me. One expert opinion was that economic regeneration depends upon
political stability while another said that, in the long run, it is independent of political stability. | cannot
solve that conundrum.

In addressing the St Andrews Agreement, | confess to a sense of political repetitive strain syndrome.
That agreement is not between the jtatal parties of Northern Ireland and it should not be criticised or
analysed as such. It is best described as a memorandum of understanding between the two



Governments as to what they wanted, and, to a lesser extent, what the political parties wanted.

During the past few years, one of the most frustrating aspects of political life in Northern Ireland has
0SSy GKS D2@SNYyYSyiQa NBAGSNIGAZ2Y GKFIG GKS& gl yi
the parties of Northern Ireland were unanimous Ireir opinions, they were totally and absolutely

ignored. That extended to education, rating and other social and economic matters. There is a falsity

there.

The St Andrews Agreement was a memorandum of understanding, but it had a flaw. Yet again,
DowningStreet and, to a lesser extent, Leinster House have done private side deals with some of the
parties. One cannot create trust without openness for all participants. For instance, how could one
FNBdzS GKIFG F YFE22N OKI y3S s the @axdgakive diine padp &sl Yy RQa
was the case with the DUP at St Andrews? That is an absolute nonsense. The same applies to the
capping of rates and other issues. Those are not paotitical issues, but matters for all the people

and political parts of Northern Ireland. Those matters should not and must not be handled through

side deals. Trust can only be created through openness: there is no other way. There cannot be both
secrecy and trust: they are incompatible.

There are only two major areae be addressed, and they have already been agreed: we must all
subscribe to a lawful society, and we must all subscribe to the equality of one another through
partnership. The irony is that the two strongest parties that are mainly engaged in those lissges

both reiterated continually that they subscribe to both of those principles. What is happening, and why
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and arguments about who jumps first. The prasgrme annexed to the St Andrews Agreement is all
about parties testing the water as they go along. Nonetheless, and despite those deficiencies, the St
Andrews Agreement was a good result, and good progress was made.

The SDLP is quite satisfied with mosthef St Andrews Agreement. We restored the rights and
safeguards of the minority groupings in the Northern Ireland Assembly, which were abandoned under
the socalled comprehensive agreement. We are strengthening the North/South relationships and
bodies, wiich should be strengthened and developed on an economic basis, irrespective of whether
there is agreement.

As to the devolution of justice, the SDLP has enormous concerns about the additional powers of MI5 to
intervene in the accountability of the PSNheTSDLP addressed that issue very strongly with

Government privately, publicly, and at St Andrews, and considerabléhough not totaft progress

has been made.

The Patten programme for reform is virtually complete. In fact, the devolution of justdmist a

figment of the imagination, because various Departments, under various guises, are administering much
of the work that would be involved in a Ministry for justice in Northern Ireland. A Ministry for justice is
not and should not be an impedimera participation. It would merely be a formal recognition in

legislation of what has happened anyway.
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being good. That is not what economic development is abionespective of whether there is

agreement. Two matters impinge greatly on our economy, and we have suffered as a result.

One is the lack of infrastructural investment over 30 yaarthe entire period of direct rule for which

we are now being askea fpay. The second is the hundreds of millions of pounds that were diverted
away from providing for the welfare of the people of Northern Ireland and unnecessarily wasted on the
security situation and the need to pay out compensation. Those two issueddrgedy brought us to

the economic position that we are in now.

That is why there is great resentment in Northern Ireland about the imposition of those huge increases
in local taxes, which will have an impact on the lives of many of our citizens. Irtiespafovhether we

have an agreement, there must be reinvestment, and it must be done in such a way that the British
Treasury redresses the neglect of the past 30 years. | am pleased to note that the Irish Government are
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infrastructure, which marks an interesting and exciting new beginning.

To conclude, G&hairman, despite the problems, we got a lot of satisfaction from the St Andrews
Agreement. | believehiat it will come to fruition, and that we will have restoration within the time frame
indicated in annex A to the agreement. If the parties are given enough time to bed down the issues and



work together, stable Government will be restored in Northern Inela

| shall refer to one proviso before | finish, however. There is a question over whether we should have
elections in the spring of next year. | strongly urge the Governments not to consider that. Let us
continue until the statutory election date, whidh a year and a half to two years from now. If we require
an endorsement of what the parties agree, we need only hold a referendum in the North on the simple
jdzSadGA2ys 452 &2dz ANBES 2NJ RAal ANBS 44K travétdiali
and nondivisive. There should be no party political platforms; it should be a concerted,

harmonised approach to the electorate to endorse what we are doing.

An election would prove very divisive. If appropriate, because this is not in my, @mgndorsement of
the agreement by Dail Eireann would reflect support for the agreement by the people of the Republic of
Ireland.

aNJ WAY h OYiéseSstobvusly Eedr support for the motion on economic regeneration and
political progress. Thasinot surprising, because the motion has been drafted to take into account the
various elements of the St Andrews Agreement. What is clear now is that an intensive period of activity
lies ahead. The next important date November 1 is only two weeks awa followed by November

24, when | hope that nominations for the posts of First Minister and Deputy First Minister will be made.
It has been four years since the Assembly was suspended, and it is time to get back to having a
devolved Administration in Nanern Ireland. Most people, if not all, support that view. Unsurprisingly,
after the earlier debate, there has been much discussion on the opportunity for a peace dividend to

accrue for the Northern Ireland economy. That idea has the good wishes of evérybodd 5 A A RSy R ¢

might not be the right word, but everybody supports the sense of that message.

On the political side, the key remaining issue is that of support for policing and the criminal justice
system. A democratic system cannot operate properly wittamhering to those concepts. That is the
final piece to be put in place.

| shall briefly remark on the contributions made to the debate. Michael Mates opened in his usual style,
and he referred to the fact that the St Andrews Agreement touches on twmshithe North/South
parliamentary forum and the eastest intraparliamentary framework. Again, it is clear that progress

will probably be made on those fronts as soon as the main institutional arrangements are in place.

Brian Hayes commented ontheiséf | NBFSNBY Rdzy Ay GKS wSLldzmtAO 27

touched on that, and she mentioned that the Attorney General was looking at whether aspects of the St
Andrews Agreement require democratic endorsement in the Republic. | want to make cleg@vwny

that if the agreement involves constitutional requirements, there must be a referendum in the Republic.
If there are no such constitutional requirements, there should be no referemduitnshould be as

simple as that.

Brian Hayes also drew some argiks between the end of the civil war and the end of the Northern
Ireland Troubles, and his remarks had some resonance with me.

Andrew Mackinlay spoke on several issues, including the need to give total commitment to the courts
system and the police sepd. He also spoke of the possibility of a greater role in future for the head of
the Britishlrish InterParliamentary Body. Again, that is a very positive proposal.

John McFall noted that political progress and economic regeneration go hand in handohieagle

the important point that there are only 100 miles between Belfast and Dublin. My constituency of Cork
SouthWest is 100 miles long, and there is a sense of identity there. John talked about a need for a
change in mindsets, both in Dublin and infBst, if we are to make progress and fully benefit from any
proposed economic regeneration.

Liz McDonnell touched on the issue of the marginalisation of the moderate parties. | strongly believe
that we should recognise the pivotal role that they playpdrticularly the SDLP, in very courageously
opening political dialogue with the republican movement. That can be forgotten in a situation in which
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Governnent should in no way allow the importance of aniatilusive and transparent model of

negotiations to be ignored, or the need to include the moderate parties that did so much to get us where
we are.

lain Smith brought a particularly Scottish view dirfgom St Andrews. He highlighted well the issue of
deprived communities on both sides of the divide here. In a way, | could see common Catholic and
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Protestant misery in parts of Belfast. We should take note of his warning that some people are faced
with the prospect of a career as a paramilitary thug. That is an alarming point.

Martin Mansergh is clearly not a graduate, or even an honorary Doctor, of the school of cynical realism.
He put a strong case for the need to have less tolerance of those engaaetivim paramilitarism. | put

it more stronglyt there should be absolutely no tolerance of anybody involved in active paramilitarism
and total rejection of any such activity in future.

Lord Peter Brooke put on his economic hat, which made for an intagestiange and which shows that
he is probably a lost Chancellor of the Exchequer.

Seymour Crawford spoke of the need to focus on policing and power sharing, and he commented on the
need to build, earn and justify trust.

Naturally, Lord Glentoran proclaed his delight at the meeting being held in Belfast. | recall his strong

insistence on that when certain people resisted and, therefore, | understand his view. He contrasted
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its being part of a thriving aisland economy. | am not sure whether it was to the consternation of

Arthur Morgan, but he indicated that he had some sympathy for Sinn Féin and Gerry Adams.

Today, Arthur Morgan was a new ArthMorgant a new measured Morgan. He welcomed the

constructive tone of the debate and talked about issues such as corporation profits tax. He referred to
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debatedid not focus on bombs, bullets and IRA activity because that activity has stopped. | warmly
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Provisionals will complete that journey. | was interested to hear that Arthur is in favour of a major

reduction in the 30% corporation profits tax rate applicable in the North, as opposed to the 12-5% rate in

the South.
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LordGordon clearly outlined the issues relating to tourism. He knows the business well, and | agree
with much of what he said. The tourism industry must be developed if there is to be real economic
regeneration in Northern Ireland. He made the significannhpthat if Northern Ireland had the same
expenditure per head on tourism as Scotland, the industry would quadruple.

Brendan Ryan made an interesting point on armed versus unarmed police forces and also referred to
only 5% of education in Northern Irelabeing integrated. Unsurprisingly, given the recent horrific

death toll on our roads, he touched on the issue of penalty points. Lord Dubs, Brian Hayes and | are
members of Committee A, which produced a good report on penalty points and will further dikeuss
Ad&dz2S +id F YSSGAY3 GKAA fdzyOKGAYSd tSyrfie LRAYyGEA 6Aff |
Eddie McGrady expressed his view on what | can classify only as the continuing constructive role of the
SDLP. He demonstrated and epitomised thpantance of its role over the years. He made one

particularly important point that was not touched on by other Members: private side arrangements
between the Governments and individual parties are a dangerous business. They have caused many
problems in theRepublic. Secret arrangements were made with Sinn Féin concerning the release of the
murderers of Detective Garda Jerry McCabe, which people in the South totally rejected. | understand
that secret arrangements were also made in relation to speaking rigtikee Dail and a presidential

pardon for the secalled onthe-runs, which people in the South also rejected. The kind of side deals

that Eddie mentioned would not fit into an overall picture of trust and confidence that must develop if the
political insttutions are to bed down properly.

There is a continuum that goes back to the Sunningdale Agreement, the-lisgldgreement, the
framework document, the Belfast Agreement, and now we have the St Andrews Agreement. Everyone
hopes that we are at the enaff the journey and that the institutions will soon be in place and working
successfully. We all hope that that will lead to economic regeneration and prosperity for all people in
Northern Ireland.

The CeChairman (Rt Hon Paul Murphy MAveryone sharedat view. It has been a good debate
in which 14 Members have taken part.

Question put and agreed to.

Resolved:



That the Body welcomes the St Andrews Agreement of 13 October last and commends the two
Governments and the political parties on their effaasestore devolution for the people of Northern
Ireland; welcomes the position as set out in the Agreement, that support for policing and the rule of law
should be extended to every part of the community; and that such support includes endorsingcthe Poli
Service of Northern Ireland and the criminal justice system, encouraging the communityperate

with the police in tackling crime; and actively supporting all the policing and criminal justice institutions,
including the Policing Board; notes ttthe political parties have been asked to consider the agreement
carefully before 10 November; reiterates the importance of this opportunity to establish a devolved
powersharing Government for the benefit of the whole community; encourages the partiesko w
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the First and Deputy First Minister on 24 November to allow for restoration of the institutions on 27
March 2007; welcomes the commitment by the Goveznts in the agreement to work with the parties

to establish a favourable economic climate for Northern Ireland, which is essential féetong

economic stability; welcomes the inclusion in the agreement of support for a futurevesisinterparliamentay
framework as well as provision for a North/South parliamentary forum; and looks forward

to welcoming Members of the devolved Assembly to its deliberations at a forthcoming plenary session.

The CeChairman (Rt Hon Paul Murphy MR)advise Members that@@nmittees A and C will now
meet privately. Members who have not been appointed to those Committees are welcome to attend.
The Body will meet again at 2.30 pm in this hall.

The sitting was suspended at 1.23 pm.

The sitting resumed at 2.33 pm.
THE ROLE @#VIL SOCIETY

The CeChairman (Rt Hon Paul Murphy MPijhe Body will now resume in public session. | mention

to Members that over lunch | received representations from Committee chairs that there are still a
number of vacancies for alternate members ah@nittees. Will any Member who is interested in
becoming an alternate member please let the clerks know? It is important that we have an idea of what
Members feel about Committee membership and whether they could participate.

| hand over to Pat Carey. él chair an interesting session on the role of civil society, during which
we will hear from three distinguished speakers.

The CeChairman (Mr Pat Carey TDjhank you. As Members will recall, the role of civil society was

talked about quite a bit at th two most recent plenary sessions and the Steering Committee decided

that we would try to draw together the insights of a number of people whom we felt had experience and

expertise in the area. Our three speakers are: Patricia McKeown, from the Iriste€on§ Trade

Unions; Duncan Morrow, from the Community Relations Council; and Michael Wardlow, who is chief

executive officer of the Northern Ireland Council for Integrated Education. We will then have a panel

discussion, which will be similarto thisrgoh y 3 Q& RAaOdzaairz2yd 2SS ySSR G2 02y Of dzRS
when we break for photographs.

| call first Patricia McKeown, who is the former chair of the Northern Ireland committee of ICTU and is
currently alfireland vice president of ICTU. She is also redisecretary of UnisonApplausd.

Ms Patricia McKeownThank you very much and good afternoon. | think that this is what people call
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exhibition wken | do that.
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have a civil society that should be about shaping a future in which no one is left behind. For that reason,

I will concentrate on givingn overview of the current socieconomic position of the people of Northern

Ireland. You will have heard some of what | will say from my colleague Peter Bunting, who spoke this

morning. It is clear to us that we will not build a new society and we ariiaimly not develop our

economic position unless there is a clear understanding that sssoomic rights and economic

progress are interlinked and interdependent.

Statistics are the last thing that people want to hear during the graveyard shiftwilltguote some,
because they are horrific. | will start with the driest information of all: our sources, because there is not
YdzOK LI2AYyG Ay 3IAGAy3I e2dz L/ ¢! Qa OASgs 2F OAQAt az20ASde dzyi



based. We draw to a vegreat degree on Government sources, but there are other sources. | will deal
briefly with health inequalities, education inequalities, poverty and multiple disadvantage, and
discrimination and widening inequality.

The sources on which we draw includeaage of Government reports, not least those produced by the

Northern Ireland Statistics and Research Agency, but also powerful work produced by the Department
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discussed just a few days ago at an important North/South conference in Carlingford; the work of the

Education and Library Boards on literacy; teeypserious statistics on educational achievement and

underperformance; the 1-plus results, which to a great extent speak for themselves; the work of
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indices, which identify our areas of greatest poverty and disadvantage.

As | said, we draw on the wealth of information that NISRA produces, but also on a wide range of
research that has been produced by communities and voluntary sector bodies, includingsatigas

such as Disability Action and the Northern Ireland Council for Ethnic Minaritiée list goes on,

because the position of civil society in Northern Ireland is of paramount interest to people in the trade
union movement and the people with whowe work in alliance.

In particular, I highlight to Members of the Body and urge them to read a recently published report
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union and the Committee on thAdministration of Justice, which is our local human rights nongovernmental

organisation. That report draws on published and unpublished Government sources and

paints a disturbing picture, which | want to talk about.

The picture is not only a snapshottime, but a picture of patterns. If society is about anything, it must
be about changing the existing patterns on a range of levels. | am sure that Members heard Peter
Bunting say this morning that we live in a society in which half a million peopleanemically

inactive. We have some of the worst health inequality statistics not only in Europe, but in comparison
with those of countries further afield, and educational disadvantages are growing. The sad truth is that
we are the best and worst achievasthe same time. One quarter of our children leave school without
having reached the proper literacy standards.

Over the past decade, the pattern has been to create jobs where, on the whole, they already exist.
Patterns of multiple disadvantage are thense as they were 306dd years ago, and they appear in the
same places west of the Bann and in North Belfast and West Belfast. This year is thedlyHh
anniversary of the civil rights marches. Seeomnomic disadvantage and inequality gave ristheo

civil rights movement. The evidence shows that not much has changed for a significant section of the
population.

There is evidence of improvement in our society for some, however. There is no doubt that the socioeconomic
circumstances of people whomeamay refer to as middielass Catholics have improved, for

example, particularly on the jobs front, but poverty and disadvantage are growing among wolks#sg

Catholics and Protestants.

| am sure that Members of the Body heard this morning about cowgrg migrant community. We

have an indigenous black and ethnic minority community, but having a growing migrant community is

new for us, and has resulted in heightened racism and discrimination, particularly in the workplace.

There is a 37% gap betweenyhe YR 62YSyQa AyO02YSad KSNBZI ¢gKAOK A& 2dzi NI 3¢
have heard the argument that has been promulgatedhe current Administration is keen on making it

T that there is a lower cost of living for people in Northern Ireland, but that is true for @sbpecific

sector of society with a specific floor of earnings. In fact, according to analysis by the Office for National

Statistics, if mortgage interest payments, depreciation and council tax aggregation are excluded, it is

0.9% more expensive for thewer paid to live here for most of the people in the health service whom |

represent, for example. For lepaid people and people in poverty in Northern Ireland, prices are 0.9%

above United Kingdom averages.

Back in 2003, Professor Paddy Hillyard afi8tNE LINR RdzOSR | NBLR NI Sy idAdt SR W. | NB
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the most unequal in the developed world; that inequality here is increasing; that people withlilisabi

here are nearly twice as likely to be in poverty than people without disabilities; that the youngest
households in Northern Ireland are twice as likely to be in poverty as the oldest; that women are more



likely to be poor than men; and that the ldwaf poverty is 1.4 times higher in Catholic households than
in Protestant households. Probably the saddest statistic of all is that 37.4% of our children are being
brought up in poverty. We believe that things can be done about that. Some of them cambe d
almost without spending money, but others will require resources to make life better.

2.45 pm

Economic development and soed@onomic rights are inextricably linked and interdependent. It is hard
to think about setting up or expanding businessessigmificant part of the workingge population

cannot read and write properly and their health is not good, so from the pragmatic point of view of
business interests, something needs to be done about that. However, | also have great concerns that
corporat social responsibility issues are not on the agenda in our society in the way that we might
expect.

We have some of the best equality tools around, and when we put them and our human rights tools at
the heart of public decisiomakingt and do that withpolitical willt new mindsets can address the
inequalities. For example, there have been seven years of joint working by the West Belfast and
Greater Shankill Task Forces, which produced some powerful recommendations on how life might
change in north and &st Belfast as | said, those are areas of the greatest disadvantage. The two

task forces one mainly Catholic, one mainly Protestantwork together to address the issues.

Sadly, the majority of the recommendations that they have made to date haveibeered.

Flowing from that work is a job creation and upskilling project. My union is involved in that, together with
three public sector health employers and the task forces from the communities in North and West
Belfast. The concept is simple. Over athyear period, we will create 100 jobs at entry level in the

health service, which people from the most economically inactive communities will fill. Those citizens
will be enabled to enter working life. At the same time, the current workforce in thosg-éetel jobs

will be upskilled. That will do something not just to address the needs of our health service, but to
address the problem of the low skills base that we have in Northern Ireland. The idea seems simple but
it is imaginative; it links the powef the public sector with the labour movement and local communities

to do something good. If that small example were replicated throughout Northern Ireland, we would go
a significant way towards addressing not just the need for jobs but the skills deficit

We believe that we can make powerful interventions by attaching proper equality and regeneration
conditions to our large public procurement spend. We are going to build roads, schools and hospitals.
First, we need to think about whether we are buildithgm in the right places and for the right reasons.
Secondly, the public sector will spend and the private sector will bufidt is the way in which it works.
Given that we are going to spend the money anyway, why not attach some straightforward cosfelition

In building roads, schools and hospitals, we can do something to regenerate our communities. We can
create modern apprenticeships and take people from the ranks of thetiermy unemployed and
economically inactive, but we can also be imaginative iagseich as service delivery and we can be
extremely clear about standards. The labour standards that are currently absent need to be introduced
quickly.

Two groups in particular urgently require those standards. The first group is the significant number o
people who work ort or, disgracefully, below the minimum wage. We do not have the necessary
resources to enforce the law of the land. The minimum wage has made a difference in some of the
communities of greatest disadvantage.

The second group of petgowho, as | stand here, face exploitation in this city are migrant workers.
Undoubtedly, the exploitation of migrant workers, especially in sectors such as construction and private
nursing homes, does nothing to stop increased racial tension. If anyihfiags the flames.

We also believe that an arpoverty strategy should both exist we do not have such a strategy yet

and be put on a statutory basis. Of the existing equality tools to which | referred, section 75 of the
Northern Ireland Act 1998 the most powerful, but political will is required to implement it. We have
had many discussions on whether the legislation is effective, but | can say categorically and with a
strong evidence base that, if the legislation is used properly and with politiiait is highly effective.

For example, this year alone, the legislation resulted in more than 1,000 warkerainly womert

being lifted out of the minimum wage by being brought back into the Health Service, where they have
delivered cleaner hospita and better health catering.

We also need the genuine engagement of our citizens, especially those in deepest disadvantage, on
issues such as the contents of a bill of rights. That work started very successfully after the Good Friday
Agreement, but it Bs since halted and does not currently continue, save among those of us who are



involved directly in trying to restart the discussions. We need political will, from the top and from all our
parties, to restart that exercise.

Policies that underscore anedpen discrimination in this society should be scrapped. Unfortunately,
over recent months, several decisions have promoted discrimination and sectarianism. There will be
little point in our having had 20dd years of detailed work on creating a strongi@pbf targeting social
need if we then turn that policy on its head by putting resources elsewhere.
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monster. Of course the trade union movement subscribes to a shared future, but it does not subscribe

to the current framework or its action plan. We believe that it is not based on equality and will not work.

It will underscore some of the deepest disadvantage in this society. Our position is straightforward: the

framework should go back to drawing board so that particular attention can be paid to those in the areas

and groups of greatest need.

Another point is hat, since 1998, thousands of submissions have been made, by ordinary citizens,
organisations, umbrella groups such as the trade union movement, and community and voluntary sector
groups, primarily in response to Government consultation documents. We gelgielieve that those
submissions need to be revisited. Citizens are sick and tired of saying the same thing again and again
without seeing any response come out the other end.

Finally, we believe that both Governments need to understand this compaljagda and respond
appropriately by providing support and assistance.

Thank you[Applause.]

The CeChairman (Mr Pat Carey TDJhank you, Patricia McKeown.

Our second speaker is Duncan Morrow, who is the chief executive of the Community Relatiocik Coun
[Applause.]

Duncan Morrow (Community Relations Councll):it A &4 yAO0S (2 380 2ySQa LXK I dzasS Ay

At the heart of the Northern Ireland indeed, the North of Ireland conflict is a relationship of hostile
antagonism, which, over decades and eeenturies, has generated reasons for violence,

discrimination and all the inequalities to which Patricia McKeown referred. One of the big changes is
that we now have evidence that that relationship, which once dominated wider Btiighrelations, no
longer pertains. As we approachwe hopet the end game of the violene®cused BritisHrish

relationship, this society is confronted with the price that we have paid for the successful strategies that
have been adopted.

In many ways, the approach that wadopted to the Northern Ireland conflict was, if not the leading

example in the world, certainly one of the most successful examples of conflict containment that has

ever been adopted. In 1920, the conflict was a Britigh issue. In 1970, it was afitwern Irish issue.

Although Patricia McKeown did not say so directly, she inferred that, in 1970, many members of
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After 1975, 95% of the deaths and injuries in Northern hrdltook place in three identifiable groups.

The first of those groups was the urban poor, in North and West Belfast in particular. The second group
consisted of people who lived in rural areas where there was a long history of political dispute, mostly
around the border or in miellster. The third group comprised the security forces, whose members

were killed and injured as a result of the nature of the job that they were carrying out.

Part of the problem is that large parts of Northern Ireland societyevadie to live relatively comfortably
while people who were caught in the middle of the conflict carried the problem away for them, in a
sense. In many ways, the peace process that we are now engaged in is difficult to sell to all the rest of
the people inNorthern Ireland who did not engage in the conflict. We are not talking about an interface
problem that can be resolved just by people in the poorest and most affected districts; uncomfortable
and difficult political change will be required throughoutgisiociety. In many ways, a peace that is paid
for by a few is an easier sell than is a peace that results in discomfort for all of us. We have had to deal
with that issue in the recent negotiations.



There is no doubt that, in the course of containing iteblem, people in many places have put in huge
amounts of effort. As Patricia McKeown pointed out, it has often been the least favoured and most
economically marginalised people who have done such work. There is a great deal of evidence that
people have wrked night and day in what we call our interface zones to sort out small problems before
they escalate into huge ones. Mediationwhether locally driven or driven by institutions such as trade
unions or dedicated organisatioms has gone on throughout awsociety. People have ensured that,

even in the darkest days, conversation went on. The conflict was unusual in that all sorts of spaces
were held open for such activity to take place by trade unions and churches and in youth work.

In my view, it is notrue that a huge community relations industry has developgegople have been too

quick to say that that is the case. Last year, the Community Relations Council spent £2.6 million of the
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£1.50 per head. The Whiterock riots cost the police £3 million in one week and iF020@3 Housing

Executive spent £45 million moving intimidated people from their homes to safety. That is the scale of

the expenditurer the cost of dealing with violence in this society is inordinate.
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having to deal with violence, some of which are not difficult to predict. | have aireshtioned the

costs of security, which are limitless. Sometimes public services require to be duplicated. That might

be visible or it might be hidden. For example, the provision of a swimming pool in one community might

have to be duplicated in anotheoy there might be a community in which there is an absence of a pool.

Sometimes people cannot access their public services.

3.00pm

There are libraries that people can go to at some times, when it is peaceful, but which they cannot
access when that is nthe case. Simple things, such as the requirement to ensure that basic provision
is made for everyone, require that additional burdens be placed on staff and on people who are in the
absolute front line of social services.

None of that counts. The connéah between poverty and violence that has emerged in our society
connects with the global insight that poverty and the lack of a stake create violence. Once violence
embeds itself as the predominant image and brand of communities, those communitiesifincedibly
difficult to attract and to keep skilled labour, to attract investment and to attract anything other than the
horrified attention of the media. The sinks of this society are often tied directly to the relationship
between poverty and violence.

| turn to the labour market. It is clear from all the surveys that have been done that people would prefer

to work anywhere outside of Northern Ireland than in different parts of it. To travel from west to east in

Belfast is, or has been, a personal resfially, travelling from east to west is seen as a personal risk.

Facilities such as hospitals, which need to be open to everyone, come at risk of people being unable to

access them. On top of that, our tourism market is clearly subordinate to thoseaffair neighbours.

We also have a problem with public services, which is best embodied in segregated housing. To meet
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in areas where there is insufficiestipply.

Civic society in this community has held together a series of very complex issues, none of which can be
resolved fully unless there is an end to the antagonism that underpins the politics of the community.
Civic society engagement takes placenainy levels. Because there has been one issue in public

politics in Northern Ireland to be or not to bet every other issue has had to be dealt with by actors
who have specific and targeted agendas. Often, that task has in local communities fallempl® who

have a particular commitment. In many ways, civic society in Northern Ireland has had an extraordinary
and unusual place, from which we will now, in a sense, have to recover, because we have carried more
than should have been carried by npnlitical space. Many issues, such as housing, education and
poverty, have been addressed not in the political realm but through engagement of citizens and
communities.

One of the mostvelcome developments in recent years has been the emergence of partnerships a
something normal. When | do my work now, | am struck by how normal it has become for people to
engage, through the workplace, on issues that are of common interest. At the levels of the professional,
the semiprofessional and the community, we probablgve a betterintegrated, betterconnected

society, with more bridging capital than we have ever had.



However, the difficulty remains that outside the spaces that are controlled by law or by the incentive of

cash or common projects, there has been deep aalence. The big challenge is for us to determine

the basis on which to move forward. There is a new strategy, to which Patricia McKeown alluded. In

b2NIKSNY LNBflIyRY GKS ANBIG LIKNIaS Aa y2¢ al aKIFNBR 7Fdzidz
encourage \mat turned out to be 10,000 people to get involved in the consultation that emerged, | used

to say that there was no question mark. Part of the reason for that is that we dare not contemplate the

question. Of course, there is a deep question about whatwg y o6& &l &Kk NBR ¥Fdzi dzZNBé &

Reconciliation will not be achieved simply by a single political deal or by any particular structure of
Governmentr it will require a policy agenda that takes seriously the requirement to embed the notion
of equal and sharedtizenship in whatever jurisdiction, which delivers the goods of citizenship and
allows the participation of citizenship, which gives people the sense that somehow or other they belong
to and can shape this society.

Although we can dispute the details ohat our shared future contains, it strikes me that it is absolutely
essential that social cohesion and the need to ensure the building of bridging capital are not avoided as
they have in the past, and that they are not seen as being separate fromemziomic issues but are
integrated deep in what we do as we move forward.

We see social cohesion becoming more and more of an issue throughout western Europe. We know
that it will take at least three dimensions to put it in place. The first is clear politiection. There is

no doubt that it is not simply the structures but the direction of politics that will sustain a credible belief in
a shared future. Secondly, we need a legal framework that protects and promotes the welfare of all.
That means that waeed laws that underpin equality and human rights. Thirdly, we need sustained
peaceful interactions at all levels of society. In the absence of such ordered and organised interaction,
talk of social cohesion is at risk from the common sense of realityalahesion will not be

established by political or legal fiat alone; rather, it requires consent for living, working and playing
together to be given by key community leaders and backed by practical examples. It also requires
evidence of serious intenbtnegotiate cultural tensions as they emerge.

| suppose that the first of those dimensionspolitical leadership is the great hope of devolution.

The great fear of devolution is that political parties in Northern Ireland see their political future as

delivering to only one part of the community. Therefore equality, instead of being an evitersesl
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changes in the context of shared governance and Government. For that reason, it is

extremely important that the core principles of the agreemenbr perhaps agreementsare held

above the structuraimperatives.

For policy sharing in Northern Ireland to be successful, the North/South andveasdimensions of the
agreement are critical. In particular, the practical and sustained commitment of both Governments and
their international partners to ral partnership, consent, equality, human rights and the rule of law form
the essential baseline against which progress towards democracy here must be measured. Insistence
on those dimensions from across these islands and beyond will remain crucial, riglideviolution.

In summary, a shared future must become the aspiration for everyone. At present, it somehow sits as
an optional extra. In the peace programme that the European Union promoted, there are clear strands
of belief that prosperity and social imgion alone will deal with the problems of Northern Ireland. It is

my contention that, unless prosperity and social cohesion are dealt with in a way that engages people in
collective enterprise, shared responsibility and common partnership, we may bddmerer than we

wish. For that reason, it is crucial that the comprehensive spending review supportarenunity

bridge building.

Reconciliation cannot be devolved simply to rgovernmental organisations and civic society. For too
long, reconciliatiorhas been something that only people in the most difficult areas have dealt with.
Now, our task is to engage wider society in some of the choices that will determine what kind of future
we give our children.

The CeChairman (Mr Pat Carey TD)hank you, Docan. Our third and final speaker is Michael
Wardlow, who is the chief executive officer of the Northern Ireland Council for Integrated Education.
Mr Michael Wardlow:Members are allowed to applaud. Everybody else got a round of applause.

[Applause.]Thark you.



Margaret Mead, the social anthropologist, said that we should never doubt that a small group of
committed people could change the world because, indeed, such groups are the only things that have
ever changed it. Integrated education exists todaylespite what other people have tried to do

because of the dreams and the actions of people who make up civic society: the parents. | want to
invite you into the world of some of the great creators of the education system. They are people who
were not wiling to consume what existed already, but who instead imagined that there could be
something else. They acted as well as dreamed.

Members are here today at a time of huge educational change. In my short life, there has been huge
change, but today we face demographic downturn and will have 80,000 spare places in 10 years.

That effect will apply across all social strata in Northern Ireland. We are looking at a time when the
post-primary review envisages a totally different education system in which colitiba and a shared
curriculum will be the norm. We are looking at a system in which Sir George Bain has been asked to
report on how we are going to spend our billions of pounds on promoting a shared future in an education
system that is fit for purpose ithe 21stcentury. We are looking at a review of public administration that
envisages a totally different landscapeone in which the education and library boards will cease to

exist, the Council for Catholic Maintained Schools will lose its statutoggifumand in which planning

will, I hope, be centralised. We are looking at 2005, when the net gain to the population of Northern
Ireland was 14,000, of which 7,000 people were migrants. This year alone, 60,000 migrants have come.
The sign of a mature s@ty is one that imports people instead of exporting them.

How on earth are we building an educational system that is fit for purpose if, at the heart of it, there lies
division and separation? In its education policy, the Department of Education sait whihiprovide for

the development of education that will promote a culture of tolerance, reconciliation and respect for the
diversity of cultures. The department also said in the triennial action plan that it would develop
sustained opportunities for stred and intercultural education at all levels and that it would continue to
ensure that that is brought about through Government policy.
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illegitimate means to resolve differences, but where differences are resolved through dialogue in the
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This is ot rocket science it is the norm in many democratic societies. Northern Ireland has been
abnormal in that, for the past 40 years, such an approach has been absent.

| do not believe that there is such a thing as a safe space, but | respectfully singgelete are safer
spaces and that some of the safer places are integrated schools. Many of our young people now learn
to engage with difference because they are learning how to mix. My brother was 18 before he
knowingly and wittingly met a Catholic. Heanly seven years away from me in age and | am 52

please strike that from the record.

3.15 pm

In case you think that that is bizarre and different, | suggest that the Northern Ireland of today still has
separation at its core. If we are to deal wittconciliation, we need to get a handle on the fact that it is
not a destination but a journey. John Paul Lederach said that, on the journey of reconciliation, people
are changed by public and private encounter. We all know that if we sit together andsbeiat

contact, people change they give and receive.

However, certain conditions must exist for social contact to work. There must be safe spaces and the
people who would encourage contact, dialogue and discussion about reconciliation must be trained in
how to do that. Most important, people must be encouraged to meet in the safe spaces to share their
differences.

That is not about trying to make a blancmange with no backbone in the middtiés about trying to
create a society that learns to live Wwithe concept of multiple identities. Why should the religious
affiliation into which we are born dictate our identity for life? | am a father, a son, a husband and the
chief executive of an organisation and | happen to be Protestant. | have an Irislogpia@sspa British
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context in which the question is asked because | recognise that | have more than one identity. | have

£ A7

SNBR

GKI G



multiple identities; my identity iot fixedr it changes. | suggest that, when young people encounter

one another in safe spaces where they are encouraged to explore their differences, they might find that
their identities, which they thought were fixed, are things that they can accepamicballenge, or they
might find that they can take on others and grow in the telling.

Social separation is alive and well. A recent attitudes survey suggested that two out of three 16 to 25
yearolds had never had a meaningful conversation with someafrtee other tradition. Three in five

had experienced verbal or physical abuse and one in three said that community relations had worsened
in the past 10 years. On housing, when peace broke out in 1994, Belfast was 90% divided for 63% of its
populace: 10 gars later, the figure was 66%.

Separation exists in schools. We have 1,300 schools in Northern Ireland. People suggest that civic
society normalises things and that, since 1921, lots of mixed schools have developed organically, but
that does not stand upo the hard evidence. More than 700 of our 1,300 schools have not one person
of the other tradition in them. If we take the 1,300 schools and remove the 61 integrated schools, only
37 other schools have a significant mix. Organic integration is meanindhd schools where it exists,

but it cannot simply be left to find its level. Something else needs to happen.

There is huge public demand for putting kids together in the same school. Two thirds of social attitudes
surveys since the 196@s including,incidentally, before the troubles have shown that parents want
mixed education. A recent survey by Millward Brown showed that 82% of people think that integrated
education is significant or important to building peace and reconciliation. Some 52% aiaildet did

not send their young people to an integrated school because there was not one in their locality. In the
past year, we turned away 800 children despite a demographic downturn of 50,000 spare places. In the
past seven years, we have turned awa® young people. Those are big statistics. If those young
people joined hands they would make a queue five miles long. Every statistic has a human face. Those
6,000 young people were denied a choice and instead ended up in separate schools.

Parents haveriven the integration movement since the 1960s and they continue to drive it. There is no
strategy for integrated education. | posit that parents, as members of civic society, are working for a
notion of common good, which is difficult to find in Northdreland. They are doing something to
promote shared society.

So, what do integrated schools do? Organisationally, we have management structures, enrolments and

numbers of teachers and ancillary staff that reflect the community balance. We strive forthahis

40% Catholic, 40% Protestant and 20% others. Members may be interested to note that,

philosophically, we offer Christian, rather than secular,-denominational education. The 20% of the

school intake that is neither Protestant nor Catholis filp very quickly. In 2001, about 13% of our
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the Protestant or Catholic.

In terms of outcomes, we try to promote a chiténtred education that engagedth difference. We do

not bury differences. Integrated schools are not whitewashed walls within which celebrations of
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comes from. Ignorance of the other leatdsdemonisation and prejudice, which can lead to

sectarianism.

Does it work? | have not time today to bore Members with the evidence, but we are no longer an
experiment. A recent survey concluded that:
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In a shared future, @ need to begin a journey where sharing, rather than separation, becomes the
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The document also states that the policy must be led from the top. It states:
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and it goes on to say that:
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up with one another: it is about real sharing. We do navé to agree, but at least we have the
possibility that we can resolve our differences in a safe space.

The policy document also points out that division is castlthe Alliance Party is on record as stating
that the cost of sustaining a divided economyoughly £1 billiom and it states:
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We hope that the Bain review will provide a context in which education for our normal civi¢ysooght

take root. As an organisation, we are trying to encourage people to focus not on the form but on the
function. We need to focus not on the structure but on the process. We are trying to achieve some form
of sharing at all levels of education satlparents do not have to fight continually and incessantly to
demand what, in any other country, would be the right to have their children educated together.

In an increasingly multicultural society, where will we put the people who do not tick thelbox?
t 2NIlidz3dzSasS 6502YS a/ K2t A0¢ o6& RSTFldzA 6K 52 [AGKdzE YAl Y&
engage with that and get away from the label culture.

What are the options? As Members may have seen if they were given the newspaper when they woke
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rationalise its school provision. We have five equivalents of local authorities, all of which are internally

rationalising their schools estates. Our pamsimply that, in a normal civic society it is, to say the

least, bizarre to develop six different organisations that all do their own thing without any regional

overview. In the middle of all that, we are saying not that every child should be sentintegnated

school but that, in a normal civic society, parents should have the option to choose to have their children

educated together. That should be the norm rather than something that parents must continually try to

create. In its triennial actionply Ay W! { KI NBR CdzidzNB3Qr (KS 5SLI NLGYSyd 2F 9
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and crosssectoral collhoration.

We are at a crossroads in our education system. Young people are not simply the future; they are also

the present. When | started youth and community work 30 years ago, we were losing 30,000 young
people from Northern Ireland every year becadlsey saw no future here. Today, we are importing

people. We need a fifor-purpose education system that turns out not just academic results but wellrounded
whole young people who can be leading citizens in a new global Northern Ireland which, |

believe, nust look beyond itself. We need to stop the Belfast/Beirut axis and say that we have

something to give rather than receive. | believe that our schools, not just our integrated schools, are
demonstrating that, but the problem is that there is not enoughratng

How bizarre is it to try to build a Northern Ireland in which a mixed marriage involves one white male
Christian and one white female Christian? Only 10% of weddings are mixed, and they are still seen to
be different. Difference should be embraceuht feared. Would not it be boring if we all looked the

same and thought the same? Our democratic process is built on the fact that we do not agree about
things; however, we can, in a sense, disagree in peace.

Kofi Annan has said:

b2y S 27T derantofithose avhadiffek fydin us. Intolerance is taught and can be untaught
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| respectfuly suggest that as we stand at the crossroads looking ahead, we should consider new models
of sharing. People in Great Britain and the Republic of Ireland are considering joint models. There are
20 joint church schools in Great Britain, but here there aeen There are jointly managed models



elsewhere, but not here. A huge range of models exists, from joint sixth formagekchool models.
We are simply saying that division cannot continue to be the default. We must move away from
separation towards slring. That is the basis on which we will build a mature society.

The CeChairman (Mr Pat Carey TD)hank Michael Wardlow very much.

We have heard three powerful presentations. The three speakers have agreed to take questions. One
person is indicatinghat they want to speak; however, people should not get terribly enthusiastic, as |
am going to be much stricter this timénferruption] | am not sure what is causing the sound
interferencet | will turn off my phone.

We must have a break reasonabbos for a photograph to be taken. | will allow around 10 minutes for
questions.

Mr Andrew Mackinlay MP1 appreciate all three speeches that have been made. They have been
valuable. | think that we would all agree with everything that has been said. Howedvave a
comment to make and a question to ask, if | may.

Problems that are reflected in health deprivation indices and problems in estates are not peculiar to
Northern Irelandt indeed, Northern Ireland has some of the best housing stock, althougldiitided
between communities. It is important to remember that there are comparable poverty and deprivation
indices for Dublin and London.

Michael Wardlow alluded to the issue that | want to ask about. There has been a massive and welcome
influxofpedJt S FNRY OSY(GdNIf 9dzNRLISST LI NIAOdzZA I NI & Aydz .StFlrado
Mayor of Belfast, recently told me that the Poles in particulawho are Catholics with the Slovaks

and Lithuanians constitute the biggest minority in Belfass feasonable to assume that perhaps half
those bright young men and women might return to central Europe but that half will fall in love here and
marry Catholics and Protestants. At some stage, they will become involved in the body politic. That
involverrent will have ramifications, which | hope will be good. There will be an extra constituency for
the first time. There are two constituencies at the moment, with the Social Democratic and Labour Party
seeking support in the same constituency as Sinn Fathftee Democratic Unionist Party and the

Ulster Unionists seeking the same support as each other. | see Eddie McGrady disagreeing, but | would
like to find out whether he could amplify what | am saying. People whose votes will be up for grabs in
future yeas at municipal elections and almost immediately in European elections have the potential to
influence things.

3.30 pm

Senator Paschal Mooney:could not help reflecting on what Michael Wardlow said about the

confusion that has been caused by his haddiwo passports. Those of who follow events on this island

and between the islands will know about identity issues. | thought about asking him how he felt when he
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what might be said.

| know that | will not get an opportunity to put a question to the Secretary of State, so | will adopt a
variation on thatapproach that comes within the ambit of what all three speakers talked about. It relates
to a report on equality in Northern Ireland that was prepared by the Committee on Administration of
Justice. All of us support the initiatives that are under way, eisfilg in civic society. The speakers

were absolutely right on the issue of partnership. Coming from a border county, | see evidence of that
on a daily and weekly basist is a wonderful development.

However, what we heard created a bit of a comfort zémeme and, | am sure, for others because it
created the impression that there was broad movement in all areas of life in Northern Ireland. Although
none of us likes to go down this road, Northern Ireland was created on the basis of a sectarian head
count.In light of that, | confess that | was taken aback by the statistics in the report to which | have
referred, which showed that there was still very evident job discrimination against Catholics in most
parts of the public and private sectors in Northereldnd. Tesco is one famous example of a company
that has a huge volume of Protestant workers, as compared with workers from a Catholic background. |
hate sectarian head counts, but there must be something wrong when such a report can appear. First,
do youaccept the findings? Secondly, do you think that it is helpful in the present climate to highlight
such aspects of Northern Ireland society when so many of you are doing such good work?



Ms Helen Eadie MSPlistened carefully to what all the speakers saliut the social inclusion

agenda, especially the issue of equal opportunities and disabled people. | am very encouraged by
developments at European Union level. Patricia McKeown said specifically that she had a range of

tools in her toolbox that can besed. Does she see a future for the greater use of article 19 of the

public procurement directive, which specifically encourages politicians and Governments to take positive
steps to incorporate employment of disabled people into their public procurementracts? There is

not enough of that, including in my country, Scotland. We need to do more and to press for more in that
area. | wonder whether collectively we can help to bring that about in Northern Ireland and other parts
of the United Kingdom. That wid be very good.

MrJohn Robertson MR g & @SNE AYOISNBAGSR Ay tFGNROAIF aldYS246yQa &LJ
couple of questions for her about losigrm unemployment in Northern Ireland. In the rest of the UK, we

have seen people disappear frofmetunemployment list on to incapacity benefits. We are trying to get

them back into work. How does Patricia McKeown see that issue? | am not sure whether the pathwaysto

work service operates in Northern Ireland. Is the aging of the population causimdpkeim? We

have skilling problems in Glasgow, in particular. We have plenty of work and plenty of jobs, but there

are not the skills to meet those needs.
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used to be. In education, there is a difference between what we calidemmminational schools and

Catholic schools. That causes problems, especially when children grow up and one goes to one school

and one goes to another. We are looking at that issmérherica, children used to be bussed to

schools because of their colour, which eventually had a koeoogffect. Do you think that we will have

to force parents to make their children go to ndenominational schools, or should we continue to allow

them to have a choice and, in effect, not solve the problem?

MrJeffEnnisMPh 6 @A 2dzaf &8> L | INBS 6AGK GKS 2320 2F aAiAOKI St 2 NR
education in Northern Ireland, which appears to be a commonsense approach, but | want to raise a

swpplementary issue. Over the past five or six years, education for citizenship has become a core

curriculum subject. How important has that development been in promoting social cohesion throughout

Northern Ireland?

The CeChairman (Mr Pat Carey TD)askthe panellists to respond as concisely as possible, given
the time constraints that we are under.

Ms Patricia McKeownt will be very quick. | agree that there are health inequality problems

throughout the United Kingdom and in the Republic of Ireland,dmme of our statistics are unique.

Although we have the highest coronary care and cancer rates, we do not have the resources to deal

with them. A horrible statistic which | hope does not apply in England, Scotland or Walisthe

suicide rate amonguwr young people that was uncovered by a recent investigation. It demonstrated

that the problem is worst in North and West Belfast, where there are significant clusters. The fact that

the Department of Health distributes small amounts of money to all hemitias to deal with the issue

means that the high suicide rates in North and West Belfast remain substantially unaddressed.
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underscores what we have beeaying for many years, which is that the problem has not been solved.

Unfortunately, inequality is alive and well in this society and must be addressed. As a woman, | always
argue that you do not redefine the people who face discrimination simply becausang doing OK.

The people who still face discrimination in this society are the same people who faced it 38 years ago.
Unfortunately, workingclass Protestants in much the same areas in which a large number of
disadvantaged workinglass Catholics live@now experiencing growing disadvantage. If the

resources are not targeted to where they should go, both those parts of our community will remain
disadvantaged.
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published. Most of the information in it was in the public dommitit is all Government information

but, unfortunately, some of it, especially the information on housing, had to be secured through the

Freedom of Information Act 2000. Ttha not acceptable.

On longterm unemployment and the economically inactive, all the same things have happened to

massage the figures. Our unemployment statistic is very healthy, but if you go to north and west Belfast

or somewhere such as Strabane, thai y 20 (KS NBlIfAGed 2SS {y2¢6 FNRBY (KS D2gS
least 40,000 economically inactive people would work if they had the opportunity to do so and the



necessary skills and access.

In that regard, not enough has been done on workplace aabbiify learning, which | am passionate

about. For example, in Northern Ireland, we have an extremely small 4@éoning fund. | do not think

that the fund for Wales is any bigger, but those for England and Scotland certainly are. There is a
union-learningfund that is worth roughly £0.25 million annually. It is to be spent on developing
workplace learning, but it requires a partner. | have no difficulty with a public service union spending
that money on workplace and lifelong learning with public sectaotras; indeed, | think that it is a
disgrace that the Union of Construction, Allied Trades and Technicians cannot spend its money. It is
vital that money should be spent on upskilling the workforce base, but that is not happening. There are
big problemsn this society.

The European Union directive on procurement is near and dear to my heart. Since 1998, it has been
the law of the land in Northern Ireland that we can attach to our public procurement process
requirements in nine categories, including didisp That is perfectly legal. Tomorrow afternoon, there
will be another meeting of a working group that | have been involved in with Government for the past
two years. It might make a decisionit was supposed to make a decision and put it to the mémist
March, but that has not happened yet.

What better than to have some smart requirements attached to public spend that make life better for
people? In unioremployer partnerships North and South, we are experimenting with the employability

of people vith disabilities in the health service. That was one of the few areas of work available to bluecard
holderst a designation that no longer existsin the past. In the new world in which we live,

people with disabilities are virtually negxistent in thosgobs. If an equal opportunities policy was

genuinely being followed, how the hell did that happen?

The CeChairman (Mr Pat Carey TD)he Secretary of State is about to arrive.
Ms Patricia McKeownWell, he needs to hear this.

Mr Duncan Morrow:In thatcase, | shall answer two questions. The first is on the CAJ report. A

tragedy in the definition of good community relations is that most people think that it is a harmony

agenda and that the easiest way to harmony in this country is not to talk aboutiagythat matters.

We have to define good community relations as the capacity to have hard conversations in a democratic

framework. In the public domain, the development of good relations means more conflict. If we are

moving to a shared future, therei@n ¢l & G2 RSIFt gAGK GKS RATFAOMA G AaadzSa
present without taking on board hard questions. Paradoxically, the definition of progress is not surface

harmony; it is that it is possible to talk about more and more within the paaioain. In that regard,

this society has made huge progress, but we cannot deal with policing, the paramilitaries and inequality

without bringing those issues to the table. That is critical.

That is one of the big problems with a political system in vpiglitical parties defend part of the

electorate rather than evidence bases. It means that their entire interest is to deliver to their electorate.
How do we create a proper framework in which evidence is the basis on which we distribute this kind of
stuff? That is important as we move forward. In fact, the loag biggest threat to our coperation is

our capacity to manage those issues. Perhaps the line to use here is that the road to equality is not an
equal one; paradoxically, it is always an unedquad. We have to be able to take those complicated
decisionst they will be critical as we go forward. In general terms, however, it is important that the
report is real. If there is an evidence problem, that is one thing, but if there is just a polltjeation to

it, that is quite another.

Secondly, the rise of migrant labour is important here in the sense that we have become a place that
has greater wealth and that attracts people. The specific Northern Irish dimension that has made the
issue of migrat labour particularly difficult is that we have a territorial culture, in which it is believed that
only certain people live in certain areas. That has meant that it has sometimes been extremely
complicated for people arriving here. They face real viddenglaces in which they have found homes.

In addition, a culture of toleration of violence for the eviction and expulsion of people has meant that the
process has been difficult.

The people who are arriving here will play a significant role. They i@@dyl doing so in the school

closure debate and in all sorts of issues to do with equality and what it means. It is a matter of fact that
they are part of globalisation. As | understand it, since 2004, according to official figures, 11,000 people
a month have been arriving in the Irish Republic, which means that there are now more people living on
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the island of Ireland who were born in eastern Europe than are currently living in the city of Belfast. That
is the scale and the shape of the change that weus@ergoing. In a sense, we are trying to catch up
with that change.

Mr Michael Wardlow:| have two simple and quick answers. First, the citizenship issue is still fairly

new. The research seems to say that it is making an impact. Education for mutuedtandeng and

cultural heritage has also been part of our core curriculum. However, there is an issue about whether it
is a curricular response. Is it something that you teach or something that is caught? We would argue
that it is both. It is a good initiave, but it is the Cinderella of the curriculum. What is happening in the
Republic is that if someone needs to drop a subject, citizenship is dropped off the edge. We may think
that we can simply teach citizenship and that it does not have to be livethdhé classroom, but how

do you try out what you have been learning if you do not meet the other parties involved? How do you
practise conflict resolution if you cannot do that?

3.45 pm

Secondly, on bussing, one of the states in America was giveny3Qaldesegregate and it did it, yet

the education in the southern states of North America is now probably more segregated than previously.
In the end, in most states it was the black kids who were bussed around. We do not advocate
desegregation; we advotachoice. If we opened up the choice, the issue that you raise about bussing
children around would disappear. There is evidence that, in a community that is experiencing flight

that is Protestants or Catholics moving from the communitif there is arintegrated school, people

will start to reintegrate. | suggest that what is absent is the choice.

The CeChairman (Mr Pat Carey TDjhank you, Michael. | thank our three speakers, Patricia
McKeown, Duncan Morrow and Michael Wardlow, for their excelleasentations and for answering
YSY0SNEQ [WNopbusdili 2y aod

The CeChairman (Rt Hon Paul Murphy MR)echo that and thank our three speakers, who are old
friends, very much indeed for their presentations. | also refer to Eileen Bell, another old, fido is
up there in the gallery. She is the Speaker of the Northern Ireland Assdaypfause.]

We are now going to get our photograph taken.

The sitting was suspended at 3.46pm.

On resuming

4.07 pm.

ADDRESS BY THE SECRETARY OF STATE FOR NRERANRAND WALES

The CeChairman (Rt Hon Paul Murphy MR)Melcome back. | am delighted to welcome to our

meeting the Member of Parliament for Neath which, they tell me, has a rugby teamthe Secretary

of State for Northern Ireland and Wales, PeteirH&irst, we commend you, Peter, your Irish

colleagues in government and the political parties here in Northern Ireland for the progress that has
been made during the past few weeks, in particular. Everybody here is completely behind you in the
prospect br the weeks ahead and the success of the negotiations. We very much look forward to
hearing from you, after which we have one or two questions that we should like to ask. Thank you very
much for coming along.

The Secretary of State for Northern Irelanch@ Wales (Rt Hon Peter Hain MMaul, thank you
BSNE YdzOK® hy Yeé glé& Ayr .INBySaa .ft22R alAR (2
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Munster and Leinster for their cracking wins over the weekend against the top English sides, Leicester
and Gloucester my parliamentary colleagues from Westminster will not remind the Leicester and
Gloucester MPs that | said that and Ulster on hammeringolilouse. So it has been a great weekend

for Welsh rugby.

| am delighted to be back here again. Paul, you were kind enough to commend us on the progress that
we made at St Andrews. As | told the House of Commons last Monday, | think that a lot of the
grourdwork for the progress, the enormous breakthrough that we got at St Andrews 10 days ago, was
down to the work that you did as Minister of State supporting Mo Mowlam in getting the Good Friday
Agreement in place and, subsequently, as my predecessor ag@gareState. | was able to pick up
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the groundworkt all the hard workt that you had done. We are very grateful for that.

We have of course seen fantastic changes in Northern Ireland since we last met and | was able to
address you in Edinburgh. We hawav had six Independent Monitoring Commission reports since the
IRA issued its statement and made its promise on 28 July last year to end its war, to decommission its
weapons and to commit itself to democratic and peaceful mearen historic statement omwhich it has
since delivered. Those six IMC reports have all shown a continuing trend, illustrated vividly in the most
recentt the sixth since 28 Juty on 4 October. The interesting term used by the IMC, who are
independent observers, not a SecretaryState or politician with a vested interest but independent
observerst of, as Paul will confirm, unimpeachable integrtywas that the IRA had disbanded its
engineering capacity, its ability to wage the military action that has so terrorised the wheoid isf

Ireland over the decades.

That was an extremely significant statement. The IMC alsarsdidls was also very significant that

the leadership had sought and taken specific steps to drive criminality out of the organisation and, where
isolated ingances of criminality were still taking place, that was, according to the IMC, against the
express wishes, decisions and attempts of the leadership to stop it and was for individual lifestyle
reasons for personal greed or gain. That is a massive tranfitionwhere we were even a year ago,

let alone five, 10, 20 or 30 years ago, amid all the misery of the terror and violence.

A number of other very significant events have happened during the past year. For the first time, if not
ever, then for a very lagntime, the marching season was entirely peaceful. Where at Whiterock last
September, 150 live rounds were fired by loyalist paramilitaries at the police and the Army, this time it
went off with not a soldier anywhere to be seen. On 12 July, for the rstytime in nearly 40 years,

there was not a soldier on the streets to support the police, even in a backup role to help during the
marching season, with its various parades across Northern Ireland, which went through entirely
peacefully.

That enormous ehievement was a result of the new strategy of engagement by the Parades
Commission, not just performing its traditional judicial role but mediating and getting involved in
dialogue. As a result, groups and individuals have been talking to each otheradheeher done so

the Loyal Orders engaging with the SDLP for the very first time, nationalist and unionist groups talking to
each other in communities, loyalist and republican groups talking to each other and achieving a outcome
satisfactory to both. Thas an enormous achievement.

Then, just a few weeks ago, on the Monday before the St Andrews Agreement, there was an historic
event that people should pause to recognise the significance of, given the background, when lan Paisley
met Archbishop Sean Bradthe Catholic Primate of Ireland, for the very first time. That meeting was
extremely amicable and constructive. So we came to St Andrews in a good frame of mind, knowing that
North/South ceoperation was closer than it had ever been and that there was not a cigarette paper

T if that is the right phrase to use when a smoking ban has been introduced in the Republic of Ireland
and is about to be introduced in Northern Irelandto be put between the Government in Dublin and

our Government in London, regsented here in Belfast; there is no difference atalhot a dot or

commat between them.

We are working more closely together than we have ever done. We have not only the same vision
politically but the same vision for Northern Ireland on policingrespect for the rule of law and insisting
that it must be abided by, we have a common agenda to develop a single electricity market, now
legislated for, and for coperation on renewable energy across the border, making use of the vast
potential off our $iores and onshore of wind and biomass for the island of Ireland to become a world
leader in green, clean energy. There is that agenda, but there is a whole series of other agendas,
including eliminating roaming charges on mobile phones. Through pressuhe aperators, we have
brought to the charges for crodmrder use right down, but we want to see roaming charges eliminated
completely.

Tomorrow, we will meet to receive a report in the Britilslsh InterGovernmental Conference on an-all
Ireland ecolmic strategy where we maximise the potential that we have and deal with problems on a
common basis in, for example, the nomtrest of Northern Ireland and in Donegal, taking forward a
common agenda to make the island of Ireland a truly waetéss economgnd, in the process, for

Northern Ireland to catch up with the Republic in its enormous growth and economic success, which has
turned the Republic of Ireland into one of the biggest global success stories of the past decade or so.

4.15 pm



For all those@easons, there has never been a more favourable climate in which to do the deal and allow
the politicians to catch up with the peopte with those involved with the marching season, the business
community and the voluntary sectar who want a durable, peranent political settlement. They want
locally accountable politicians doing their jobs, which they have not done for four years now but during
which time they have been paid an extraordinary situatiom getting them in power to take the

decisions that apresent | take with my ministerial team and that Paul and our predecessors took before
us. There has never been a more favourable climate for that to happen: to get a permanent political
settlement locked in.

One reason why St Andrews surpassed our eighens, to be frank, and delivered an outcome that no

one anticipated the media, especially, were very sceptical and not many politicians were optimistic

was that we had set a very clear and immovable deadline. That still exists, by the way, argbifydor
reason, it were all to fall over between now and midnight on 24 November, the Assembly would be
dissolved the following week by parliamentary order and Stormont would be shut down and wrapped up.
It is still possible for that to happen, but | do ribink it will. | am pretty optimistic that we can make the
necessary progress.

| remind you of the essence of the St Andrews Agreement. There were two pillars to it: on the one
hand, respect for policing and the rule of law and every party signing umatpdn the other hand, a
commitment to sharing power. The two stand or fall together. That was the basis of it all. | pay tribute
to the Taoiseach and the Prime Minister. In both Bertie Ahern and Tony Bfésris not sycophancy

but simply a statement dactt we have had a Prime Minister and a Taoiseach none of whose
predecessors have ever given the detailed energy and attention that we saw displayed at St Andrews,
with all their patient skill late into the night until early morning to get the agreentkat we did,

supported by Michael McDowell, Dermot Ahern and all our officials. | pay tribute to all of them.

What was the St Andrews Agreement? Paul will know better than most that, as someone said to me,
Northern Ireland is probably the only place where agreement is never agreed or disagreed. | leave
you to reflect on that paradox. But we got everyone to sign up to the broad thrust of it and to come
away happy and content. The statements made afterwards particular by lan Paisley, but also by
Gerly Adams  were historic in their own terms. So, we now move on. The DUP is consulting this
week and Sinn Féin is also consulting, especially on the policing agenda. They need to tell us by 10
November that they have signed up to St Andrews so that we cattie final detail necessary for the
legislation that we intend to take through on an emergency basis, with the support of the Opposition, on
21 and 22 November in the House of Commons and the House of Lords. An emergency Bill will go
through in one dayn each House, probably late in the evening.

We need to know that the parties are signed up to that. We need to draft the changes to the institutions
set forth with widespread consent at St Andrews. We also need to be clear that the change in the
pledgeof office that Ministers need to take, which will include a commitment to support for policing and
the rule of law, is signed up to. Then the legislation will go through, receive Royal Assent, if all goes
well, on 23 November and a session of the Assemilljpe convened on 24 November to receive
nominations for First Minister and Deputy First Minister.

Then we move on beyond that, in February or March, to consultation with the peogiher by

election or referendum. The position so far is that the D&J&damant that it would only accept an
election. Sinn Féin would prefer to have no consultation. It sees no reason for that consultation, but, if
the people are to speak, to which we are committed by the terms of the St Andrews agreement, it also
wants a election. The UUP, the SDLP and the Alliance favour a referendum. If a referendum were to
be held, it would have to be on an-#iéland basis, | guess, but it seems to me that there is at least a
fair wind, judging by what the DUP and Sinn Réithe two largest parties have said, for an election.

We have to resolve that matter.

There is quite a lot of work to do. Meanwhile, there is the Programme for Government Committee,
which did not meet last week as scheduled for various reasons. | hope thatrget that going

sooner rather than later. A Preparation for Government Committee has meanwhile been meeting, so
there is work in train and work still to be done. It is very important that the Programme for Government
Committee meets, because there is hale series of issues, which will be decided by direct rule
Ministers, under my leadership, if devolved politicians and Ministers are not ready and up to do that. |
think for example of rates reform, water charges, education reform, rural planning isedesoaon. All

sorts of steps are in train to take those issues forward. That cannot be halted because it is essential to
get progress on them.



As | have made clear, it is better to do that with devolved politicians in shadowtfotransitional form

T waiting to take their places in a Executive after 26 March and ready to engage with us with their
views, as they will do in a meeting with the Chancellor that all the parties have agreed to attend together
to present the common view that has come out of feeparation for Government Committee

discussions and a report published on an economic future and reform agenda for Northern Ireland. That
meeting will take place on 1 November. It is better if there is a Programme for Government Committee
meeting for thepoliticians to feed in their views to us and for matters to be sequenced, so that they can
take the key final decisions that remairsome more may be taken in the mean timeafter 26 March,

when restoration takes place.

| remind you, Paul, and colleagugk I & ¢S aSd I RIFGS FT2NI NBaidi2NIGA2y yR (KS
an Executive on 26 Marah that is the deadlinag with nominations for ministerial positions to take

place on 14 March, so that everyone knows where they stand. Obviously an electefarendum

would have to take place before that date.

So there is a great deal to be done. | end with one or two remarks on where Northern Ireland is going.
Many of you have been following that in detail, whether in part of the island of Ireland, in some
instances, or as Members of BIIPH pay tribute to BIIPB, to Paul and to Pat, youhost of the

session, for all the work that you have done over the years since 1990. | hope that you will continue to
flourish in future and continue to play an everore important role, bringing even more politicians from
Northern Ireland under your wings. | think that the prospects for that are better than they have ever
been.

There are still big issues for Northern Ireland to face. The economy is not sustainableraséent

form. It has far too small a private sector; it is far too bloated and bureaucratic in the administrative
layers of the public sector. It faces big challenges on skills, with academic excellence for the top third
but very poor achievement the Iaav you go down the ability ladder. That is not good enough facing the
competitive challenges of Eastern Europe now, let alone China and India, which are coming fast over
the horizon.

We have enormously wasteful educational provision, with segregatiorsapdration imposing huge

costs and waste of tens of millions of pourtdsan issue being studied by the panel that we have set up
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There is enormous waste ¢he with schools that are unviable, whereas, if they merged or shared, they

could be viable; there are also millions of pounds going on maintaining premises and support that could

be focused on improving standards and skills for every child in Northdemét@end enabling Northern

Ireland to get to the competitive level at which it needs to be.

Those are big agenda items waiting. One thing that continues to strike me about Northern Ireland

politics is that it is not complicated and that it is not fullddfision, bitterness and the past agenda that

goes back decades, generations and centuries. We know all that; it is familiar to us. What | think is

important is that the politicians in Northern Ireland focus on the immediate challenges for their people.

Tobe honest, the people of Northern Irelandand the whole island of Irelamdcare more about jobs,

their families, the standards of their schools, the health provision available to them, housing

opportunities and the problems of dealing with crime and aottial behaviour than about politicians

getting their act together. The sooner we can get down to braad-butter politics, the better. | take

heart from the fact that Martin Bell, one of our former Westminster colleagues and a noted broadcast
journalist,was on a panel you, Paul, will remember appearingonityoursel2 y G KS a[ S Qa ¢t
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reform was raging. After all the politicians had had a go at the Govent, the question came to him

and he said:
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arguing about rates rather than about what they were arguing about and killing each other for when |
wasf &0 KSNB¢ o

That is an optimistic note on which to end about what | believe is an optimistic future. Thank you very
much indeed.

The CeChairman(Rt Hon Paul Murphy MP)Fhank you very much indeed, Peter, for a fascinating
account of where we are at thmoment. | repeat that we all wish you and your colleagues well in the
weeks ahead, with the enormous prize that there can be at the end of the negotiations.



I must be quite strict with the questions, because there are a lot of them. We have about aartur
would like to get as far as | canl am not quite convinced that | can reach question 23, but who

knows? So we will do it in the usual way: | shall ask the first questioner to pose his question and we will
then take supplementaries but, as | sait shall try to go through it as quickly as we possibly can.

ORAL ANSWERS TO QUESTIONS
CrossBorder Bodies

1. Mr John Ellis TRsked the Secretary of State for Northern Ireland and Wales what action is being
taken to improve the operation of the cros®rder bodies; and if he will make a statement.

The Secretary of State for Northern Ireland and Wales (Rt Hon Peter Hain Nt#)h/South bodies
continue to make an important contribution to the promotion of mutually beneficial clumsler cooperation
andtheir performance is reflected in their published annual reports. Under commitments

given to the Northern Ireland parties, no new functions have been conferred on the bodies during
suspension. However, following recent political developments, we are hbfredt a restored Assembly

and Executive will soon be in place and able to direct the further development of the bodies and their
activities.

Mr John Ellis TD:am grateful for the Secretary of State's reply. There have been some problems

during the pastwo years for some of the crodmrder bodies, which have had problems trying to get
reaction, especially from some of their opposite numbers in the UK. | mainly refer to Waterways Ireland,
which seems to have had major problems trying to complete larmiaiher transactions because it

could not get someone to sign off from Northern Ireland or the UK.

Rt Hon Peter Hain MR¥ell, | know, John, that there have been some problems like that. We

continue to try to overcome them. There are now 700 people itot@tions across the whole island
employed on North/South crodsorder ceoperation bodies implementing programmes. Crbssder

bodies such as Tourism Ireland are an enormous success story and market the whole island on a
common basis. There were two fioh visitors to Northern Ireland last year, which is more than the
population and a great success. Rally Ireland, my hobby horse, is a good example-bbtessooperation.
So an enormous amount is going on. Rally Ireland is now in the World RatipiGhships,

by the way, which is a big achievement. A lot obperation is going on but, obviously, where there are
problems to be sorted out, such as you have described, they need to be addressed.

4.30 pm
Integrated Education

2.The Baroness Bloodsked the Secretary of State for Northern Ireland and Wales what assessment
he has made of the role of the integrated education sector in the context of the Shared Future policy.

Rt Hon Peter Hain MPThe Government support the development of integrated ealion. Integrating
education and improving collaboration are central to the terms of reference for the independent strategic
review of education, which is being led by Professor Sir George Bain. The review is due to be
completed next month.

The Barones8lood: Thank you very much, Secretary of State. You have referred to George Bain.
His report will come out shortly before 24 November, as | understand it. Is the Bain report written in
stone, or will it be changed if the political context of Northern Inelzhanges?

Rt Hon Peter Hain MR:am not sure that the report will, as anticipated, actually make the 24

November date, for domestic reasons to do with the panel itself, but it will appear within a few weeks of
that date. | regard it as a very importar@port. As direct rule Ministers, obviously we will want to look

at it and take forward its agenda, depending on what it says. On the one hand, we have seen a
doubling from just over 8,000 to more than 17,000 children now in integrated schools in Northern
Ireland. | visited Lagan College a few weeks ago, and | was enormously impressed. | think it is the 25th
anniversary of the first integrated provision in Northern Ireland. We have seen an enormous increase
under our Government. That increase from 8,000%000 has been under a Labour Government.

That is moving forward. The number of integrated schools has risen from 34 to 56.

The issue addressed by the Bain panel is this: you have got 50,000 empty desks in Northern Ireland,



rising to 80,000, out of a Bool population of 320,000. So within a few years, one in four desks in
Northern Ireland schools will be empty. That is simply unsustainable. It means, as | said earlier, a
tremendous and prolific waste of resources that ought to be focused on the indivithssroom and

helping every child to maximise his or her potential, rather than being wasted on its present expenditure.
As for the Bain agenda and we will have to see what he comes up with in datathe remit is to look
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educational provision, to give every child the best possible education.

| expect radical recommendations; | would be very disappointed if they are not. Frankly, the sheer scale
of the problem demands radical solutions. Whether that is an immediate move to the integrated
provision that you and | both favour, and which you have been a championaofd | pay tribute to you

for thatt or whether it is a staging post of shared facilitiegthvthe distinct ethos of both schools being
preserved, we will have to wait and see. Something radical is definitely needed, and | am sure that Sir
George Bain will be in that ballpark.

Economic and Transport Links

3.Dr Dai Lloyd ANasked if the the Smetary of State for Northern Ireland and Wales will make a
statement on prospects for improved economic and transport links between Northern Ireland and Wales.

Rt Hon Peter Hain Mlorthern Ireland enjoys strong economic links with the rest of the dH the
working relationship between the Northern Ireland Office and the Wales Office is close. Air and sea
links between Northern Ireland and Great Britain are mawketen. However, the Government insist on
maintaining and monitoring the organisation pdrts and airports, so that the commercial organisations
that utilise them can optimise their effectiveness in providing transport links.

Dr Dai Lloyd AMt thank the Secretary of State for his reply. Notwithstanding the transport problems
that | had in Bistol yesterday on my way to the Body| realise that England is one of those few
remaining jurisdictions that you are not the Secretary of Stata fas the Secretary of State for both
Northern Ireland and Wales, what are you doing in terms of thagumisituation to improve the
economic profile of both Northern Ireland and Wales?

Rt Hon Peter Hain MRAs you know, a very good flight service between Cardiff and Belfast is provided
by bmibaby. | imagine the schedule did not fit your travel plans, arwaould not have had to go to

Bristol. There is that service, which is operating to capacity, as | understand it. There are also ferry
links, but they are all via the Republic: Fishguard and Pembroke to Rosslare; Holyhead to Dun
Laoghaire; Swansea to Coflhere is plenty of opportunity to build on, and | hope that it can be built

on, in a way that is cosffective. | am encouraged by the fact that increasingly businesses in the whole
island of Ireland are looking to invest in and establish partnershifis\Wales, especially the west of
Wales. | am told that more and more Irish citizens from south of the border are buying praperty
holiday homes and the like in Wales and investing there. There are also other forms of property
investment. That is to be #lcomed, and we need to build on that. Wales would like to emulate, as
b2NIKSNY LNBflIYyR g2d2f R GKS wSLlzoft A0Qa adz00Saa | a
like to be the Celtic lion.
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The Disappeared

4. Senator Brian Hayeasked the Seetary of State for Northern Ireland and Wales what discussions
he has had with his Irish counterparts and with the political parties about the issues raised by the
families of the disappeared; what progress has been made towards helping these famdiésheanvill
make a statement.

Rt Hon Peter Hain MR:and my officials have had frequent discussions with the Irish Minister for

Justice and his officials on this issue. We have made significant progress in implementing the

recommendations inthe commiss2 y Q& f | ad NBLRNI® ! LINR2SOG GSIFHY KFa 68
the remaining recommendations, including improved liaison with the families.

Senator Brian Hayes:thank the Secretary of State for that reply. | encourage him, with his

counterpart h Dublin, to continue to put pressure on the republican movement to, first, identify the

locations where the victims have been buried and, secondly, to fully admit all of the murders that were

carried out. | am aware that the IRA has admitted nine suctdergrto the comission; only three of

them have led to the disappeared person being given a Christian burial. | ask the Secretary of State to
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can get eme closure. In many of these cases, people have been murdered 25 years ago and the
families are still unable to bury their loved one. | was in South Armagh recently, and | visited the
families of Charles Armstrong and Gerard Evans. There is a partimliéem there where the IRA has

not taken responsibility for those brutal murders. | ask him to put pressure on the republican movement
on this issue.

Rt Hon Peter Hain MR:can certainly give you that assurance, and | am with you both in the spirit and

in the content of everything that you have said. For the families who have faced this appalling situation,
the worst thing about it is not knowing what happened, not knowing where the bodies are and not being
able to get any kind of closure on these appallatrocities. Fourteen people disappeared during the
Troubles in Northern Ireland, and to date five bodies have been recovered, but the burial sites of 11
remain unknown. The Provisional IRA has admitted responsiblity for 10 of the 14, while one was
admitted by the INLA. No attribution has been given to the remaining three, but it is largely the view of
the families that they were also victims of the PIRA. We need to make progress on this. To be fair to
him, Gerry Adams has spoken to me and has taken stelplicly to seek to move this forward, and he
deserves credit for that, but more needs to be done.

Environment Protection Agency

5.Mr Andrew Mackinlay MPasked the Secretary of State for Northern Ireland and Wales when an
independent environment prote®n agency for Northern Ireland will be established.

Rt Hon Peter Hain MPAN independent review of environmental governance was launched on 28
February. The panel published a report of its interim findings on 29 September and will publish its final
report by the end of March 2007. The Minister for the Environment will consider the recommendations
before making a decision on the way forward.

Mr Andrew Mackinlay MP1{ do not want to be unpleasant, but that is not going to stop me saying that

that is not @od enough. The fact is that the North Channel is the common property of all the

jurisdictions represented here, and it is a fragile ecosystem. The birds and animals there do not see any

boundaries. Northern Ireland is the only place in western Europedbeas not have its own
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is that the Northern Ireland Administration, in the various departments, have failed to protect much of the

environment in Northernrkland, to the loss of the people in Northern Ireland and the surrounding

jurisdictions in terms of waterways, habitats and natural life.

Rt Hon Peter Hain MR:know that you have been badgering me and pressing me om thightly,

Andrewt for some time now. We had a review published on 29 September that looked into those
issues, and the final report will be in March 2007, with the recommendations for future action supported
by a costed business case. We have improved the environmental record. | puiilE60, which is a

lot of money for a population this size, into renewable energy and environmental protection as part of
the last Budget. We are moving forward with big new initiatives, such as placing free solar panels on
the homes of Housing Executilev-income families; there are hundreds going in at the moment.
Private owners get generous grants, for example. That £60 million is expected to leverage in another
£300 million in private investment. We are making major progress, but | recognise thi tn

important question. The review panel will presumably make a recommendation that you will be happy
with.

Devolved Governance

6. Mr John Griffiths AMasked the Secretary of State for Northern Ireland and Wales what
assessment he has made of the imapof recent political events on the prospects for devolved
governance in Northern Ireland; and if he will make a statement.

8. The Lord Smith of Cliftoasked the Secretary of State for Northern Ireland and Wales if he will
make a statement on negotiatns between the two Governments and the Northern Ireland political
parties regarding the full restoration of political devolution in Northern Ireland within the proposed
timetable.

14.Rt Hon Michael Mates MRsked the Secretary of State for Northerndrad and Wales if he will
make a statement on the peace process.

22.a NJ WAY h Qsk&i$h& Febretarysof State for Northern Ireland and Wales if he will make a



statement on political developments in, and prospects for, Northern Ireland.

Rt Hon PeteHain MP:With permission, | will answer this question with Questions 8, 14 and 22. |

refer to my Statement in the House of Commons last Monday, 16 October. Earlier this month, both the
British and Irish Governments engaged intensively with the Northetfarld political parties to defy the
sceptics and cynics and secure the St Andrews Agreement. The agreement sets out a clear timetable
for restoration on 26 March, which we look to the parties to endorse by 10 November.

Mr John Griffiths AMWith regard tothe St Andrews Agreement, Peter, and particularly the -ezestt
inter-parliamentary framework, could you say a little bit more about what is envisaged for that
framework, and in particular how it might add value to the work of this Body?

Rt Hon Peter Hai MP:In eastwest terms, we have committed the Northern Ireland Grand Committee
to meeting in Belfast. Its next meeting will be in Belfast, at a date to be agreed through the usual
channels.

As for the BritisHrish InterParliamentary Body, as | indiegtin what | said at the beginning, it has
arguably an even more important role to play in the future than the very important one that it has played
in the past and is playing at present, in bringing people together who otherwise would not have been
brought together, and helping to build partnership and confidence. If you consider a Northern Ireland
with a restored Executive, | hope that we will have politicians represented from the parties, including
those who are not represented or have not been turnimgragularly. | welcome the fact that the DUP
came to the last meeting. We could have Members of Parliament from all the parties represented on
this body, and it could go from strength to strength. | see a big future for it in taking forward a whole
seriesof issues, not just confined to Northern Ireland but the increasing number of issues that will cross
the border and exist on an eastest basis. We all face big global challenges from China and India, let
alone lowcost eastern and central European couesti We all face big problems of energy security and
climate change. We all face problems of international terrorism. There was, after allQaedh

affiliate arrested, charged, prosecuted and jailed in Belfast last year. We have common challenges and
common problems to overcome. The more confidence and trust can be built through the BIIPB
performing a kind of frontier role in this, the better.

4.45 pm

Mrs Rosemary McKenna MRVe all understand how important the St Andrews Agreement was.
However, sevellsspeakers this morning emphasised that the St Andrews Agreement was between the
two Governmentg the British and the Irish  but not between the political parties. | wondered why
they were making that emphasis and why they were being somewhat pessimistic

Rt Hon Peter Hain MR:do not think that there was any pessimism involved; it was a statement of

reality. | was speaking to the Prime Minister when we were driving back to the airport afterwards. Paul

more than most will understand what | am aboutfo8 ® L &1 SR G(KS t NAYS aiyah
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acceptedthe overall agenda, and there had been a lot of intensive negotiation to get there. After all, we
came to St Andrews without any of that in place. All of them went away broadly happy and clear about
where they needed to go, but with a number of issue$ &tibe worked through in detail.

That is what both the Taoiseach and the Prime Minister were saying. No one has yet reneged on the St
Andrews Agreement. We hit a bit of a glitch last week, which we will try to get through. No doubt there
will be more prdolems that need to be resolved in subsequent weeks, as there were after Good Friday,
but they are a matter of sequencing and detail rather than of overall principle. The two bedrocks are in
place; that is, support for policing and the rule of law on the dand, and support for powesharing

and a willingness to share power on a ckpssty basig really for the first time on that basis

willingly rather than grudgingly and genuinely rather than reluctantly. It is just a question of
implementing it. If ve are to fall over in some unpredictable way, the consequences for the parties are
very clear: Stormont shuts down and the Assembly is dissolved, either on 25 November if we do not get
through the current phase, or alternatively after 26 March, which ésribxt, as it were, deadline for

proper restoration. | do not think it is going to fall over, | think it is going to run, but it remains to be
seen.

The CeChairman (Rt Hon Paul Murphy MAeter, would you find it convenient to take identical
questions o this as a group now? Trevor Smith has a question and then Eddie, Michael Mates and Jim.



| think we will take those together, if that is all right with you. It makes sense.

The Lord Smith of CliftorSecretary of State, you have already referred to thwknof this Body, and

| imagine that one of the implications of the St Andrews Agreement will be that this may be reconstituted

in some way. Will it be given some statutory basis, and will it be more formally allied with the-British

Irish Council by, T8 E YL S GKS FGGSYyRIyOS 2F GKS . 2RéQa tNBaiaARAy3

Rt Hon Peter Hain MR:have not had that put to me before. The BIIPB is not a statutory body, and

therefore any change in its rofe enhancing its role, the question of the attendance of Presiding

Officers, Speakers and so oncould be done outside legislation. No one has envisaged that this
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starting 20 November, all being well. Obviously, we woudahtwo take into account any conclusions

that you might want to put to the Joint Chairs of the BIIPB, including the point that you are making.

The only point | would make in respect of ministerial councils and so on is that Parlmnatri¢ast our

Parlianentt has traditionally been very jealous of its distinction from government. Once you put things

on a statutory basis and begin to integrate them with ministerial groups and so forth, there is a question

mark about whether it would be better off standiffigee, but | am opemminded on these matters.

Eddie McGrady MPSecretary of State, | endorse what you said, with a word of thanks to the Prime
Minister, the Taoiseach, the Tanaiste, yourself and all the other Ministers who were involved, including
the Minister for Foreign Affairs, for the tremendous effort, diligence and endurance that they displayed
during the negotiations, both then and in months past. Part of the accord that was reached in St
Andrews was related to the enhancement, as | understooof ithe North/South ministerial bodies,

giving them an enhanced role and enhanced funding. Can you confirm that the North/South bodies
would benefit from the secalled economic dividend from the Chancellor of the Exchequer, and indeed
from the investment byhe Government of the Republic, that these funds would be-ferged for the
purposes for which they were designed and that they would be additionality rather than substitution
funds?

Rt Hon Peter Hain MFFirst of all, before | answer the question eagsly, since you were kind enough

to say what you said at the beginning about the Taoiseach, the PM and the other Ministers, it is worth
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SDLP representats, yourself included, played a very important role in brokering agreement on a

number of key issues to do with reform of the institutions and policing. Over the years, the courage that

John Hume showed, and that you all showed in difficult circumstamdee it was not the popular

thing to do, has brought us to the point that we are at today. | do not think that we would be here
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On the question of funding, clearly we have to work this through, but a ltveduld seltevidently be

directed on a North/South basis, especially if the Republic put significant sums of money in, as has been
indicated might be the case. For example, there is already 4roster cooperation, with the Republic
Government puttinge12 million or thereabouts into Derry International Airport, because it benefits
Donegal. Similarly, there is-@peration on the regeneration of the nortwest. That principle can be
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Canal, which is an admirable project. They have the money at the moment and we do not; but it would
be nice to see it proceed. It has my blessing in principle, although no funding is in sight at the moment.
We need to address ahose things. Whether all the money that is being talked about would be
channelled exclusively on a North/South basis remains to be seen. It is not obvious until we get to the
other side of meetings with the Chanceliorthe first being next week wherewe will go on that.

Rt Hon MichaelMatesMPRC 2 f f 2 Ay 3 2y FTNBY [2NR {YAGKQa l[dzSadArz2yz AT
any mention of this Body in the legislation coming before Parliament in November, | hope that you might

at leastt as the then Prime Mister did in 1981 when it was first proposedgive the Body a fair wind

in something that you say.

In paragraph 24 of annexe A to the St Andrews Agreement, you say that your Government and the Irish
Government would encourage both Parliaments:

e

& Iy Rrelév&nBelected institutions to approve an EasB & i Ly G SNLI NI A+ YSy i+ NBE CNI YSg2N]

Who is going to propose that for approval? Are you going to do it in consultation with us? Would you like
us to come up with a suggestion or a blueprint for you? Howalosge that bit of the St Andrews
Agreement working?

!



Rt Hon Peter Hain MRt would be very good if you came up with ideas and proposals in that respect.
You would be the ideal body to do it, and we would want to take that advice and be guided by you. In
the end, it is a decision for both Parliaments, as the paragraph implies, but you are in pole position on
that, and | certainly would welcome that.

Rt Hon Michael Mates MAn that casea if | could just come back on that could you give us an
idea of tre sort of time frame in which it would be helpful for you to have our advice?

Rt Hon Peter Hain MPThis is not something that requires legislatioralthough it could do, in which

case | would need to know by 10 November, and probably earlier thanftbairie legislative issue was
apparent for our Parliament. | caution against that, because you then would need reciprocal legislation
in Dublin, and | am not sure that that is where we want to be. It would probably be better to proceed on
a nonstatutory basis to make the progress that was envisaged in that paragraph, given what you have
been saying and the potential that | have described, which exists and which | endorse. The sooner we
do that the better, really, but given that restoration is not going &ppen until 26 March, we have got a

bit of time.

WAY h QY $i$kffoSto dnbther matter, the Secretary of State talked about having either a
referendum or an election in Northern Ireland. What factors will be weighed up in arriving at the
decisionon whether to have an election or a referendum?

Secondly, did | hear the Secretary of State say that if there was a referendum in Northern Ireland there
would be one in the South as well? | may have misheard him. What is the basis for such a statement?
Normally, we do not have a referendum in the Republic unless we want or need to amend our
constitution. We have done it in the past pertaining to Northern Ireland, but to many of us the St
Andrews Agreement does not appear to provide for fundamental mategsiring constitutional change

in the South. | gather that the matter has been referred to the Attorney General. If the Attorney General
confirms that there is no need for a referendum because there is no constitutional change, would the
Secretary of Sta accept that in that situation there would not be any rush to have a referendum in the
South for any reason?

Rt Hon Peter Hain MR:take it as quite an important watchword not to cross any Attorney General. |

am not going to intrude on proper decisiofis2 NJ (1 KS wSLJdzof A 0Q& D2@SNYYSyidzI AT e2dz
matter for them. | am just saying that prominent people have said that if there were to be a referendum

in the North there ought to be one in the South. | happen to agree with you that the Sewadr

Agreement does not signal changes to the Good Friday Agreement that are of such a fundamental

constitutional kind that a referendum would automatically be considered. However, the argument has

been put that if a referendum is going to be held in Northireland one should be held in the Republic

as well. It is not for me to decide what the Republic wants to do; it is for you all to resolve with the

Government.

On the merits of the alternatives, the two largest parties favour an election, as | indieatéer. The

problem with a referendum is that there would have to be equal financing for yes and no campaigns
under the 2000 legislation on the regulation of political parties. That would certainly be the case for
Northern Ireland. | guess some of tharfies would be concerned about the divisions in their ranks

being expressed on either side; that might go for all the parties. That would be the factor weighing on
LIS2LX SQa YAYyRa 2y GKS jdzSadazy 2F || NBFSNBYyRdzyo

On an election, at the moment, if we gastoration without an election, the next election would be in

May 2008. In any event, we have postponed the election due in May 2007. That is in the existing
legislation that went through the House in the spring. The argument is about whether you waimig hav
just settled into power together for the first time properly on a permanent basis, to be preparing for an
election a year later, or whether you want, having had an election, to have four clear years in which you
can govern and share power together,lat than setting yourselves up to squabble among each other

in a forthcoming election. | suppose that that is the issue so far as an election is concerned. As | said,
speaking genuinely, we have not made a decision on this, and we need to talk it thnotdgmst with

the Irish Government.

5.00 pm

CrossBorder Road Network: Crossmaglen



7.Mr Seamus Kirk TBsked the Secretary of State for Northern Ireland and Wales what plans he
has to forward economic regeneration by upgrading the ctomsler road néwork leading to and from
Crossmaglen, South Armagh; and if he will make a statement.

Rt Hon Peter Hain MPA number of studies are currently under way or are planned to identify the
strategic road needs in the areas border ing Crossmaglen, includirgiifigy study jointly
commissioned by Roads Service, Monaghan County Council and the National Roads Authority.

Mr Seamus Kirk TD:thank the Secretary of State and am glad to hear that this area is being looked

at. | am sure that you are familiar withe geography and the proximity of Crossmaglen to the Louth
Monaghan border, which are very near each other. If it is to be part of this economic regeneration, the
upgrade of the road network to it will be vital. | should appreciate it if that would bradm mind.

Rt Hon Peter Hain MPNe certainly will. As you may be aware, road and footway improvement works
on the A37 are being carried out at a cost of about £300,000 and a junction improvement, again on the
A371 at Loughross Road, approximately bkietre from Cullaville in the direction of Castleblartey

has been taking place at a cost of approximately £80,000. | think that | was the first Secretary of State
to wander round the village town square in Crossmaglen last year, much to the concerrpodtastion
officers, so | am certainly interested. With the army withdrawing and the base there closing, transport
links across the border and to Crossmaglen become even more important on the roads.

Free Travel for Older Irish Emigrants

9.Dr Jerry Covdy TDasked the Secretary of State for Northern Ireland and Wales what plans he has
to extend free travel to older Irish emigrants; and if he will make a statement.

Rt Hon Peter Hain MPAt present, free travel is available to all persons resident intiéort Ireland

who are aged 65 or over. In addition, plans to intoduce aireltind free travel scheme for older
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Social and Family Affairs, is exploringoptions in respect of free travel in the Republic of Ireland for

Irishrborn people living outside Ireland.

Dr Jerry Cowley T[Becretary of State, thank you very much for your reply. There is a book written

by a namesake of mime Ulton Cowleyt O f KSR aWly ¢ K2 .Hedaefred to.thdFishl A y Q
people who went over and built Britain after the war; we all know about that. | often wonder what the UK
is doing for our emigrants. | feel that you have done nothing for those people who gave such
magnifcent help to your country. Would you, Secretary of State, consider a repatriation grant for those
few Irish people who wish to return to Ireland? It would be such a help to them and would make such a
difference; many of them are in dire circumstancesadnrycountry. Would you consider putting that to

your Government?

Rt Hon Peter Hain MPTo be perfectly frank, the answer to that in the nicest possible way has to

be no; | have got no plans to consider that. If a case were made for it we would haaceiee it and

study what it meant and what the costs involved were. On the specific question about the free travel
scheme, we are making a big breakthrouglwe are extending free travel for pensioners beyond
Wales, where the scheme has operated for foufive years, right across England; | think that one also
operates in Scotland. We will also very soon give Northern Ireland citizens or Republic of Ireland
citizens in the island of Ireland the ability to travel across the border not just as they tamrmabment
from, say, Belfast to Dublin, but also to travel on to wherever they then want to go; they could use
5dz0f AyQa LI aaSy3aSNJ GONIFyaLR2NI adeadsSvya T2N FNBS 2 2
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tremendous step forward. | hope that you do not take offence to the straight answer | gave to your

question but | should prefer to get that in place before we consider the matters to which toedfer

Dr Jerry Cowley TDWould you consider a submission on that?

Rt Hon Peter Hain MR:would be happy to consider a submision but we need to be very careful about

this. | am advised, for example, that if you were to extend the travel scheme to pieoeeipt of an

Irish pension and living in Great Britainyou might not do it this way that could be discriminatory

under European Union law. It will be very difficult to extend an entitlement to free travel simply to Irishborn
people living in GredBritian; that might be contrary to European legislation, which prohibits

discrimination on grounds of nationality. My point is that this is quite complex but by all means send me

a case and, without prejudice and with that helpful warning, | will happdi ht it.



Senator Paschal Mooney.commend the Secretary of State on his assitance to Séamus Brennan, the
Irish social welfare Minister, in relation to the North/South dimension of the question. | ask him please to
ensure that the advanced discussiohsitthe referred to will be completed as soon as possible. The

Irish side, as the Secretary of State will be aware, is ready, willing and anxious to implement this.
Members of the Body should be aware that the Irish social welfare Minister has recentiyhaioothe
restriction surrounding travel that traditionally applied only to-p&ak periods. Irish pensioners in the

Irish Republic can now travel at any time. Once that is introduced North/South, it will also apply to
Northern Ireland. Will the Secretapf State please ensure that this is implemented? As he knows, it

has been on the table for quite some time.
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and his Government to ensure that the oastes that he outlines will not be put in the way of

implementing what the Irish Government are proposing in their discussions with the European

Commission; that is, to extend free travel not only to old age pensioners who are resident in the United

Kingdan and in receipt of an Irish pension but to all European Union citizens who are in receipt of an

Irish old age pension. As the vast bulk of that cohort is located within the United Kingdom, the Irish

Government are firmly of the view that they could implent this without it being discriminatory in any

way. | hope that the Secretary of State, through the UK Government, will support the Irish
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Rt Hon Peter Hain MR:will obviously not say no to a good case being presented. If the Irish
Government seek our assistance, we will obviously want to give what help we can. But | must caution
you in this respect: there is a cost involved. The newreliind free travel schemef older people will

be introduced next April, which is a fantastic achievement. Colleagues from Wales will recall that when
weT the Labour Welsh Assembly Governmenintroduced free travel for senior citizens across

Wales, there was an immediate demafad it to be applied to, for example, people with disabilities and
students. That has been taken forward in Wales. However, you have got to get something established
andupandrunning L & & | 02 dhgd-NXzg ¢ abadzi aRyR2 V2 (prialefangyape G K 4 GKFG Aa
in the context of this Body before you move forward to consider what additional benefits might or
might not be added on a costed basis. | caution you about adding on another dimension, however
strongly people feel about it, when costs aneolved.

Senator Paschal Mooneyhe Irish Government are committed to the concept of extending travel
because the cost will be borne by the Irish Government, not by the UK Government.

Rt Hon Peter Hain MRf it is borne entirely by the Irish Governmitethe earlier question about the
British Government paying for this does not arise.

Senator Paschal Mooneyly questiont | apologise through the Chair was totally separate and
has nothing to do with repatration; it is to do with the extensionoflbl@ S LISy aA 2y SNEQ FTNBS (NI OS¢

Rt Hon Peter Hain MFOK.

Waterways Ireland

11.Senator Brendan Ryaasked the Secretary of State for Northern Ireland and Wales what
representations he has received about delays in paying wage increases to the eagpptdyWWaterways
Ireland; and if he will make a statement.

Rt Hon Peter Hain MA have not received any such representations.

Senator Brendan Ryait is extraordinary that | have then, and | have no power over these bodies.
Employees of Waterways Ireéld are complaining that terms of national wage agreements that they
would be entitled to in the Republic have not been paid to them. If the Secretary of State has so far
received no representations, can he now consider representations that have been mhaae by me

and investigage why there was a delay in paying them?

Rt Hon Peter Hain MR:will obviously have to look into the matter and drop you a line, if that is all
right.

Competitiveness



12.The Lord Dubssked the Secretary of State for Northdreland and Wales what measures he
proposes to improve the competitiveness of the Northern Ireland economy.

Rt Hon Peter Hain MFA range of measures has been advanced to promote regional competitiveness
in line with the economic vision and the emergimgional economic strategy. These new measures are
designed to promote skills enhancement, innovation, entrepreneurship and infrastructure upgrades to
ensure that the local economy is ready to compete in the new global marketplace.

The Lord Dubs: am gragful to the Secretary of State for that. | wonder whether | can add one other
suggestion that | am sure he has heard many times; that is, that corporation tax in Northern Ireland
should be put on the same level as that in the Republic.

Rt Hon Peter Hain A: This demand has been fervently expressed by the business community and
endorsed by all the political parties, which met and actually did some very good work in the Preparation
for Government Committee over August and into September; they came up \iiit-alass report. My
responset L F O1y26ft SRIS 11 FQa 26y Ot 248 Ayodz2t gSYSyi
Northern Ireland forward and pay tribute to him for thet is that | just do not think that it is possible for a
member of the UnitedKingdom Cabinet to go to the Chancellor and make a case for one part of the
United Kingdom to have a differential corporation tax. If | did that and breached collective responsibility
in that respect, there would be, | predict without any fear of contréidit, an immediate demand from
Wales and Scotland. However| have already said this if an incoming Executive, backed by an
Assembly, presented not just the case that it has argued for in the report for an equalisation of
corporation tax but also lookealt the cost implications of any revenue shortfalls for the Treasury and

any knockon implications, that would be a different matter entirely. A devolved Executive presenting a
case would have to be listened to. Whether the Chancellor would agree tosthabither matter; the
Chancellor has also made it clear, as he did to the parties when he met them in June at my invitation at
Stormont, that very few businesses in Northern Ireland pay the full rate of corporation tax anyway. He
has agreed to present thearties on 1 November with material covering that. In short, | will not make

the case but a devolved Executive is free to to make what case it chooses but it must also do the full
costings and take into account the revenue implications of any shortfedirpporation tax if we went

down that road.

All-Ireland Ceoperation

13.Ms Liz O'Donnell TBsked the Secretary of State for Northern Ireland and Wales what priorities
has he set for alreland ceoperation, infrastructural and enterprise developmenttiatives, in the event
of failure to reestablish the powesharing institutions in November; and if he will make a statement.

Rt Hon Peter Hain MHEollowing the significant progress made by the political parties and the two
Governments at St Andrewd)d next step is for the parties to embrace the proposals and timetable that
were outlined following these discussions. | very much hope that they will grasp the opportunity
presented and move forward together. Should they respond positively by 10 Novethbesituation

set out in the Question would not arise. However, as the Prime Minister and the Taoiseach have made
clear, if there is failure at any stage along the route map that has been published, both Governments will
take steps to ensure that the Goddiday Agreement is actively developed across its structures and
functions with the details of such steps being made public at that time.

Ms Liz O'Donnell TDrhank you, Secretary of State. Happily, my Question has been overtaken by
events at St Andrewand the more positive outlook arising from those negotiations. | ask you to ponder
on this: it seems that because of the unhappy situation that wethatat the insitutions and Executive
had operated only fitfully since 1998 the two Governments have beeable to plough ahead to quite a
degree with North/South c@peration. At the most recent Britishish Intergovernmental Conference a
range of areas were agreed on for North/Southaperation and the development of a prosperous and
competitive allireland economy. Do you anticipate that if we have restoration there might be a slowing
down rather than an acceleration of that North/South-aperation? As | say, because no Assembly or
Executive were really operating, the two Governments have been moviragahen accelerated

fashion. Does the Secretary of State envisage that that might be slowed down now that the parties in
Northern Ireland are governing their own affairs? Given the previous resistance of the DUP, for
example, to North/South coperation,there might be a slowing down; that is the nature of democratic
politics.

5.15 pm

alyA.



Rt Hon Peter Hain MPDevolved governments do as they choose to do; that is the nature of

devolution and local decisiemaking. Notwithstanding the traditional antagonism behalf of not just

the DUP but also the UUP to crdssrder ceoperation in the bodies that drive that, there are

imperatives out there that will make increasing-gperation an absolute necessity. The Taoiseach and

the Foreign Minister, Dermot Ahern, Y been good enough to say that North/Southaueration has

been given an enthusiastic drive forward by me these past 18 months. | have done that out of real
conviction. Why? Because the imperatives are there. If, for example, a Republic of Irelamd citize

wants urgent healthcare, and that can be provided for across the border, according to their choice, more
easily and perhaps at a better qualityor vice versa why should that not happen? After all, choice
2PSNJ LIS2 LI SQa& KSI f irtKer edicatidatstederd ®avit§ to FUWNHECpldraine®dr | F
wherever it might ba across the border in Newry, perhapbecause a choice is available there that

is not available in the Republic, that should happen. If we waat we must surely do to track

down sex offenders moving across the border , we should have common positions. If we want to deal
with international terrorisnt L 'Y y24 GFf1Ay3 F62dzi LNBE ITyhRGBE GNI RAGAZY L €
best tackled on a crodsorder basis. If we want tbuild a strong allreland economy, that is better

done on a crosborder basis. There are relifie, practical imperatives that | think will drive forward the
crossborder North/South ceoperation agenda in its own terms rather than from ideological or
asiprarational opposition or thwarting.

It will obviously be a matter for a devolved Government anéstablished Assembly to follow their own
course. | hope that they pick up that agenda with enthusiasm. | will not be in a position to dictate to
them; na would | seek to do so. People accuse me of doing enough dictation under direct rule, let
alone trying to do so under devolution. As | say, that agenda involves what | call cepemss)

practical politics. No responsible Northern Ireland devolved govenirwould duck those
responsibilities.

Senator Martin Manserght was sitting next to an Ulster Unionist councillor from east of the Bann who
is also a successful businessman. He said to me that as a unionist, he wanted to limit North/South cooperation
but that as a businessman he could not have too much of it.

Rt Hon Peter Hain MPThat is a very sharp observation, as | would expect from you, and a very valid
one. The business community unionists or nationalists is fully signed up to North/South coemation;

it cannot get enough of it. It has endorsed my prescription and vision or an island of Ireland

economy; and, again, it did so enthusiastically. The CBI in Northern Ireland, the IOD and the Federation
of Small Businesses are all up for this. Rdgasdof which way they vote and their own political

agendas, this is where they want to go. In a sense, that bears out the answer that | gave earlier: when
people focus on the practicalities rather than the ideological rhetoric and-gscabout this theynust

see North/South capperation as an essential rather than as something to quibble about.

Equality

16. Senator Paschal Moonegsked the Secretary of State for Northern Ireland and Wales If he has
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Administration of Justice; what plans he has to ensure greater equality for Catholics in employment and

in private and public housing; and if he will investigate the funding decisions of Invest NortHandIre
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obviously went into its production. Employment intiatives targeting those in greatest need, along with

strong, fair employment legislation, have contributieda significant reduction in the gaps in

unemployment rates between religious communities. Housing is alocated on the basis of need and it is

unlawful to allocate housing on the basis of religious belief. Invest Northern Ireland supports buisnesses

that have the greatest potential to generate enochomic growth and prosperity for Northern Ireland.

Senator Paschal Mooneyn my supplementary question | want to focus on two areas that come

under your direct purview; that is, public sector employment spedi§iéa the civil service and Invest
Northern Ireland. | add by way of context that the three panellists who were with us earlier this
afternoon debating the role of civil society all agreed that this report was welcome and should be in the
public domain. fiey said, and | hope that you will agree, that the mark of a mature democracy was that
instead of putting a spin on the surface advantages, the underlying problems should be debated in
public. | am sure that you agree with that. In that context, what e§favill the British Government take

to ensure that there is greater transparency and opportunity for Catholics to be promoted within the Civil
Service of Northern Ireland? Moreover, in relation to Invest Northern Ireland, despite the widespread
perceptionthat the Catholic/nationalist community in west Belfast and Catholics generally throughout



the North have been much more perceptive and opportunistic in accessing government funds, the report
shows that the reality is the complete opposite. Will there behange of policy, notwithstanding your
reply about decisions being taken on market viability?

Rt Hon Peter Hain MPRNe must target economic disadvantage and deprivation, regardless of where it

falls. Traditionally, that has been in Catholic communites] massive strides have been made in

recent years to address the problems, including in housing and employment. | have been struck, visiting

what you might describe as republican areasertainly nationalist areascompared with loyalist areas

by how much ibrancy, optimism and get up and go there is among Catholic families about the future,

especially in terms of getting their children a good education. Teachers in some of the loyalist areas |
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Traditionally, those children in past decades would have gone straight from school into the Civil Service

T which is largely reserved for ProtestamtsShorts Brothers, Harland & Wolff or whatever it might be
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lot of complaints from those in loyalist aremsparticularly, by definition, those in loyalist working class

areag who feel that they have in a way falleelind. We need to address that. | am very encouraged

by the fact that Bob Collins who is, of course, a citizen of the Republic and chief commissioner of the

Equality Commission for Northern Irelandacknowledged in a recent monitoring report the sigrafit

advances of Catholics in the labour market in Northern Ireland and concluded that the:
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That is very encouraging. The ECNI figures also show that promotion trer@stfmlics have been

very positive, with the religious composition of managerial, professional and technical occupations now
being in balance relative to the composition of the workforce. We are light years away from where we
were, which is very encouragj.

Student Fees

17 Ms Cecilia Keaveney Ta3ked the Secretary of State for Northern Ireland and Wales what plans
he has to discuss the issue of tap fees for students of higher education courses in the North of
Ireland with Ministers in the Republid reland; and if he will make a statement.

Rt Hon Peter Hain MAErom September 2006, higher education institutions in Northern Ireland are
able to charge variable tuition fees of up to £3,000 per annum. Payment of fees may be deferred,
however, througha fee loan, which is available to Northern Ireland and Eldcluding Republic of
Irelandt students. | have discussed this issue on a number of occasions with the Irish Foreign
Minister.

Ms Cecilia Keaveney TDn you accept that there have been huge rhers of job losses in places

such as Donegal in textiles and that we have been hearing all day today about the economic depravity
of the options that are currently available in the North? If the way forward is to involve eduaatigmu
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person wants to go to Coleraine or Dublin; but it does matter, and it does cost. While sitting here, | have
been emailed by woman who has three children who will go to usityenext year. She qualifies for a

grant for maintnenance; in other words, her income is very low. Those are the sorts of people whose
standard of education we want to raise. However, she is faced with a bill of £9,000 next October, or the
children willeither not go to college or they will go south. That is an issue of choice. That should be
central to any agreement between now and November or March, or whichever date you take. If we are
telling people to have education, and we start putting in barrterstop people getting there, we are

simply being hypocritical and twiaced.

Rt Hon Peter Hain MR¥hen the £1,000 tuition fee was introduced six years ago in the UK, that

decision by our Governmennt it was a difficult decision to take was accompaniedy predictions of a

fall in the numbers of students, particularly of workiolgss students, going to university. However, that
did not happen. It is still not clear whether the new fee arrangementllowing for variable fees up to

a maximum of £3,000 will impact on actual students in actual university places, especially as the
system beds down. As | indicated, generous support is available under which fees can effectively be
waived for lowincome students and there are generous repayment schemes,ablyerou do not pay

the money back unless you are in work or are earning at least £15,000 a year; or, if you are earning, for
example, £350 a week, you pay back only £5 a week. That is the best loan possible and the best
investment in your future.



On the pedicament of students in Donegal and the family to whom you referred, we obviously need to
work this through. Dermot Ahern and | have already resolved other issues and we need to look at that.
There needs to be an income stream into the university fromeswhere.

Ms Cecilia Keaveney TDapologise for coming back on this again but if Scotland can do this, there
should be some way forward in the context of the Good Friday Agreement. If we stop coming to
northern universities, you will have a fall in yauriversities. According to university application figures,
students are already stopping going from the Republic to the North. Northern students are choosing to
go to Scotland, Dublin, Cork or Galway where they can get the same courses. Where is thi@future

the university sector in the North if we let this happen? | am being selfish, because this is impacting on
my students, who are being discriminated against. When you are a prisoner, under EU conventions,
you can serve your prison sentence at the plta is most local to your home. Students should surely
be able to go to university at the location that is closest to their home, as has always happened in the
past.

Rt Hon Peter Hain MFFirst, there is a funding issue for the Republic of Ireland Govent here.

Universities need the income stream to which they are entitled. In this case, the University of Ulster
needs that income stream. This needs to be discussed with the Irish Government. Wales has chosen a
slightly different path. Budgetary decisi® have been made in Scotland that have had an impact on

other budgets. None of those are free hits. If the Scottish Parliament chooses to put its money into that
T | refer not to the case that you quoted but to the most subsidised section of the edupapadation
anywhere in the age range and does not invest in Sure Start, ggehool education or support for

parents who want to work so that their children can be given quality childcare with education alongside,
that is fine, but there are budgetary csequences and you have to face them. | would like to see more
money going to the most deprived families to support the children who, if they do not get the best start in
life, will never get to the point where they can choose whether or not to go to usityein Coleraine. As

| say, those choices are to be made and the Republic of Ireland Government will obviously be involved
in those funding implications. | understand the predicatement and sympathise with the family but those
are the issues that we mustdress in government.

The CeChairman (Rt Hon Paul Murphy MPJhank you very much indeed, Peter, for a very
interesting and informative speech on where we are and for the marathon question time. We wish you
well in your efforts and look forward to seeiggu this evening for dinner.

| have one or two housekeeping matters to deal with before you leave, friends. First, the Committees
are meeting as follows: Committee A will meet tomorrow at 8.00 am in the hotel over breakfast;

Committee Bwillmeetheredt KS O2y Of dzaA2y 2F (2RIF&8Qa odaAaAyS&aarT

Britannic Room at 5.30 this evening; and Committee C will meet in the Britannic Room at 9.00 am
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the reception in City Hall, followed by dinner at 8 pm.

The sitting was suspended at 5.32 pm.

Tuesday 24 October 2006
The sitting was resumed at 10.05 am.
BUSINESS REPORTS FROM CHAIRMEN OF COMMITTEES

The CeChairman (Mr Pat Carey TD)jheBody is now in public session, so | would ask Members to
please take their seats.

The first item on the agenda is Reports from Committee Chairmen. We have representatives here from
each of the Committees. In case Members need to be reminded, the rep@t®meant to be short and

to the point, not more than five minutes. | call on Senator Brendan Ryan to report on the business of
Committee A.

Report from Committee A
(Sovereign Matters)

Senator Brendan RyatRerhaps the most significant item is the intrarion of British ID cards. We
have submitted a report, which was circulated earlier to the British and Irish Governments. The Irish
Government has said it is aware of the issues that we raised and is pursuing matters with the British
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Government. A resporswas received from the British Government at the end of September, which

has not been circulated as yet to Members of the Body, which the Committee will have to think about.

The Committee has identified a number of issues, which have to do in partidtitesemsitivities in
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choose their nationality, the idea that one cannot distappears somewhat contradictory. The British

D2@SNYyYSyiQa NBalLkRyasS ¢la (KId GKSe KIR (K2dAK(G | o62dzi (K.
them sensitively. We cannot see, however, how the British Government will produce a statement that

will avoid requiring people in Northern Ireland to have their nationality printed on an ID card. One may

be Irish or British, but apparently the card will say one is British. If it is to be a British ID the card will say

one is British. That is one matter that appetrsne to be unresolved and the Committee will have to

come back to the Home Office with it.
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there is a virtually universal requirement now for a phéito be produced. This is being done by all

the airlines and the travel companies and therefore the ID p@mdsewill not be a major new

requirement.

The last line of the report deals with the matter of if and when the ID card becomes compulsory. The
reply says compulsion in itself will require a further Act of Parliament and will not be applied to Irish
citizens until such time as it applies to British citizens. The clear implication is that it will apply to Irish
citizens, which, speaking for myself driaklieve for most of the Irish members of Committee A, is a bit

2F I LINBadzYLIiAz2yo L 1y26 GKS /2YYAGGSSQa @ASs FTNRY (GKS o
complications associated with this issue that have not yet been fully addressed or thought through by

the Home Office, which we will have to come back to again.
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Agreement and the possibility of a final settlement. There are legislative or legal aswell a
organisational complications as to whether the level of representation in any Northern Assembly will be
dealt with by means of an increased number of Members of the Body or by a reduction in the numbers
from the two sovereign Parliaments in particulahen there is the question of the name of the Body
under any future settlement and the relationship between it and the Briliigh Council.

The Good Friday Agreement suggests very strongly that the BrriséhCouncil ought to have some
relationship ofimplied accountability at least with a parliamentary body such as this, but that has not
materialised. Committee A believes that so many other matters might be close to resolution that the
need for a form of accountability, reporting or some degree ofrfalrinteraction between this
parliamentary Body and the Britidhish Council is a matter of urgency. The Committee is working on a
proposal for the future of the Body, to be passed on to the Steering Committee and then to the Body.

The CeChairman (Mr PaCarey TD) thank Senator Ryan. As he has said, that last item will be
considered by the Steering Committee at its next meeting. | now ask Mr. Robert Walter MP to give us
the report of Committee B.

Report from Committee B
(European Affairs)

Mr RobertWalter MP:I thank the CeChairman. The Committee met last night in this hall and there

was a very good attendaneéehe largest | have ever seen for this Committee. | will report briefly on the
activities of the Committee. Colleagues will recall thathat Killarney plenary session there was a

debate on European funding of socially deprived areas in Northern Ireland. That is still very much work
in progress. However, we anticipate a final report will be ready for the next plenary conference.

Also, work isn progress in the matter of a report on European Security and Defence Policy and how it
affects our two nations. This is quite an interesting report. The statistics for participation in international
missions whether European Union, United Nations oATNO missionsreveal that the level of

participation by each of the two countries is roughly the same on the basis of their respective
populations. This is quite an interesting study and | hope we will be in a position to present a report on
European Secity and Defence Policy at our next plenary in Dublin in March.

Then the Committee is looking forward to what it might consider after the production of these two
reports, which are very much works in progress. The Committee discussed last night theahatter
reviewing the social and economic consequences of EU enlargement, in particular the migration factors



and how they might affect the attitudes of our two respective Governments at the European Council
towards the subject of EU enlargement. That is sdiimgf we anticipate reporting on at the plenary
following the next one in Dublin. That, as concisely as possible, is my report.

The CeChairman (Mr Pat Carey TDhow call on Deputy Seamus Kirk TD to report on the work of
Committee C.

10.15 am

Report fom Committee C
(Economic)

Mr Séamus Kirk TOFor a whole range of reasons it has not been possible for us to organise
Committee meetings as regularly as we had hoped. Nonetheless, we have resolved to intensify our
efforts between now and the plenary comémnce in Dublin.

The subject under consideration at the moment is renewable sources of energy. It is a fascinating area,
having regard to what has been happening in the world of energy needs at every level, in terms of
industrial, domestic and commerciasage. We have been examining such areas as the potential for
wind power, bioenergy, wave and tidal energy and decentralised local energy.

The suggested meetings will revolve around a visit to a wind farm and we are looking at the possibility of
visitinga biofuel plant in Bedfordshire. Hopefully, we shall visit some of the faster flowing rivers in the
Scottish Highlands to see what the possibilities are for site damming. We are planning to look at the
horticultural research centre in Armagh, which ishie business of producing and harvesting willows as
rapid growing timber products used in the energy sector. We are also planning, of course, to have
meetings with officials from the Department of Communications, Marine and Natural Resources as well
as theDepartment of Trade and Industry. Given the importance of the subject we are hoping to spend

as much time as possible on it and to examine the sector thoroughly.

We have definitely decided on a visit to Scotland by the end of November. Ms Helen EadiasMSP
facilitated a visit there for us and we are grateful to her for this. We hope to visit the Derry/Donegal
region towards the end of January where there are a number of items worthy of examination, which
should contribute to our work. A Committee meetings held earlier this morning, which was attended
by a joint delegation from IBEC and the CBI. They made a submission to us on transport links, not
alone on this island but in England, Scotland and Wales.

Energy appears to have all the hallmarks of aifeing subject, having regard to the whole economic
thrust currently taking place in Ireland and, of course, in the UK. It is an area that cannot be quantified
at this point, however, as regards how the Committee can help, except that Committees in the
Oireachtas, the House of Commons and the Scottish and Welsh Parliaments recognise that it is a
subject that requires examination. The potential benefits froroedination and ceoperation in this
general area are very considerable.

Members of the joint deegation expressed themselves satisfied with the meeting. Our Committee will
naturally be meeting again to see whether we can be of help or accelerate any developments in that
area. Some of the statistics produced by the delegation were very interestifhggting the trade

volumes that are being carried on our roads, the need to upgrade and invest and to examine port outlets
both in Ireland and in the UK. It is a subject | imagine we shall be revisiting between now and the next
plenary.

The CeChairman ir Pat Carey TD):thank Deputy Kirk and now call on Lord Dubs to make a brief
statement on the work of Committee D.

Report from Committee D
(Environmental and Social)

The Lord Dubd:thank the CeChairman. The main work of Committee D has been taekfinces

report, which is the next item on the agenda. In the meantime | shall indicate one or two other things we
have done and the way we are going. The next study, which has been agreed by the Committee, will
concern the Irish community in Britain. Vilready have set dates for meetings in November and

Januaryt meetings with the Embassy, the Dion Committee and the Federation of Irish Societies. We
want to visit health and local authorities and to talk to central government officials to see whether they



are sufficiently aware of the situation among the Irish community and whether they have strategies to
deal with the difficulties facing that community.

That is quite a big task. With the Irish elections coming, we are advised it will be difficul$fior Iri
politicians to do very much after March. We want to finish the fieldwork by March so that the report can
be drafted and no momentum is lost. If the fieldwork extends into the autumn, after the Irish elections,
we shall lose all the momentum. We shallnkaon it fairly intensively over the next few months and | am
grateful to the members of the Committee for putting extra effort into that.

We have done two other things without the whole Committee being involved, but with its full support. |
had a meetingvith the British census people and the federation to see whether there were ways the
next census might measure the Irish community in Britain more accurately. The feeling is that the Irish
community in Britain is underepresented. This has all types epercussions in terms of the
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representatives, who were reasonably happy and they suggested some questions for the test census,
which is to take place in 2007.time light of that the federation may wish to make further

representations to see whether we can improve on the type of questions. The difficulty is that a census
is very costly and the census people tend to resist the addition of extra question. Nonsthakes
federation was reasonably happy. We had quite a long meeting at the Office for National Statistics
some time ago.

The other issue concerned the difficulties facing elderly Irish people living in Britain who want to return to
Ireland. On behalf ofie Committee, two of our members, Mr Johnny Brady TD and Senator Paschal
Mooney, had a meeting with Mr Noel Ahern TD, Minister of State with responsibility for housing, to
discuss this. Further work needs to be done, as it is quite a large issue. Thdificukies about

informing elderly members of the Irish community of the opportunities that exist and ensuring that
agreed initiatives work well enough, given that such people who leave their homes in Britain are
technically not homeless if they go teland. | am grateful to Mr Johnny Brady and Senator Paschal
Mooney for what they have already done.

The CeChairman (Mr Pat Carey TD)hat takes us to item 2, which is the Committee D report on life
chances. | call on Lord Dubs to move the motion amchédly open the debate.

REPORT FROM COMMITTEE D: LIFE CHANCES
The Lord Dubd: beg to move
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conclusions and recommendations of the Committee, which shouldwerétad to both Governments
and the devolved Administrations for their comments.

We found this an interesting topic and we had a number of meetings in Belfast with agencies, NGOs,
Government Ministers and so on to see what we could learn about the vdigudtiposition facing

young people in some of the most deprived parts of west and north Belfast. The report has a number of
recommendations. While we were commencing it, in March this year, the Government announced an
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get in quickly, and Members will recall that it was agreed at the last plenary session to send the report to
Government before this Body had endorsed it. This was so that the Government atdeést be
aware of our thinking before it decided to spend £61 million.

We also had a meeting with Mr David Hanson MP, Minister of State for Northern Ireland and one of
several Ministers involved in this. It was a useful meeting, and he was quite Systipab what we

were saying, although he did not give us a formal response. If the plenary conference adopts the report,
we will send it to both Governments. One of our conclusions is that that there should be greater
emphasis on preachool education. Olwusly, things have to be done for older young people as well,

but if the very young children are not looked after, it will be pretty difficult to do remedial work with them
later on. We want more focus on Sure Start and othergarkool education programes.

We also recommend that the Government should do more to encourage the best teachers to work in the
more difficult schools. Greater emphasis should be put on apprenticegp@training in practical

trades. There is a difficulty with drug addictiondatiere needs to be more counselling. There is an
alarmingly high suicide rate among young people and, in this regard, we believe that there should be
greater mental health support for those who are vulnerable and at risk.



Baroness Blood was extremely pill in advising the Committee, in facilitating meetings and in coming
with us to some of them. On behalf of the Committee, | thank her very much indeed for what she has
done to make our work more productive. | should also like to thank the many peoplagemties in

Belfast who were very welcoming, told us all about their difficulties and gave us much of their time.

| believe it is a very useful report, and we hope that it makes a difference to some of the most vulnerable
people in Belfast.

10.30 am

Baroness Harrisl thank the CeChairman. | offer warm congratulations to Lord Dubs and his
Committee and of course to Baroness Blood, who probably understands more about the issues
underlying this report than anyone else. It was a very troubling reportad.reread it and, in horror,
underlined some of the findings.

| am very pleased that we allowed the Government to see the report, even before it came before this
Body. | would encourage the Government to take it extremely seriously and to look venyllyaaefts
recommendations. Certainly, one of the areas that stood out for me was the community and voluntary
sector, which we were told is very strong.

There is uncertainty throughout about shagrm funding. One of the items that stood out for me was

the leadership issue. As we saw yesterday, there are clearly some fantastic leaders within the
community and voluntary sector in Northern Ireland, which, as the report says, is led by individuals who
are exceptionally entrepreneurial and inspirational. ISleadership is hard to find, however. | suggest

that people who show such entrepreneurial spirit should be brought together. The formal quangos,
which actually get the money to try to make the improvements, simply do not seem to havet&itd

the initiatives that are desperately needed to bring Northern Ireland to the starting line we heard about
yesterday.

As Lord Dubs told us, there is great concern that youngsters in deprived areas think more about joining
paramilitary organisations than about getg a job, let alone a sustainable career. Something really has
to be done about that. It is very important that young people are given an opportunity to work and
modern apprenticeships need to be created at every development level. Whatever is goingren th
should be a commitment to a percentage of young people being trained in a range of skills areas. | was
very disappointed to hear yesterday about the 40% of children who leave school functionally illiterate. If
there are 50,000 spare places in schonlblorthern Ireland, that suggests there are more teachers

or perhaps they have reduced the number of teachers in order to cut the places. However, if there are
more teachers for fewer children, why is the achievement rate so low?

This report highlighta wide range of areas that need very careful Government consideration, and |
commend it. It is an excellent report. | thank the-Cleairman.

Baroness BloodBefore | talk about the report, | want to thank the Chairman and the Committee, and

not just for putting the time in. | put an intensive programme in place for them. | was so anxious to

show them everything that their feet hardly touched the ground. | did not want to show them just the

warts, but what was good along with the not so good. | want to k#rem for their time and expertise.

One of the things said to me afterwards by a number of groups that the Committee visited was that at

least somebody was listening. Sometimes, when one is at the sharp end, one believes no one is
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implements some changes and, six months down the road, they are gone.

Yesterday we heard Ms Patricia McKeown talking about suicide. | am in the unfortunate position of
living inwhat is technically known as the suicide capital of Northern Ireland, that is north and west
Belfast. Yet when funding was allocated for this issue in particular it was spread right throughout
Northern Ireland and every group got the same amount of mohayn not suggesting other groups in
Northern Ireland do not need funding, but there is an intense need in north and west Belfast. Every
weekend, there are suicides. Recently, two young brotheme was 3 committed suicide within a
fortnight of each oher. Imagine what that must be like for that family. It is bad enough to lose one son,
but to lose two is particularly tragic. This is the type of issue we are grappling with in this area. Other
areas in Northern Ireland have a similar problem, but | sgepmorth and west Belfast just highlight it.
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visits and many people took on board what was said to them. Sometimes when one has delegations
from Parliamenin particular, and from the South, one gets the feeling they are just looking in through a



window and moving on. This Committee, however, proved that did not happen and the report indicates
that.

| also thank the secretariat, which must have dealt witimdreds of pieces of information. These are so

well captured in this document, which is very well written. | could not have written it better myself. | also
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now in place. The Government in the South of Ireland has been particularly responsive in some areas.

Believe it or not, we have found it hard to get funding in Northern Ireland for projects, which the

Department of Foreign Affairs in Dublin has supportedin an extensive fathering programme, as |

believe parenting is not just about women. We have been working very hard with some 70 young men,

in fathering, and that is being funded by the Department of Foreign Affairs in Dublin. We are very
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However, as Lord Dubs said, if we dig right down into this report, the one thing we must do is start right

at the very beginning. Prechool education is so important. & ¢rucial to get access to families from

the day a child is born, to set up a whole new culture and new thinking. That is what we are attempting

to do with our Start Sure programmes. | am very grateful for Government support in that regard and we

are workng with these programmes. Hopefully, this report will go to Government and we shall see

some results. Again, | thank the Committee. As | have said, | got not have written a better report

myself.

Deputy Alan Breckonk: want to add my congratulations to tke already given to Lord Dubs and his
Committee. On reading it one can see that there is much that lies behind the report. In its eight pages it
encapsulates many of the ongoing problems that Baroness Blood is obviously more aware of than most
of us. Therare some very real life issues for communities in the report. It highlights the fact that
sometimes money is targeted, but not always effectively, and Baroness Blood has given us an example
of how that might be. It also says that money is not making ficgerfit impact. Through its
recommendations people will come to refocus on some of the everyday problems that have become
very real for people.

Yesterday, one of the guest speakers commented that although the West Belfast and Greater Shankill
Task Forceeport was published in January 2002, and its recommendations had not been acted upon.
That is, perhaps, where people disconnect. If somebody writes a report and makes recommendations
and nothing happens, people switch off and wonder who, if anybody, igydmiything for them.

Perhaps the visits have given a degree of help to some people, and that is all well and good.

However, there are some conflicting messages as well. As Lord Dubs said, some £61 million has been
allocated over the next two years. Howeythis was a shorterm initiative and was set against the
reduction in funding for education. If we are going to do provide funding, we must make it sustainable.
The report also suggests that the solution might be to bring services to the communitys Bhat
possibility, and | intend to address that in a moment. The report praises the strong community and
voluntary sectors and their excellent work. In many instances, these are the people who know the
issues. There are lessons to be learnt from this wphith the British Government could pick up.

The report also refers to the phenomenon of a third generation that is disconnected from education and
depends on benefits, and the need to break that cycle. That is why early years provision is so
important. Agan, Sure Start and the other education programmes are to be welcomed, but they must
be sustainable and ongoing. They need to be mainstreamed as part of the education process and they
must not be short of funding. Some of these issues were raised in thetiQue that were tabled

yesterday.

Also yesterday, there were press reports about possible school closures. Head teachers were
suggesting that schools could provide more than education. They could act as community help centres
and provide other activitiesNe are in favour of extending the use of education facilities into the
community so that parents and their children can access them. The report also refers to the need for
better parenting skills. Some of this is related to low educational attainmemisd bre ongoing issues

that must be addressed in their early stages.

The report also mentions the many young women who are lone parents and the fact thatateld
facilities must be improved. That is a lifestyle issue, too, and some of the educatigrapnmes could
possibly be linked to childare classes in local schools.

The report touches on the success of youth clubs. Once again funding is an issue, and we cannot
expect people to do things that will benefit the community if those measures arenopeply resourced.
It was particularly critical about Government inaction on some previous reports, which seem to have
been left to gather dust. The report is right to say that ktegn projects can take time to develop.



In Jersey, incidentally, a commtynschool that was due to close has been developed as a hub for

social activity in the community. There are services available there for housing and health, including
midwifery. There is a link to the further education college so that literacy and numprabljems may

be dealt with in a sympathetic manner. It also has mother and baby and toddler groups. Social workers
operate from the same centre and health visitors are based there as well asah#iéind probation
services. If people are vulnerable, that least know that this hub is situated within the community.

As a result, parents are coming forward to volunteer to train as leaders for a youth club based in the
same centre. There is a dréip centre there too, and access to computers. This is amplaof how

schools earmarked for closure can actually be used to serve the community. | spoke to Baroness Blood
yesterday who said that she faced difficulties in that regard because the education authorities did not
want to do this and would prefer to kit such schools down. There is a need for joinpd

Government here for the benefit of the community.

Recommendation nine of the report is particularly relevant because it states that schools, where
possible, should plan for a wider role. | congratulatentittee D and am obliged for the opportunity to
comment on the report.

10.45 am

Senator Brendan Ryar:am always conscious at meetings such as this, with people present such as
Lord Dubs and Baroness Blood, that | am literally talking about teachiggamgy to suck eggs.

This is obviously a good report, but it is extremely upsetting. The contrasts in the figuresplos11
success rates alone are depressing. It is easy to appreciate how the horrific suicide figures could grow
out of branding 5% of #achildren in a given area at 11 years of age as academic failures. | have
already expressed my views on that.

One thing that the Body could do is support this report. However, it is time that we all reflected
somewhat, because in the culture in which lwee, both in the United Kingdom and the Republic of
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We use such phrases when we are really talking about the need to reward success. As we know, not
just in Belfast, but in every city on these islands, astonishing people are making gargantuan efforts and
attaining incredible achievements while being completely unrewarded because they are not successful
in the manner as currently defined. There is a grezed to get away from this lest we work ourselves

into a society in which we believe some form of competitive bidding is needed in most matters.
Competition requires losers as well as winners. If society decides to construct itself in a manner where
how ore competes is how one is measured, people will, by definition, be branded as failures. We are
going to say society needs failure as well as success in order that those who succeed can feel they are
being successful.

There is a community such as the onedébed here in every large city in Europe. | fully accept that

there are unique qualities here to do with paramilitarism, history and all sorts of issues. What this report
should bring about first of all is a call to action. It is astonishing how sloovgr@ments respond to

matters such as these. One of the recommendations is that:
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Fa most of the good teachers | know, it is not the fact that they should be paid better for working in
difficult circumstances that frustrates them but rather that the whole system cannot respond with any
type of coherence to their needs. If they want tceuithe schools or syllabus imaginatively to deal with
children with multiple deprivations, they find that the system is rigidly inflexible and will not respond.
Although they will never refuse more money, it is the least of their concerns. Primarily, #reytovbe
rewarded professionally and this can only be achieved if they are supported and allowed to do their job,
not just paid more for working in deprived areas.

| am somewhat bothered by the tone of some of the official pronouncements about emptysalac

schools. There is this vision of a teacher standing in front of a class filled with empty chairs. Somehow
there will be a huge cost involved in moving out those chairs. This means, in effect, that there are a
large number of classes where the apprdyaupil:teacher ratio is not being met. This is an argument

for changing the pupil:teacher ratios, not for reducing the number of teachers, particularly in those areas
of greater need, and there is a great opportunity to redeploy resources. However, viiean |

Governments talking about surplus places in primary, secondary orlthied education, | read

cutbacks in resources, not redistribution.



It is extremely important, in whatever is to be done about duplication, overlap and denominationalism,
that what is involved is a redistribution of educational resources and not cutbacks, on the grounds that it
can be done more efficiently.

Mr Seymour Crawford TD:thank Lord Dubs and his Committee for doing an excellent job. At the

Kerry plenary session, | coremted on my anxiety concerning the whole issue of people in deprived
areas and the fact that they were becoming involved in paramilitary groups and we needed to deal with
that. Certainly, this report proves the point, but it also shows us a way out qirtitdem.

Baroness Blood talked about the suicide issue. That is a real problem and our Governments are not
taking it seriously. It is not just the effect on the immediate family that is at issue but the impact on the
entire community. As she inferred, theare often copycatype incidents where a brother replicates a
suicide act a couple of weeks later.

Deprivation is not the sole problem that we encounter. As one of a humber of politicians in my
immediate area, we, along with everyone else, had to deeg¢ntly with the tragic death of five young
people in our locality. There were four on that night, but a fifth, unfortunately, has died since. This
incident was caused to some degree by affluence and the fact that these young people were able to go
out ard enjoy themselves, with no shortage of money and all the rest. One has to ask, as a young
priest did last night on television, what we can do about all these issues.

As the report points out, there is the issue of problem parenting at community leve¢lhdf young

people do not get the leadership that they should from people in the community, it is very difficult. They
learn from what is going on around them, and that is where everybody in the community has a role to
play. The whole issue of familydatkdown, too, is relevant. What can we do, as a community, or what
can the Governments do? It is quite clear that much of the problem comes down to education.

Ten years ago, | recall being on a study tour of the area covered by the report. | met attal p

priest who was leading the effort to deal with the issue of apprenticeship through funding from the
International Fund for Ireland or some such body. A training group was in place and it had agreement
from local employers who promised to take on l&ople. At that stage, the problem was to actually get
16 people in the parish to become involved in the apprenticeship scheme. It is not just a question of
tackling young people from prechool upwards but getting the message across to parents and
guardiars to ensure that whatever is on offer is availed of properly.

| congratulate the Committee on its study and would urge the Governments to examine very carefully
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create the problems of the future, maybe not along the lines of paramilitarism, as in the past, but in

respect of other problems that we all want to minimise. There is a need to start at the earliest possible

date and, in this regard, prechoolings extremely important.

Baroness Harris raised the last area that | want to mention: namely, the requirement to fund those who
are giving proper leadership where there is real need. That must be done because, very often, moneys
go into quangos, which areot as committed as individuals who are prepared to create a leadership
structure. This cannot be ignored and funding must be allocated in a proper manner.

Mr Johnny Brady TO:wish to congratulate Lord Dubs on his report and for organising our trigs he
to Belfast on two occasions. | should like to be associated with other Members in paying tribute to
Baroness Blood for her tremendous work, as seen in the different places to which she brought us.

It was a very heavy programme on the first day, as Base Blood said earlier. There was not even

time for a cup of tea. We were better organised on the second day when we were separated into two
groups. This enabled us to meet a great many people in different groups. Some of the things that we
saw and weredld horrified me. Coming from a rural constituency with just a few small towns, | had
never seen the likes of this before. It was very depressing to be told of young people aged 12 and 13
who, when asked about their future and what they wanted to be, izad they wanted to be paramilitary
leaders and drug dealers. Unfortunately, they have had no other role models from the time that they
were born. Hopefully we have moved away from that.

, too, wish to compliment the agencies, the voluntary leaders anfibth on the tremendous work that
they are doing. Over the two days, we met many groups, and | do not intend to repeat what has already
been said, except to say that the continuation of funding was seen to be a major problem. Many of the



different groupswere dependent on the British Government in this regarénd, hopefully, their
expectations will be realised soan and they said local politicians in Northern Ireland should be making
the decisions.

Again, | thank Lord Dubs and Baroness Blood for ibfpaders over those two days and for

showing us the problems that exist in all those areas. Hopefully, something will come out of this report,
which is very good, despite the fact that there are so many depressing matters in it. | trust that both
Govenments will now act and that Northern Ireland will have its own Government very soon.

Mr Elfyn Liwyd MPThe findings of the report could apply to most towns in England and Wales as

well. For example, Baroness Blood referred to suicide. It is a recogstisedmenon among young

men. In the rural and rather beautiful constituency that | represent, we also have a major problem with
young men committing suicide. | am not sure where the answer lies, but clearly it is something on which
we all need to concentta.

As | have said, the report could be a description of a great many places in England and Wales. Three or
four years ago, | went down to the South of Ireland to Tallaght and Ballymun, and many of those
problems exist there as well. What sets this repapart, however, is the intensive nature of the

problems that it highlights. The report refers to virtually all the problems that may partially exist in other
places. It is a big mountain to climb. The report makes painful reading, but, obviouslyvélisble

piece of research and its recommendations are important.

11.00 am

Take the drugs problem, for example. | do not know whether enough work has been done on the
obvious link between the new type of cannabis and paranoia. | have always takenwhthateve

need to place peripatetic teachers and advisers in primary schools very early on to try to teach
youngsters the dangers of dabbling in these drugs. Let us not beat about the bighnew type of
cannabis is not a benign drug by any means amddi@ctly cause mental health problems within a
very short space of time. We need to concentrate on that issue as well because obviously a mental
health problem exists in this area. One constituent of that, | believe, will beiodatgence in the new
type of cannabis, and so on.

The other obvious problem is that there is a generational issue here, where parents have low selfesteem,
low educational attainment and no work ambition. That ethos, as it were, has been passed

down to the children. It is veryriportant to concentrate now on neacademic training courses for

plumbers, builders, electricians, etc. This is very important because such an initiative could turn things
around and give youngsters an ambition in life, which is now lacking. Referenceadasearlier to

modern apprenticeships. These too are a vital component and require urgent action.

Unless we are able to fill the obvious vacuum in which these young people exist they may still be
tempted along the road to paramilitarism, which no one wgan hope that the report will serve as a
blueprint and that its recommendations will be acted upon and dealt with urgently by both Governments.
If only one half of the recommendations is actioned, it will make an enormous difference in Belfast,
uplifting the quality of life for families and raising hopes for further lasting peace, giving people hope, a
decent standard of living and some ambition in life.

With those few words, | applaud the hard work that has been done and congratulate the colleagues who
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accepted and urgently expedited.

The Lord GlentoranAlthough | am a member of Committee D, | did not participate in the compilation
of this particular repd. | have been involved in these areas, however, for 25 years, particularly in the
Shankill area.

Wearing my millennium hat, we tried to set up a bursary scheme in the Shankill area. As Baroness
Blood knows, we planned quite a big capital project infdren of a multipurpose community hall. |
have made visits to the Shankill with Baroness Blood in the past, for which | thank her.

I, along with a great many people who live and work in this country, in one aspect or other of public life,
have been famidir with the basic message of the report. The great thing about the study is that it is
extremely succinct and wefiresented. It gives 18 sound, solid and real recommendations. It has
authority, partly because of the people who gave evidence and becaubke tdadership of Lord Dubs,



but most importantly, perhaps, because it is the work of a subcommittee of the Bhitsshinter
Parliamentary Body.

One reason why | admire the people who work in the community in the Shankill area and west Belfast is
for their stamina. People such as Baroness Blood and her colleagues have been working in one
direction or another for many years, but the breakthrough has not happened. | want to know what
Government is going to do to change the situation. We want a respiongese recommendations

quickly, not in three years time. The Secretary of State said that £61 million has gone to those areas.
How is that money going to be spent and what is going to happen to it? Committee D and those who
have produced this report desee a quick response, not just waffle, with the next meeting put on the

long finger for a year or even six months. We should have the report back from the relevant officials
within three months at the latest. In addition, we should agree a programme @fraoh how the
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| am not being cynical, but, living in this country, we have long known about the low literacy levels in the
Shankill Road, as well as problems of incestaimdinality. We have known about the control that

various paramilitary organisations exercise over schools, teachers and parents and we have known of
the difficulties faced by young couples who have children and are not sufficiently well educated. We
knowthat there have been at least three generations of unemployed people in families living together in
these areas with no possibility of a future for the fourth generation.

Nobody has succeeded in doing anything about it. Paramilitarism is supposed tstbpped. It was
extremely difficult when there were guns, gangs anddohle terrorism. Terrorism is now supposed to
have stopped. There are no more terrorist fights across the peace line, if we can believe what we are
being told by the DUP and Sinnrséis well as the Protestant and republican paramilitaries.

The main purpose of my address this morning, however, is to say that we should be demanding a
response from the Government now.

Senator Terry Leydern:ord Dubs has given tremendous service kgiratg this Committee. | have

met him on two occasions in Belfast and these were most enlightening visits. With the access facilitated
to us by Baroness Blood, who has such knowledge of the area, it was very good for us to be there and
to have direct contet with the organisations on the ground. | commend the report to the Body. |
commend also the work of the Committee members, as well as that of the secretariat in pulling together
all the ideas and discussions that took place over a considerable periimgeofl trust that it will be

adopted unanimously.

As a Senator from the Republic, | was gratified to learn of the high esteem in which our Department of
Foreign Affairs is held in these deprived areas, and that it has been providing funding. Offigictisefr
Department have made themselves very accessible and have been willing to support projects not just
verbally but financially. | commend them for that particular work and wish them continued success.

To fully implement this report, a devolved Admington in Northern Ireland is necessary, because it is
vital to have people on the ground. It emerged clearly, as we met the different groups, that there was a
lack of continuity in decisiemaking as regards funding. Good projects are up and running, and
Baroness Blood showed us many of them. However, in many cases, people do not know whether
funding will be in place next year and the future of these projects is insecure. The funding of projects
needs to be rindenced. If they are considered good enougiwnand produce results, they should be
mainstreamed and the funding properly underwritten.

The first item on the agenda for the new First Minister, Deputy First Minister and Executive of the
Northern Ireland Assembly should be this report. In the meantihseipport what Lord Glentoran has
said in that we have to see how the report is implemented. There have been many cases of reports
being done on different areas and never implemented. This fact emerged in our discussions with the
different groups. We shadd have ongoing discussions with the Secretary of State, the Northern Ireland
Ministers and whatever local authorities that can assist us, so that we can continue to lobby for the
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In the event, even in advance of a devolved Administration, that there are many projects that we can
see coming to fruition, this Body will have provided a tremendous service. Baroness Blood was correct
to say that people felt that they were not being listentdand did not have an opportunity to put their
case. Now they have been given the opportunity, particularly since the Chairman is a former Northern
Ireland Minister, with a tremendous interest in the field, added to the cumulative experience of the
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We shall have failed them, however, if the report is not implemented and if it does not achieve real
results.

Mr Jeff Ennis MPThis has been a very interesting and important debate on a significant report. As a
member of Committee D, | can say that it is one of the most important reports that we have completed,
alongside the one we carried out on autism two years ago, which was very well received in both
jurisdictions.

It certainly was a privilege to be chapera@hby Baroness Blood. There is no doubt that she is very well
respected on both sides of the political spectrum in these very divided communities.

Baroness Harris kicked off her opening remarks by underlining the importance of the report. She
focused on tle uncertainty of the shorterm funding of many of the voluntary schemes and stressed the
need to better foster community leaders in these deprived areas.

Baroness Blood thanked members of Committee D for their input. She certainly kept us very busy
during our visits, and | can confirm that our feet did not touch the ground. She mentioned how grateful
the local groups were to see people from outside their own insular communititesm all parts of the

UK, including the Channel Islardsbecause they listeed to their problems.

Deputy Alan Breckon stressed that shtetm funding needs to be made sustainable and said that there
was a need to break the benefits dependency culture, which was very prevalent in the communities. He
said that schools should prigke extended facilities outside the normal working day to become better
community centres, involving local people in extt@ricular activities.

Senator Brendan Ryan made a very good philosophical point: namely, that we need to reward effort,
not just suceess, in local communities, and he argued that there should be greater flexibility in the
education system for the benefit of the social situation in those areas. He also made a valid point about
the number of surplus places in schools in Belfast andutiiinout Northern Ireland, which could be used

to better the pupil:teacher ratio in deprived communities. Obviously, this will require funding and it is
something that the Government need to consider.

Mr Seymour Crawford TD said that paramilitary involvetfead added to the levels of deprivation, as
well as the suicide rate, in these communities, and he referred to the kanaifects in terms of
antisocial behaviour such as joyriding. He stressed the need to invest-gtipoel programmes such
as Sure @it and said that we need to foster community leaders better.

Mr Johnny Brady TD, who accompanied the Committee on its visits, noted how busy we were on the
programme and said how shocked he was to see that the horizons of so many young people were so
limited. He said that some of them viewed their career options as choosing between becoming

paramilitary leaders or drug dealers. He emphasised that drastic change is needed to brighten up
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Mr Elfyn Liwyd MP e a comparison between the deprived communities and the high suicide rate in
his rural midWales constituency. This is, therefore, not just a problem that can be associated with
paramilitary activity, but can have wider social implications. He also fdaus¢he need for better drug
awareness programmes, particularly at primary school level, and the need to concentrate more on
vocational education at secondary level.

Lord Glentoran said that it is a very sound report and that all 18 of its recommendatierworthy of

serious consideration by the British Government. He applauded the stamina of community activists on
both sides of the political divide and the staying power that they show in the local communities that they
represent. All members of Comnett D would echo those particular sentiments. He also stressed that
we want an urgent Government response to the report, as did one or two other Members, and that is
obviously right. That is why Lord Dubs sent the report early to the Minister, David Hilifseso that

we can get a response as quickly as possible to try to get some remedial initiatives in place for those
problems that have not yet been dealt with.

Senator Terry Leyden, also a member of Committee D, praised the report as well. He undkdined t
need to establish the devolved Administration in Northern Ireland, so that it could deal specifically with
the problems. We can endorse and echo his remarks in this regard. He mentioned the fact that we
need to mainstream the funding of the voluntarycser in those communities, a point made by several



Members.

| will close by adding one or two of my own thoughts, which | would, briefly, like to enlarge upon. We
have mentioned the Sure Start investment programme. Following on from the point made HiyNr E

Liwyd MP, it is important that we focus very specifically on the education agenda for {h@ dde

group, particularly adolescent boys, and provide them with more vocational opportunities. | am not just
talking about vocational GCSEs, but other esétuctures, such as the BTEC programme, which is

focused much more on practical activities. We also need to foster the links between secondary schools
and further education in Belfast so that there is a better bridge between further education and secondary
education in the community.

At a meeting we had with the Minister, Mr David Hanson MP, he mentioned-apgesnticeship

scheme for 1416 year old boys while they are still in mainstream education. That is the type of scheme
to which we need to give senis consideration. The point was made yesterday that, with modern
apprenticeships, there is need for much more involvement and help from the private sector. Mention
was made of the Bombardier apprenticeship scheme, for example. We need many more isitsatbie

as this in the community.

As far as | am concerned, this is an excellent report. All 18 recommendations are very worthy of
consideration by the Government. As someone has already said, if only half of them are implemented,
the life chances of yoursgers in those very deprived communities will be enhanced quite significantly,

The Lord Dubs: should like to make one extra pomt or rather, | shall cheat and make three. | am

very much encouraged, as | am sure the Committee is, by the very posiipense in all the
contributions. | take note of the fact that action must follow or else there was no point to doing the
report. | notice that the resolution talks about forwarding it to both Governments and the devolved
Administration. We have not gotdevolved Administration as yet, so | do not want it to get lost
between the Directorate and the future devolved Administration. | believe that we should send the
report to the MLAs, toa or certainly the Belfasbased MLA$ even though they do not haveng

official status as yet, so that they may be aware of what we have done. That might ensure somewhat
more continuity, if that is all right.

Finally, | want to reiterate my thanks not just to Baroness Blood, but to Ms Audrey Nelson, who did
much of the wak in drafting the report, and to Ms Elaine Hollowed on the Irish side, who gave her much
help.

The CeChairman (Mr Pat Carey TD)thank Lord Dubs. We shall find a way of getting the report to

the relevant people in Northern Ireland. | should like tkeaip on what Lord Glentoran said on what

happens to Committee reports such as this when they leave the control of this Body. | agree that that

needs to be looked at by the Steering Committee. We shall review the situation and report back. It is

great to poduce good reports and worthy documents. However, if they are put on a very high self in
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would have been wasted.

Question put and agreed to.

Resolved:
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conclusions and recommendations of the Committee, which should be forwarded to both Governments

and the devolved Administrations for their comments.

11.15am

SUBMISSION OF MOTIONS

The CeChairman (Mr Pat Carey TD)e now move to item 3 on the submission of motions. There is

a motion from the Steering Committee, which originated with Mr Andrew Mackinlay MP, which has not

been amended, and | hope that the Bodyhaitcept it.

| beg to move

That Rule 16 (Inclusion of Motions in Programme of Business) be amended to reduce the notice period
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for motions submitted by Members from four weeks to two and the number of signatories required from
30 to 15, to include signaties from three participating institutions (see Document 120 as amended).

Does any Member have a view on the particular motion, which was discussed by the Steering
Committee? It was felt that it should be recommended to the Body for its unanimous sujptnat
agreed?

Resolved:

That Rule 16 (Inclusion of Motions in Programme of Business) be amended to reduce the notice period
for motions submitted by Members from four weeks to two and the number of signatories required from
30 to 15, to include signaries from three participating institutions (see Document 120 as amended).

ADJOURNMENT DEBATE
Motion made:
That the Body do now adjourn. [The CeChairman (Mr Pat Carey TD).]

Deputy Michael W TorodeThe fact that we are commencing this debate ati5lam and not 12.30

pm, as timetabled, means that | can use up the entire one hour and 15 minutes, | arfLaughter.]

For those of us who have not been regular visitors to Belfast, particularly in recent times, this visit has
been a great ey@pener. hdeed, | popped in and out of Belfast when | worked for an aidirerriving

in the evening, leaving in the morning for some years, and | did not have much of an opportunity to
see the Belfast that | have seen over the last few days. | am very griatefiodt opportunity.

| am conscious of the privilege of being able to move the Adjournment motion on the first time that the
BIIPB has met in Belfast. | note particularly that, because of the St Andrews Agreement, our next
plenary meeting, if everythingoes according to plan and | am sure that it wil will take place just

three weeks before the restoration of the institutions. We have all seen many steps being taken over
the last few years, mainly forwards, with the odd one backwards, but over gtd&months we have

seen matters move in very much the way that all of us have always wanted them to.

I thank our Irish hosts for the way in which they have looked after us while we have been here. Dinner
at the City Hall last night and the very warm eahe expressed by the Lord Mayor were much
appreciated by all of us, and particularly by those who are strangers to Belfast.

| turn to the business of the Body. Let us cast our minds back to yesterday afternoon and to the very
interesting and informativepeech of the Secretary of State. There were some forthright and honest
answerst and | would not have expected any lasso some very direct questions. That was a useful
opportunity for all of us, but perhaps particularly for those who are not as clodleet situation as some
who are either living on this island or who are Westminster delegates. It is better for us to hear things
directly, rather than read about them in the papers or pick them up from the television. | am grateful to
the Secretary of Sta for his time and for the very clear way that he explained the situation.

During the last two days, Members have spoken on the economic situation, and addresses by Sir
George Quigley, Peter Bunting and Adam Ewart have provided some mixed messagegr Howrey
main, those contributions were very strong, upbeat and optimistic about the future.

In the hands of people such as Sir George Quigley, commerce and industry in Northern Ireland can only
go forward, particularly in Belfast. Havebrking and harethinking young entrepreneurs such as Adam
Ewart mean that there is a sound future. From the trade union point of view, Peter Bunting mentioned
some of the blacker areas, but even he realises that not everything is black and that much good work is
being dae.

The physical evidence of that progress is all around us. Although this magnificent building is more than
10 years old, it is a wonderful facility. Across the river, there is a superb residential development, and
there are many other building projects this city. The number of people in employment and the GDP

are at their highest ever levels, and there is a massive consumer boom. If that is not evidence of
economic regeneration, what is?

Members have mentioned the growing tourist trade, and the fegdi of warmth, welcome and safety
experienced by tourists in Northern Ireland. My wife and | arrived three days before the conference and






